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were used up in the spring of 1932. 
We have had to do the same thing 
with Ontario and Quebec mills and 


article and no attempt is made in 
the article to prove this bold, and 
unwarranted statement. 

As a matter of fact the securities 


funds of the company. 
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be actual evidence to support a 


on a yearly basis, the expenditure 
of $70,000,000 would have given 
employment to about 25,000 per- 
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and will be pleased te 
furnish you with any in- 
formation on Canadian 
mining or oi] stocks. 
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% 7 of government is not to 
wen poopie who wank debe. 
= of people can make them- 
Selves Wealthy by taking in each 
‘Oher’s washing. The function of 
we. iment is to maintain law and 
ee to promote conditions 
— leave the individual citi- 
: fullest opportunity to con- 
“et the economic and social busi- 
— nation along lines dic- 
experience. Each time the 


minimum necessary to 
the citizens with essential 
Services, there will pe jobs 


_ Sail that want them. 
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any net total to the employ- 

ee a Opportunities avafiable, for 
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f foley bas jobs deleted, not only 
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3 Tz Second feature of the Do- 
} > Minion-provincial-municipal re- 
| ge, Pherammes has been looking 


Unfortunate who, 


people 


be glad if it could have every mill 
going full blast. The equalization 

licy is the best it ean do until 
usiness revives on something like 
the old scale. We have to try to give 
every locality a square deal as far 
as circumstances will permit and 
we have to use up the old woodpile. 
We quite appreciate the fact that no 
municipality or district likes to see 
its mill close down. Neither do we 
like to close down a mill and wé will 
be glad when circumstances permit 
all our mills being opened up again.” 


Pays Out $2,000,000 Yearly 


In the tests canto closing 
down of the Pine F mill, Win- 
nipeggers say that the mill has 
been giving employment to 350 men 
the year around and that a com- 
munity of 1,000 people has grown 
up around the enterprise. The in- 
vestment in mill and town is stated 


to be more than $12,000,000. The/p, 


mill has a capacity of 250 tons daily 
but is working at about 160 tons 
daily at present. A yearly output 
at that rate would be 450,000 tons 
of newsprint for 300 days and 68,-| 
000 cords of pulpwood would be 
needed for that, as 1.4 cords of pulp- 
wood are needed to make one ton! 
of newsprint. 

The wage bill is said to be about 
$50,000 monthly, or $600,000 a 
year, power to cost about $200,000, 
pulpwood at $4.50 per cord to cost 
$306,000, limestone and coal to total 


sengers on railway to pay $24,000, 
or. about $2,000,000 in all. One 
authority estimates that it will cost 
Abitibi $1,000,000 for interest on 
investment, power and light and 
deterioration. Power and light, he 
says, is under contract at $13 per 
horsepower for 20,000 horsepower, 
making a charge of $260,000 and 
he calculates interest at $600,000 
and deterioration at $120,000. Com- 
pany estimates of carrying charges 
would be less than of this 
amount. 

It is also claimed that shut-down 
of the mill would entail closing 


al 


in the purchase of common stocks 
of the leading industrial and 
utility companies of this continent, 
approximately 50 per cent of its 
assets being in this type of 
security., As is well known the 
market values of all securities, 
including even dominion govern- 
ment bonds, have dropped to 
extraordinary low levels in recent 
months, so much so that insurance 
superintendents and commissioners 
throughout Canada and the United 
States have declared almost unani- 
mously that quoted prices for 
stocks and bonds as at December 
31, are not indicative of true worth 
of such securities. Accordingly 
they have ruled (as has been done 
on several occasions in the past fif- 
teen or twenty years) that certain 
“average” or specific values may 
used in making up company 
balance sheets of companies for 
1931. Even without this leeway 
which has been accorded to all com- 
panies we believe the Sun Life 


policyholders. 

In our opinion you and your 
friends would be very ill-advised to 
lapse your policies in these, or in 
any other leading Canadian life 
insurance company, as we believe 
the admittedly difficult time which 
all companies are now experiencing 
finds the Canadian companies 
reasserting more than ever their 
claim to rank among the finest 
life insurance institutions in the 
world, and we trust they will be 
able to maintain their proud boast 
that no policyholder has ever lost 
a dollar through failure of a 
Canadian life insurance company 
to live up to its obligations. 

We might also point out that 
both of these companies and the 
majority of Canadian life com- 
panies are under the strict super- 
vision of the federal insurance 
department at Ottawa, which is in 
itself an assurance that the inter- 
ests of policyholders will be amply 
protected in every possible way. 


Finish Installations 
At Montreal Cottons) 


From Our Own Correspondent 


MONTREAL.—Installation of 4. 


production still continues. This job, 
which is being conducted under 
supervision of Dominion Textile 
Co., constitutes a major piece of in- 
dustrial reorganization. 

To appreciate the situation it 
should be realized that the plant of 
Montreal Cottons at Valleyfield is 
one of the largest single cotton 
mills in the world. For the past 
yous a most comprehensive re- 
abilitation has been given to the 
whole plant; new machinery has 
been installed and all existing 
equipment has been overhauled. 

Wide changes have been made in 


and achieve a smooth and continu- 


b,|975,000 and other considerations, 


When the Beauharnois plant comes 
into production, existing power gen- | 
erating equipment of Montreal Cot- 
tons will be idle. As part of the 
lease the company will receive‘8,000 
horsepower free of charge from 
Beauharnois with a further option 
for 4,000 horsepower at $15 a 
horsepower. 


Paul Sise is New Director 
of Bell Telephone Co. 
John W. Ross has resigned from 
the directorate of Bell Telephone Co. 
of Canada. He is succeeded by Paul 


gramme was launched, the unem- 
ogee numbered 350,000. Obvious- 
y the 1930 policy, while it cost 
$70,000,000 failed to remove more 
than a fraction of the unemployed 
from the bread lines. 
Further, the scheme was launch- 
at a time of falling revenues, 
slackening business. The cost could 
not be_ ye out of revenues, so 
was paid out of borrowings. 
$70,000,000, therefore, is now part 
of the funded debt of the various 
governments, and has added some 
$3,500,000 to the fixed annual 
charges the taxpayers must meet. 
Take the 1931 scheme. The pro- 
gramme of works is not yet com- 
lete but will run to $60,000,000. 
he share of the Dominion Govern- 
ment will be approximately $28,- 
000,000, or 46 per cent. This is 
much higher than the 20 per cent 
of last year. The explanation 
(Continued on page 2, col. 6) 
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8 Bank Stocks 


pating privileges on the class “B” 
shares. 


Water Conditions Satisfactory 

As far as is known, there has 
been no recurrence of the difficul- 
ties arising from shortage of water 
which confronted the company two 
years ago. Drought conditions in 
1929-1930 forced the purchase of 


The | substantial blocks of power which 


added considerably to working costs 
i f B. C. Power, how- 
ever, will 


in a better position 

should such a sherjoge 

ar since it is ste increasing 
ts available supply of energy. 

The most important development 
in this connection was completion 
of the first unit of the Ruskin sta- 
tion in 1930. This plant has an out- 
put of 47,000 horsepower at pres- 
ent which can be extended to 188,- 
000 horsepower with the addition of 
further units. 

Progress at Bridge River 

At Bridge River, where 54,000 
horsepower is under development, 
good ae is being made. 
vital feature of the project, a two 
and a half mile water tunnel, has 
been finally completed after three 
years work. Blasting of the tunnel 
was finished in July, 1930, and con- 
crete lining work has engaged con- 
struction forces since that time. 
Bridge River possesses a greater 


Coming 
in The Post 


Is there magic in mergers? In 
1928 many people apparently 
thought so. Mergers by the dozen 
were put through. 

The Financial Post has made a 
study of some two score repre- 
sentative mergers effected in Can- 
ada, some in recent years but some 
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A| Omission Follows 


sale of securities which left a net 
los of $2,120,114 for the year. 
Assets total $13,608,967 but 
vestments shown at cost of $1 
045,378 had a market value 


per 

at $8,725,850 is principal 
while there are 385,000 
class A common shares and 660,- 


000 class B common shares out- 


ON “B” SHARES} #:c"terer 


‘ 
Cut in} odie 


December Pay- 
ment 
F Our Own Correspende: 
MONTREAL._Directors of Can- 
ada Wire & Cable Co. have de- 


cided to omit the next dividend due} $s". 


on the Class “B” common shares. 


Omission of dividends on the “B” 
stock follows a reduction in pay- 
ment in October, 1931. The stock 
was placed on an annual dividend 


) 


Hl 


a 
batt 
af: 


i 


if 
5 
a 


rae 
Re Sars 


oe 


a gee 


iB ree Ree Ben *e« 


_ SRR eekt, 





basis of $1.75 a share in December, | * 


et ee was rece os to $1 — 
naally, with a quarterly payment o: 
— a share made tn December, 
The past year was one of expan- 
sion for Canada Wire and Cable. 
The company’s new rod mill in 
Montreal East was completed and 
brought into operation in the middle 
of the year. It is heniiy likely that 
this unit’s activities will find much 
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Members enerwi, : 4 down also the $10,000,000 power ti licy with a view to in-|S. Sise, president of the Northern 1 uit’s | } i 
mderd Stock & Mining Exchange Bie means of subsistence: At first | Plant at Seven Sisters. creasing efficiency and lowering | lectrie Co. Week of Jan. 26 dating back many years. Ns | reflection in 1931 earnings figures. | Ausiners ‘° Bndulrias »---ceeo-s-0-100e) 
282 ber Sees , Toronto » Mere a general disposition to} _ Abitibi contracts in Manitoba and | costs. Whole departments have been | , eee Se eee Month of Jan. 1931 ae eee See ee ag miaclen of ea Greed on. Banking ...++sscereseosunns ceceeeene IE 
relief. It was felt that} Western Canada will be supplied | shifted around, new processes have |+), company act prohibiting a partner 10 Public Utilities The study will start out with a|Mines since at December 31, 1930, | Ins mranee oo cosswsssienees = 2 
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More virtue in spending 
® on capital account, from 
unued on page 2, col. 4) 


from Ontario mills until wood pile 
gets to moderate size when Mani- 
toba Paper Co. mill can resume. 


been installed; every effort has 
been made to consolidate and 


strengthen manufacturing activity 


or associate of an auditing company 
from acting as a director of a com- 
pany whose books it audits. 


Week of Jan. 26 ..ccsceeee 56 
Week of Jan. 19 ..csseeese 57 


Month of Jan., 1931 ...+s002 83 


a next week. It will 
be highly informing to investors. 
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8,000 of the “B” | 


that company held 
shares y of Canada Wire and Cable. 


Pulp and Paper .....++sssesses ee 
Utilities, Transportation ,...se2+++ 
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THE FINANCIAL POST 


Men Behind Trans-Canada Telephone System 


avoid relief building pro- 
4 and state Scomaen’ to the 


bs for all if governments had 
ept within their own spheres. At- 
Seaepting to set aright conditions 
created by governmental interfer- 
ence by more governmental inter- 
vention is no remedy at all. No net 
new wealth has been created, excep 
in the rare cases where public 
works have been undertaken that 
have opened up new and needed 
sources of production or where they 
have been calculated to reduce our 
national costs of production to a 
greater extent than they have add- 
ed to our carrying charges. Yet 
wages must come out of new 
\| wealth. Otherwise they come out 
of capital and Britain’s experience 
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The World nag! 
“Trrouc its own offices abroad, 


January 30,1 . ? 
Throughout RY 
mar 
LUE 
Soci a ng ener ees 


Many lines of commerce and 
@ustry have lowered their cost] 


in all matters over w 
oa have control. There are o 
elements of costs which 
have no direct c 1, such as 
value of money, 


the globe. 
The full services of the Bank are available at 


of its 
more than 650 Branches throughout : 
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DIAN BANK OF COMMERCE 
HEAD OFFICE BUILDING 


ge Head Office Bu 


s finest and tallest 
skyscraper. 
The harmony resulting from 
the combination of the lime- 
92 princi le ines t 
ple es 
dominantly beautiful. 


Below the King Street level 


| ANGLIN-NORCROSS 
CORPORATION _LIMITED 


_ANGLIN-NORCROSS ONTARIO LIMITED, TORONTO 
_ ANGLIN-NORCROSS QUEBEC LIMITED, MONTREAL 


Without a hitch and with voice 
transmission all that could be de- 
sired, the Trans-Canada Telephone 
System came into being officially 
on January 25, attended with elab- 
orate ceremonies at Ottawa and all 
the provincial capitals. 

For more than ten years the Bell 
Telephone Co., Maritime Telegraph 
and Telephone, New Brunswick 
Telephone, the three government 
systems on the Prairies, and the 
B. C. Telephone Co. have been work- 
ing on the problem of oumnecting all 
the provinces of Canada by direct 
telephone communication. Hereto- 
fore it has been necessary to route 


|SASK. CREAMERY 


fore been very little repeat business 


in Soneeer ee seeceete, states Hard 


ware and M Toronto. 


Since the first of January, whole- 
te have received a reasonably 
od volume of business from the 


ail ere eace trade, in sortin 
ws for'staple household commodi- 
, Stocks are being filled out after 

$ annual inventory period, when 
ttages make . themselves own. 
the sale of a a ane bes ees 
heavy ® majo ° 

- A a and there has there- 


been named, and 


wide range 


are said to be comparatively 


retailers. 


L Wall or Desk Chart 
® Canadian Business 
ee 1867 — 1931 


+ The Financial Post has. prepared the first chart 

_ #howing the trend of Canadian business since 
_ Confederation. | 

A limited number of copies of this chart have 


: been printed in two colours on héavy paper, 

suitable either for framing or for putting under 
the glass top of an office desk. These copies, 
rolled individually for mailing, are available at 

_ $1 per copy postpaid. 

*- Use the coupon to order one or more, 


One Dollar a Copy 


“Please send me copies of your Wall Chart of Canadian 
Business 1867-1931 for which I enclose $...... (at the 
tate of $1 a copy.) 
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> in addition, this chart appears in The Financial Post Business 
. Year Book, 1932, now available at $2 a copy postpaid. 


Prices on most spring lines have 
wholesalers report 

an increasing volume of orders booked 
for later delivery. Poultry netting, 
fence wire, lawn mowers, certain in- 
secticides, ae harvest tools, and a 
of other commodities are 

included in these orders. Quantities 


ood, 


although there is onl seme evidence 
of very careful buying on the part of | K.C 


nee 


PENDING ACTION 
~ BY GOVERNMENT 


Appointment of Liqui- 
dator Announced — 
Interest in Default 


From Our Own Correspondent 

REGINA.—Conflicting reports as 
to the future of the Saskatchewan 
Co-operative Creameries are in 
circulation. The Regina Leader 
announces. that with the consent 
of the government, the appoint- 
ment of a liquidator and the issuing 
of a winding up order are to be 
sought. Officials of the company 
have refused to give information 
as to plans which are in the mak- 
ing, but the government declare 
that the creameries’ doors will not 
be closed, and that farmers are 
assured of payment for milk and 
cream consigned to them. 

Failure of different classes of 
stockholders to agree upon a plan 
for reorganization a short time ago 
apparently left liquidation of the 
whole enterprise as the only alter- 
native. The government, however, 
is the chief creditor, either directly 
or indirectly as the guarantor of 
bank loans, and special legislation 
at the forthcoming session of the 
legislature to effect a reorganiza- 
tion without consulting the share- 
holders further has been considered 
a ibility. 

terest was defaulted on Janu- 
ary 1 on $550,000 of 7 per cent 
bonds outstanding. These are se- 
cured on properties of Caulder’s 
Creameries absorbed in the amal- 
gamated company, and constitute 
the only liability to the public. 
The rest of the company’s liabili- 
ties are substantially all to the pro- 
vincial government, and separate 
action on the part of the bond- 
holders to protect their rights is 
not anticipated until it is seen what 
the government purposes to do. 


Famous Players 
Is Prosecuted 
Under 2 Acts 


Prosecution of Famous Players 
Corp. and affiliated 
theatre companies on three charges 
of which one is under the Combines 
Investigation Act and two are un- 
der the Criminal Code was started 
in Toronto, this week, before Mr. 
Justice Garrow in the winter as- 
sizes. The indictments are the re- 
sult of the Royal Commission in- 
vestigation of which Peter White, 
.C., acted as commissioner. 

The report of the commission, 
brought in in July, 1931, found that 
a combine existed among certain 
motion picture distributors and ex- 
hibitors in Canada. Three indivi- 
duals and 15 companies of which 
Famous Players Corp. is the chief, 
are named in the indictment. W. N. 
Tilley, K.C., chief counsel for the 
defence moved that the indictment 
be quashed but this plea by the 
defense was dismissed. One of the 
first and main witnesses for the 
Crown was Arthur Cohen, manag- 
ing director of Famous Players 
Canadian Corp. N. L. Nathanson, 

ormer managing director of the 
company, is one of the accused. 


PRUDENTIAL (ENG.) 
HAS GOOD YEAR 


Prudential Assurance Co., Ltd., of 
London, England, announce that is- 
sued business of their Canadian life 
branch was $3,500,000 for 1931 apart | 
from annuities. The average policy 
issued was $4,473. | 

In achieving this result in its first | 
complete yoar of writing life busi- | 
ness in Canada the company steps 
|into the first place among the British 
| life offices transacting business in| 
ithe Dominion. 

The company {s actively expanding | 
in Canada. At the beginning of 1931 | 
it had only one life branch in active | 
operation whereas it begins the year 
1932 with five, namely, two in Toronto 
and one in Montreal, Windsor and 
Hamilton. It is anticipated that sev- 
eral additional life branches will be 
opened during 1932, 

Preliminary figures showing the 
company’s total life business for 1931 
indicate a substantial increase over 
The total life sums assured 
written in 1931 were approximately 
$439,250,000 as against $424,500,000 in 
1930, The company transacts life, fire 
and casualty insurance in Canada. 
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the call partly over American lines 
in order to speak from Halifax to 
Vancouver. 

These are the men who worked out 
the plans for Canada’s new nation- 
wide telephone hook-up: 

Seated, left to right—Hon. V. W. 
Smith, Minister of Railways and 
Telephones, Edmonton; Hon. James 
F. Bryant, Minister of Public 
Works and Telephones, Regina; E. 
Palm, vice-president and comp- 


troller, Bell Telephone Co., Mont-|J 


real; J. E. Lowry, commissioner, 
Manitoba . . System, Win- 
nipeg; W. H. Hayes, general man- 
ager, Maritime Telegraph and 
Telephone Co., Halifax. 
Standing—A. M. Mitchell, audi- 


tor, Alberta Government Tele- 
phones, Edmonton; J. W. Delaney, 
auditor, Manitoba Telephone Sys- 
tem, Winnipeg; F. Johnson, assist- 
ant comptroller, R. V. Macaulay, 
assistant vice-president, P. A, Mc- 
Farlane, vice-president, and R. Bur- 
rows, assistant vice-president, all 
of the Bell Telephone Co., Mont- 
real; S. B, Ebbett, assistant gen- 
eral manager, New Brunswick 
Telephone Co., Saint John; Major 
. Hamilton, vice-president and 
general manager, British Columbia 
Telephone Co., Vancouver. 

Inset below—J. D. Baker, ry 
minister, Alberta Government Tele- 
phones and president the Telephone 
Association of Canada. 


Canada Borrows $6 
For Each $1 Repaid 


By C, A. BOGERT, 
_ General Manager, Dominion Bank, at annual meeting of his institution. 


The total of all oe funded debts in’ this country is in 
excess of $6,000,000,000. This total compares with $4,500,000,000 
ten years a n increase of about $1,500,000,000, or 33 per cent. 
The Dominfon Government during part of the intervening period 
effected reductions in the net national debt of approximately 
11 per cent from its peak, but this gain was more than wiped 
out in the past few weeks by the National Service Loan. Do the 
Canadian people realize that since 1921 the borrowings of the 
Canadian National Railways have increased about 38 per cent, 
of the province over 100 per cent and of the municipalities 64 
~~ cent? Do they further realize that in these ten years we 

ave borrowed with our left hand nearly $6 for every $1 repaid 
by our right? 

Preliminary figures of the new census indicate a total popula- 
tion of approximately 10,360,000, an increase of about 18 per 
cent in ten years. This is a slower rate of growth than expected 
and omen most unfavorably with our rapidly increasing 

ublic debts. One-fifth of them, of course, represents Canadian 
ational Railways expenditures which were made in anticipation 
of a much greater development than has yet taken place; at 
present this is Canada’s most serious problem. Over-railroaded 
on borrowed money, are we not, in addition to other extrava- 
gances, in danger of becoming over-highwayed, also on borrowed 
money, and is not the competition of hard-surface road a real 
threat to the rail systems, already showing steadily decreasing 
earnings? Apart from this, new and elaborate public buildings 
of every kind have been built, and other e ditures made, on 
a scale far in excess of our present needs, if not our wants, and 
certainly beyond our means, Surely some of these outlays could 

. have been postponed until conditions were more favorable. 
Communities are very like individuals, ever ready to borrow 
when interest rates are low and competing lenders offer money 
freely; due date then seems a long way off, and sufficient 
thought is never given to repayment, but the time has undoubt- 


edly come to put an end to oe and start upon 8) 


programme of retrenchment, which 


fear will be long and 


troublesome. In the meantime we have to provide for enormous 
national obligations, at home and abroad. The Dominion Gov- 
ernment, it is true, secured $215,000,000 through the National 
Service Loan, which was a splendid showing, but bear in mind 


that the greater 


rtion of these funds were withdrawn from 


our own financial institutions, thereby largely reducing the 


working capital upon which ¢ 
required when trade revives. 


which will 


anadian business depends and 


It is plain that all public works, except the strictest proven 


necessities, should oon - _ is the - 
n their power 


to use every means 


of the Canadian banks 
ring this about. The 


should be supported by the investment houses, some of whic 


are far too 
purposes, 


rone to encourage the issue of securities for such 
ore than 25 per cent of our debt is payable outside 


of Canada, chiefly in New — and high though our credit 


standing is, that market is clo 


to us indefinitely. 


The Nation’s Business 


(Continued from Page One) 


which a man might draw a wage of 
$3 or $4, than in giving charity. 
Lately, as it has been fo 

ossible to raise money for build- 
ing programmes, direct relief has 
become more important. The article 
previously referred to forecasts an 
abandonment of the public works 
programme in favor of direct re- 
lief which aids ten times as many 
people per dollar. 

Society has always looked after 
the victims of misfortune, some- 
times well, sometimes in pitiably 
weak fashion. But such action by 
society does not necessarily imply 
management of charity by the state. 
Many philanthropic people today 
wonder if they are called upon to 
make their usual contributions to 
private charities now that they are 
expected, through taxation, to look 
after all cases of need, Charity fed- 
erations seek larger revenues be- 
cause the need is greater in a time 
of depression; at the same time 
governments hand out millions for 
relief. The average citizen may well 
be bewildered by the spectacle. He 
is ready to contribute generously; 
when the state takes his contribu- 
tion by force he is to be excused if 
he cuts off all donations to private 
workers in social welfare. State 


und im-j ch 


charity is undermining the founda- 
tions of private charity. If state 
ity were efficient there would 
be littledost. But state charity is 


indicates that the nation that lives 
on its capital is headed for destruc- 
tion. The jobs created have been 
at the expense of other jobs and 
our productive ability and were not 
worthwhile. Any ee —_ 
consequent upon e depression 
could and would have been ade- 
quately and efficiently cared for 
by the important private charities 
that in every corner of Canada are 
supported by those ie le who have 
wisely safeguarde eir incomes 
and resourcés. It may have been 
necessary to supplement their re- 
sources by governmental grants but 
these grants would have been but 
meagre burdens compared with the 
vast capital outlays made, and could 
have been absorbed into the current 
expenditures of government. 


JOB-CREATING 
PUBLIC WORKS 
TO BE DROPPED 


(Continued from page 1) 


that the provinces and suomi 
ties are unable to keep up, the 
federal government has either 
to take over a larger proportion 
or abandon the policy. 

Gives Few Days Work 

Up to the end of December, 285,- 
000 individuals have been given 3,- 
000,000 days work. This averages 
about 11 days per man and, as half 
the year is gone, it is clear the re- 
sults are going to be about the 
same as last year when the ave 

ae te ho sequen toe 

ays. apparen’ . 
or more will be added to our public 
debts for each day’s work cre 

Direct relief payments are run- 
ning high, but no figures are yet 
available. As a matter of fact, the 
first sign of a breakdown in relief 
policy appeared. in connection 
with direct relief. Many municipali- 
ties and more one 
are quite unable to pay their share 
—having already over-strained 
their resources in relief 
works, There is a rising demand 
that the Dominion finance the en- 
tire cost of direct relief, scooping 
provincial and municipal bonds in 
settlement of the shares of these 
governments. The Dominion, hav- 
ing placed a heavy strain upon its 
own resources by reason relief 
construction, may or may not be 
able to take on direct ef pay. 
ments. If not, the prospect is 
direct relief will be abandoned in 
many cities, and the unemployed 
left to starve. 

Use Direct Labor 

The on coneeatee. | YO: 
gramme roved w: ex- 
travagant sae ill advised for sev- 
eral reasons. 

One of them is that, in practi- 
cally every ey the terms 
of contract have forbidden the use 
of efficient machinery. The root 
cause of this policy is found in Sec- 
tion 8 of the general re ons 
under which the construction policy 
is administered. This clause pro- 
vides that “at least 40 per cent of 
accounts paid for must be direct 
labor.” In many cases minimum 
wage scales have been in force. 

In most cases roads have been 
built by pick and shovel, founda- 
tions have been dug by hand, and 
so on. The additional cost of doing 
work this way has been enormous. 
On one contract at Ottawa (and 
not a large job), the excess cost 
of day labor was $28,000. 

The extravagance and inefficl- 


BANK OF MONTREAL 


TOTAL ASSETS IN EXCESS OF $750,000,000 


es ae ee ee - +o 


ency of relief construction as a solu- 
tion of unemployment is obvious in 
the figures = In two 
years $130,000,000 be added to 
the present huge dead weight of 
debt and only a small part of the 
workless will have benefitted. 


Not Essential Works 
It is not possible to continue lay- 
ing out money in this way. Unem- 
loyment relief construction has 

en almost as great a drain on the 
coun in the past two years as 
the railways. True, there are as- 
sets in the way of roads and build- 
ings, but they are not assets which 
yield i revenue to’ the state. 

ot one of these relief works was 
essential to the welfare of the 
country. They could and should 
have left over until they 
would have been built out of reve- 
nue, not borrowed money. Ottawa 
knows this now, but owledge 
comes too late to save the $130,- 
000,000 which either has been or 
will be spent. 

aus Ye See te ee ee oe 
sistance should have been given to 
unemployed. It is clear now, that 
the proper policy should have been 
to ioe direct relief where needed, 
leaving private enterprise to cope 
with unemployment. 

In 1930 direct relief helped 438,- 
777, about 30 per cent more people 
than were helped by the construc- 
tion policy, and the cost was $7,- 

against 


Men! 


Hat at 


000, $70,000,000 for re- 
lief w ; 
Comparative Costs ; 
In other words, it cost the state 
not more than $20 per head to 
the unemployed under direct relied. 
and $210 per head to give 332,000 
people 22 da rk each in the 
year. The expense of the relief 
work was at least 10 times greater 
than that of direct relief. The fig- 
ures for this year will run about 


the same. 

blem of 350,000 un- 
employed, ore, can be met by 
direct relief for $7,000,000; by in- 
direct relief (22 days work apiece), 


,000. 
As for the strain on the nation’s 


ederal assistance in 
works, They —— 
heavily and spent the money. 
Harder to Borrow 
This year they cannot borrow so 
easily. It is true that in several 
of the provinces today the federal 
government is pase up all the 
mouse for relief works ing pro- 
vincial and municipal bo in 
settlement. While the federal share 
of the relief work cost has risen 
from 20 to more than 40 per cent, 
the bulk of the actual cash must 
come from the tre at Ottawa. 
Where is the federal government 
going to get the money to carry 
on such a policy? Last 
federal deficit 


plus large sums to be 
capital account. Alread 
000,000 has been added to 
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The Store for Men 
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Security 
in Times of Stress 


“The difficulties through which we are passing have taught our people to realize 
as never before the value of life insurance as an investment that gives security 
in times of stress”.—Sir Robert L. Borden at Annual Meeting. 


not and cannot be other than waste- | 
ful and inefficient. It sets preced- | 


ents that rob individuals of that 
motive for thrift that comes 
through the realization that if they 
are improvident in good times they 
will suffer need in times of dis- 
tress. It would have been far better 
if no state programmes to relieve 
meee and distress had 
been ertaken and if private en- 
terprise had been given the en- 
couragement of non-interference 
and private charity had been given 
governmental financial support to 
the extent that special circum- 
stances dictated. 


HE idea that the state can 

create wealth -other than 
through the efforts of the people 
as individuals, and the collateral 
idea that a state can create wealth 
by taking from those who have (or 
from the future) something to give 
to those who have not, have been 
proved unsound down through the 
ages but they persist in circulation. 

When our reader asks us what 
could have been done by way of 


, When Travelling— 


take your funds with you in 
convenient and readily con- 
vertible form. Secure a Letter- 
of-Credit at any branch of this 


Bank. 


\ 


it 3 THE BANK OF 


NOVA SCOTIA 


Established 1832 


1 . 
B capital, $12,000,000. Reserve, $24,000,000. 
Total Assets over $265,000,000 
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Crown Life Progress | 
{mn 1931 


The Company’s assets are 


invested as follows: 


First Mortgages on 
Real Estate... 


Government and 


Municipal Bonds.. 19% 


Public Utili 
Industrial 
Preferred and 

Common Stocks... 
Loans on Company's 
Policies 
Home Office and 
Other Real Estate. 
Cash and Other 
Assets... rcocce 


and 


onds. . 


100% 


43% 


New Insurance Issued 
$21,762,533.00 


Insurance-in-Force Increased to 


$136,684,208.00 


Assets Increased to 
Paid to Policyholders and 
Beneficiaries 
‘$2,109,310.53 
Average Interest Realized 
6.19% 
Copy of full Annual Report on request: 


7% 
3% 


3% 
7% 


CROWN LIFE 


INSURANCE COMPANY 


Rt. Hon. Sir Robert L, Borden 


President 


H. R. Stephenson 
General Manager 
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Policyholders” which nc 
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Payments to Policyholders 
and beneficiaries in 
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c H. Carlisle Discusses 
Taxes, Wages, Relief 


al Leaders Must Heed Call For Economy— 
Wage Problem Presses For Settlement 


By C. H. CARLISLE, 


© Tire Co. of 


President, Goodyea Canada 
Address on retiring as president of the Torente Board of Trade for 1981. 


“Many lines of commerce and in- 
atry have lowered their costs of 
seration in all matters over which 
sp have control, There are other 
ments of costs over which they 


a sve no direct control, such as the 


@ of money, taxes, cost of 
Geansportation, etc., and these are 
gms of much importance. Taxes 


ma, Governments should balance 
» budgets, but governments 
‘do so by resorting to exces- 
. taxe of exercising 


spending are not buildi 


bilitdle can be said in defence of 
ge governmental indebted- 
seanicipal, provincial and 

vate business could 


oF a 

ka 

roti 
Et” 
we 


h would permit a sim- 

prease in its expenditures. 
‘indebtedness must and will 
"paid, but the burden of taxa- 
m to enable that to be done 
guild be spread over a greater 
mber -of Roe: people. I believe 
y able person is quite 
fing to contribute to the gov- 
sment in an amount proportion- 
the benefit he receives. 


pews seay 
It may be said in defence 

t taxation levies that 
sy are not as high as in some 
er countries. That is true, but 
as no excuse for our lack of 
gonomy. There aoe ways in 
ch it ap our expenses 
male SS sekacod. For instance, we 
© 245 members in the federal 
fiament and 96 in the senate or 
total of 341 dealing with federal 
iiters. We would have less ex- 
s and would we not have suf- 


on tation for our popu- 
; of 10,000 if we 
d f : on The 
e thing applies e@ provin- 
| and peoakeipal governments. 


Signs of Economy 


It is gratifying to note that the 
estern provinces are moving in 
direction of a consolidation of 
mments and a consequent re- 

om in the cost of administra- 
have also been pleased to 

that our civic authorities 
, conaris a reduction in the 
aldermen, a redistribu- 

of wards, and other improve- 

in our civic government. 
‘This is a move in the right direc- 
tion and will, I am convinced, tend 
toa efficient and economical 
form: of civic government. It is 


_ Stated tha one out of every eleven 


Population is ed in 
tal 45 


Mronage’ rather than necessity 
been the cause of the employ- 

nt of many of this army of gov- 
ment officials. Large businesses 
world ramifications are man- 

red by very few men—why not 
mments? Our people are be- 


coming more interested in govern- 
ment than in political parties, more 
interested in statesmen than in 
politicians. They are demanding 
the strictest economy in govern- 
ment and a higher state of effi- 
ciency in the conduct of our affairs. 
It oves our public men to heed 
oo demand in the national wel- 
are. 


Wage Question in Canada 

Wages are another considerable 
element of cost. Many wage earn- 
ers are on short time due to re- 
tarded production. Low output in- 
creases overhead. Lower costs and 
lower selling prices seem to be the 
only way to increase volume of pro- 
duction. Some classes of labor are 
paid too low a rate as cémpared 
with the cost of livingj If wages 
are to remain low, the cost of liv- 
ing must be equally low. Farm 
products and certain manufactured 
articles are selling at a sub-normal 
re while others are selling too 

h. The same is true of labor. 
Certain groups are still being paid 
the same high wages they received 
in 1929. This does not séem fair, 
as it increases the cost of com- 
modities to all consumers. Em- 
ployers and higher executives, as a 
whole, have voluntarily taken a 
greater reduction in income than 
they have asked their employees 
to take. This is a time “in we 
should all be willing to share the 
burden. Neither organized capital 
nor organized labor should be per- 
mitted to exact a return greater 
than is consistent with current con- 
ditions. A general readjustment 
of wage scales is another essential 
to con ag business conditions in 
Can As normality is again 
reached the trend would also be 
toward a restoration of wages but 
in the meantime all would share in 
the contribution toward recovery. 

Unemployment Relief 

Unfortunately depressed busi- 
ness conditions have forced many 
of our citizens into temporary idle- 
ness. To meet this situation large 
sums of money have been spent 
and will be necessary for some time 
for temporary employment. We 
will receive in real value but a 
small percentage of the money 
spent. The work being done does 
not establish permanent employ- 
ment or solve our labor problem. 
In the United States somewhat 
over 56 per cent of their population 
is urban. The 1921 census figures, 
the latest available, indicated the 
town dwellers in Canada‘all but 
equalled the numbers upon the 
land. Canada must now have an 
urban population somewhat similar 
in percentage to that of the United 
States. Owing to the constant im- 
provement of the machine and the 
consolidation of business, the cities 
cannot give in the future employ- 
ment _to such a high percentage of 
our people. We either must find 
employment elsewhere or continue 
relief work, which is not construc- 
tive. So long as this may be neces- 
sary a special wage for work espe- 
cially undertaken for unemploy- 
ment relief should be established 
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‘Strength and Security 


Outstanding 


The strength and stability of the Continental Life 
ance Company are well presented in the Annual 
Report of the Company, now released. An out- 


‘standing feature is the item, “Surplus Funds to 


Policyholders” which now stands at the highest 
point in the Company’s history. 


Business in force - - + + © 


Total Assets - + - + + + © 
P< ois ates s-0 
Surplus to Policyholders + - 


_ Payments to Policyholders 
and beneficiaries in 1931 


$38,808,961.00 
7,538,903.27 
6,635,116.00 
1,670,243.85 
629,031.11 


814,563.02 


"The Company experienced the lowest expense ratio sinee its inception 
Copy of complete report for 1931 mailed on request 
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which, while sufficient to ensure 
the maintenance of the workers, 
will be more in keeping with the 
value of the work performed and 
will not exceed the prevailing rate 
in the general labor market for the 
type of work to be undertaken. 
Such a rate would provide no en- 
couragement to seek relief work 
rather than make energetic efforts 
to secure employment elsewhere. 
There would also be the additional 
advantage of distributing the funds 
available for relief purposes over 
a larger number. In our efforts to 
help I fear we do harm, as we pro- 
vide accident and old age pensions, 
retirement allowances, non-employ- 
ment insurance, etc., but we make 
no effort to impress the thought 
that every able-bodied and able- 
minded person owes it to himself 
and to society to work and save 
for old age and the ills of life. Too 
many are willing to drift through 
life knowing that others will pro- 
vide for them. 


Maintenance of Law and Order 
_ Canada has maintained her Brit- 
ish freedom, which she inherited. 
Over a long period of time she has 
established laws that are just and 
equitable. She has impartially en- 
forced these laws. Under these 
laws we have developed an effi- 
cient, progressive and contented 
nation—a nation that has earned 
the respect and confidence of all 
law-abiding people. It is not only 
the duty of the different Govern- 
ments of but of each of 
its citizens, to see that that which 
has been built so well shall not be 
torn down. 

Recent disclosures show that 
there are among us certain people 
who are trying to undermine our 
present form of government, and 
in its place; establish communism 
—the replacing of religion by athe- 
ism. Such ple are a menace to 
our national life. If they are not 
criminals, then a law should he 
enacted to bring them under the 
Criminal Code. Our various Gov- 
ernmehts, our courts and our police 
forces are to be congratulated on 
the efficient way they are dealing 
with this question. There seems 
to be no good reason why this ele- 

ent should be tolerated and there 

ould be no time lost in entirely 
e ting their baneful influence. 


“Back to The Land” 

A partial solution of our unem- 
ployment problem would seem to 
me to be found in getting the 

ple “back to the land.” Many, 
believe, could be placed on small 
plots, say five or ten acres, where 
they could live comfortably and 
cheaply. These families could 
raise practically all their food sup- 
plies and have a small margin for 
sale. Members of the family could 
get work from time to time in or 
out of the city, travelling to and 
from their work by motor or other 
transportation, which is available 
at low rates. Would it not be bet- 
ter if oe ueeney oo ) _— work 
were spen providing inexpen- 
sive and comfortable permanent 
homes? These properties could be 
sold at cost on a long payment 
lan at a low rate of interest, and 
at a low tax if at all. In this 
way a home would be provided, 
coupled with an inducement to 
save. The Federal Department of 
and Colonization, in 
co-operation with the Colonization 
Departments of the Canadian Na- 
tional and Canadian Pacific Rail- 
ways, is doing a very excellent 
work in this respect for families, 
with a little capital, and for single 
men willing to engage in farm 
work, “ 

The Province of Quebec has met 
with considerable success with a 
“Back-to-the-Land” or repatriation 
movement. Lots of one hundred 
acres are sold to settlers on easy 
terms; roads, bridges and schools 
are built by the Government; as- 
sistance is given with seed, clear- 
ing the land and with small loans 
to defray the expense of buildings. 
Last year over 4,500 families were 
placed on the land under this 
scheme. The council of the Board 
of Trade of Toronto has suggested 
the desirability of the Ontario gov- 
ernment investigating this colon- 
ization plan with the view to de- 
termining whether it or some such 
proposal could not be made adapt- 
able to this province for the re- 
patriation of some of our unem- 
ployed citizens. 

Our three western provinces, 
Manitoba, Saskatchewan and Al- 
berta have been, until recently, ex- 
clusively grain-growing areas. 
They are now changing to mixed 
farming, the producing of livestock 
and dairy products. In 1930 when 
prices were not high, these three 
provinces produced livestock and 
dairy products valued at $315,000,- 
000. Grain growing requires the 


employment of but few people.- 


Mixed crops, dairy and stock rais- 
ing requires a considerable amount 
of labor, so that these provinces 
are providing, and each year will 
provide, a greater outlet for em- 
ployment. 
Currency and Trade 

The discount of the Canadian 
dollar has been a further cause 
of increase in the cost of doing 
business and will in turn enhance 
the cost of living. This discount 
is due to an adverse trade balance 
especially with the United States. 
Recent tariff adjustments have 
gone a long way in correcting our 
trade balance, but there are other 
items which cannot be controlled by 
tariff, such as our heavy borrow- 
ings from the United States. Many 
of these borrowings are nayable in 
United States funds and cause us 
much concern because of the in- 
creased cost involved by the pre- 
mium on American funds, It is 
probable that future loans will be 
placed largely at home, regardless 
of the higher interest rate which 
it may be necessary to pay in order 
to provide an attractive invest- 
ment. While tariff adjustments 
have been, as stated, beneficial, 
the policy of placing a prohibitive 
cost upon fereign goods, even of a 
class or kind not made or produced 
in Canada, through the imposition 
of duties at fixed currency values 
rather than at the existing rate of 
exchange, is not only having an 
adverse effect upon customs rev- 
enue and proving extremely bur- 
densome to importers, but may lead 
to retaliatory measures which may 
ultimately be detrimental to our 
export trade. There would seem 
to be room for careful scrutiny of 
these regulations and their effect 
upon our trade, both export and 
import. 

One of Canada’s greatest prob- 
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Provinces Hide Loss 


On Loans to Farmers 


Another Article in Series Showing Some of New 


Ways Governments in Canada Have 
to Spend Money 


ITEM SIX (Continued): LOANS TO FARMERS 


Provincial and Dominion government schemes to lend money to 
farmers have involved the governments concerned in huge losses. 
In most cases the losses are yet to be determined because the lending 
schemes have not, in most cases, reached the point where the govern- 
ments are ready to take their losses. One province, for example, 
that had an independent auditor go over the accounts of its farm 
loans scheme simply declined to write down its accounts when the 
auditor declared that the $500,000 surplus shown was in reality a 
deficit of $2,500,000. Another province has guaranteed bank loans to 
farmers. Some of the loans are several years in arrears and the pro- 
vincial auditor has declared some hundreds of thousands of dollars 
of them to be uncollectible. Yet the loans have not been written down. 

The day of reckoning is yet to come, } 

Last week the general position in regard to state lending schemes 
in Canada was reviewed. This week further details may be pre- 


MANITOBA FARM LOANS ASSOCIATION 

Manitoba has had two separate provincial schemes for loaning 
money to farmers, the Manitoba Farm Loans Association lending 
on mortgages and the Rural Credits Societies making short term loans. 
sented regarding some of the individual schemes. : 

The Manitoba Farm Loans Association was organized in 1917 to 
make 30-year loans to farmers, the loans to be repaid in annual 
installments. The money to make the loans was obtained in several 
ways. Provincial savings offices purchased some of the Association’s 
bonds. The Manitoba Telephone System was made to invest in the 
bonds. The government itself bought (or sold direct to the public) 
other bonds. In addition the government bought $250,000 of capital 
stock. As no dividends have ever been paid on these shares the asso- 
ciation has been bonused each year by about $12,500, the value of 
this money at five per cent. In the main, however, the association 
has merely been loaning money borrowed by the sale of provin- 
cial bonds. 

Between 1917 and 1929 the association made 4,152 loans of a 
total of $10,484,325. Rates of interest varied from six to seven per 
cent. From the start the scheme gave ample warning that it would 
be an expensive failure. It was easier to make loans than to collect 
them. Finally in 1929 the province seized the opportunity afforded 
by the establishment of The Federal Farm Loan scheme to announce 
that it would make no more loans through this association. 

What the losses finally will be can not be determined. It will be 
years before all the mortgages can be liquidated. But the balance 
sheet as of April 30, 1931, showed $5,924,221 of mortgages still out- 
standing and not due; $1,165,519 of principal and interest arrears, 
$1,439,916 of real estate held for sale and a deficit of $1,022,204. 
Unless some revolutionary change takes place in farm land values in 
Manitoba in the next decade the present deficit of over $1,000,000 
will probably be multiplied-to at least three times that figure, in 
addition to which the province will have oe interest on its $250,000 
capital stock investment and will have absorbed a very considerable 
loss between the net rates at which it has borrowed and the rates at 
which it has loaned to the association. 

MANITOBA RURAL CREDIT SOCIETIES 

The second lending scheme in Manitoba is the Rural Credit 
Societies. This scheme was started in 1917 when the province passed 
a law facilitating the establishment of local societies of farmers to 
make loans to each other. Farmers were to subscribe to the stock 
of the society. The rural municipality and the province together 
subscribed a similar sum. Loans were usually short-term loans to 
buy seed, machinery, stock, etc. Further funds for loaning were to 
be obtained by borrowing from the banks at six per cent, the loans 
being made at seven = cent. The bank borrowings were to be 
jointly guaranteed by the province and the societies. Eventually the 

anks raised their rate to 6% 
resort to the provincial savings 
for funds for the societies. 

The societies made plenty of loans but were not able to get all 
of the money back. Some 9,500 loans totalling $10,000,000, were 
made. The largest amount outstanding at any time was $3,000,000. 
Some idea of thé character of the loans made may be had from the 
fact that an investigation made as of October 1, 1928, revealed 
$2,987,163 of loans outstanding of which $1,109,984, principal and 
interest, was definitely set down as uncollectible and was written 
off. Of course there will be further large losses. The administration 
charges, amounting to more than $300,000 have been paid direct from 
the provincial treasury. In January, 1930, it was reported in the 
Manitoba legislature that 1,900 of the 2,869 loans then on the books 
of the societies were in arrears. In all 74 societies were organized. 
Of these 72 have had to be taken over by the province. The province 
still has over a million dollars due to it on outstanding loans on which 
ultimate losses may be large. 

BRITISH COLUMBIA LAND SETTLEMENT BOARD 
- British Columbia formed an Agricultural Credit Commission in 
1916 to make loans to farmers at 6% per cent out of funds borrowed 
by the province but in the next year it replaced this body by the Land 
Settlement Board to make both long and short-term loans. 

The minister of finance of British Columbia, in his last budget 
speech, listed the Land Settlement Board as one of the causes of 
British Columbia’s accumulated deficits. To what extent the losses 
have been due to actual farm loans and to extent they are due to 
ventures into drainage and ohne schemes is difficult to figure. 
Few loans were made, 542 in all to a total of about $600,000, of which 
about $342,000 were still outstanding at December 31, 1929. The 
scheme was being wound up with a small annual loss. 

. SASKATCHEWAN FARM LOANS BOARDS 

A few weeks ago the Saskatchewan Farm Loans Board announced 
that it had no funds to make further loans. The province has lost 
heavily by this venture into mortgage lending but most of the losses 
are still to be determined. There are still some $12,000,000 of loans 
outstanding and it is anybody’s guess as to what proportion of these 
will be written off. Saskatchewan’ still continues to regard its farm 
loans scheme as a success as the final day of reckoning is not yet come. 

The Saskatchewan Farm Loans Board came into being in 1917. 
The original idea was for the farmers to buy provincial bonds at five 
to 5% per cent. From the funds so derived, loans were to be made 
at 6% per cent. But the farmers did not subscribe to the bonds to 
any considerable extent. There was a queue of would-be-borrowers 
for every bond buyer. But the province has sold its own bonds and 
loaned the proceeds to.the Farm Loans Board and until recently the 
board never lacked capital. Up to the present time about $17,000,000 
has been loaned of which about $12,000,000 is still outstanding, 

Nominally, the Farm Loans Board shows a surplus to date. But 
this surplus is thoroughly fictitious. A special auditor appointed by 
the government showed in 1930 that the nominal surplus of half a 
million dollars should have been shown as a deficit of $2,526,729 which 
was what had been lost in the first thirteen years of operation. He 
showed that politics had been responsible for loans being made where 
they should not have been made; he showed that a very high propor- 
tion of the loans were bad; that there were extreme examples of loans 
carried as current that had not paid a cent of principal or interest 
for ten years. The auditor’s report became the subject of a political 
debate; it was challenged as unfair and no more has been heard of it. 
It is impossible to determine from Saskatchewan’s public accounts 
what the scheme has cost to date but probably if it were closed up 
today and gradually liquidated the ultimate losses would not be far 
short of double the amount estimated by the independent auditor in 
1930. In addition to the Farm Loans plan, Saskatchewan has had in 
operation other plans for live stock, seed grain, and feed loans to 


farmers. 
Some further provincial schemes will be discussed next week. 
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lems at this time and one which is 
vital to the trade and industry of 
the country is undoubtedly that of 
its railways. We have gone to 
extremes in our days of bpm sre 
in providing unparalleled facilities 
and services in practically every 
direction with the inevitable result 
that depleted revenues in the years 
of adversity have been insufficient 
to meet expenditures. In the year 
just closed the Canadian Pacific 
Railway found it necessary to de- 
crease the dividends paid to its 
shareholders, while the Canadian 
National Railways added materi- 
ally to its deficit. As at December 
31, 1931, the Canadian National 
Railways had a net income deficit 
of approximately $52,945,804 and 
after allowing for interest on Dom- 
inion Government advances, the ntt 
income deficit was approximately 
$84,000,000. The Federal Govern- 
ment is to be commended for ap- 
pointing such an able Royal Com- 
mission to investigate the railway 
situation. With their findings be- 
fore them, the government will, it 
is hoped, be able to work out the 
best measures of solving this prob- 
lem and placing our railways on a 
more stable and satisfactory basis. 

The railways are not alone in 
their financjal difficulties. In 1928 
and 1929 many companies increased 
their capital in excess of their as- 
sets and earning power. Since then 
both assets and earning power have 


decreased. In many cases capital 
has not been written down. Such 
companies cannot justly complain 
if they do not earn dividends on 
their inflated stocks. During the 
inflation period governments per- 
mitted the issuing of and selling to 
the public of many securities which 
are today of little or no value. 
Governments, both federal and 

rovincial, have the sole control of 
issuing letters patent authoriz- 
ing the conduct of businesses for 
which such securities are sold. It 
would be for the betterment of 
business and in the best interests 
of the investing public if more care 
were taken in this regard in future 
so that greater control would be 
exercised over company financing 
and the merit of their securities, 


Intra-Empire Trade 


Turning for a moment to the 
future development of our trade, 
business men are looking with con- 
fidence to the forthcoming Imperial 
Economic Conférence to produce 
policies for intra-Empire trade 
which will greatly stimulate trade 
and be mutually beneficial to all 
parts of the Empire. 

The council of the board has re- 
cently suggested to the Dominion 
government that the success of the 
conference will depend, to a con- 
siderable extent, on the amount of 
definite preparatory work done in 
advance. It has accordingly been 
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recommended that a study of gen- 
eral trade conditions affecting Can- 
ada should be carried out by a 
committee of business men and 
economists, with a view to assist- 
ing the Federal Government to de- 
termine in what ways intra-Empire 
trade can be increased. This prac- 
tice might be profitably. extended 
to the development of trade treat- 


ies, so that these treaties when 
completed and put into operation 
may be of real practical benefit to 
Canadian exporters and importers. 
Canada should do all possible to 
make the Imperial Economic Con- 
ference a success. We must be pre- 
pared to give as well as to receive. 
Our interest lies in the British 
Empire both for protection 


trade. The Empire is S 
tained and we should c 
ourselves. This can be done 
Se sufficient tariff wi 
well-s among 
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such a conference to agree Ups 
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Montreal Trams 
Traffic Off in 1931 


From Our Own Correspondent 
‘MONTREAL. — Montreal 
Tramways Co. carried 13,046,- 
in 193 
than in 1930 


fewer than in 1929. 
the company carried 227,136,- 


581 so that the 
trathie volume i 


trifle over 214,000,000. This 
is the lowest point reached 
since 1927, when 

approxi- 


carried 
mately 211,000,000. . 
The rage fare id 
a of the ie es 
ways Co. in 19381 was 
Of saat Sauety 3 
cents were spent on la 
.03 cents were applied to the 
stockholders’ 


of the company shown at $33,777, 
, represents a reduction of $490,- 
receding year as a 

of operation of the sinking 


Recepits on account of subscrip- 
eae neon gayeel stock Sotalled 
with a 


see ass 
item of $17,019,840 in the 


report. 
Capital and mernrene represenies 
2 no ue common 
tae ae 7 increase from 


$72,006,373 to $95,600,724. 
Deals With Operations 

In his report to shareholders, Sir 
Herbert Holt, president, had the 
following to say in respect to 1931 

Meincldentally it should at all times 
be borne in mind that a substanti 
part of our income is derived from 
extraneous sources and helps con- 
siderably in the maintenance of low 
rates for gas and electricity. 

“Our tax bill for the year 1931 
amounted to $1,719,657.17, equal to 
28.2 cents per thousand cubic feet in 


————— | applied to gas sales, or .72 cents 
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kwih. if applied to electric light- 
sales. : 

e@ ever increasing taxation im- 
posed by Dominion, provincial and 
municipal governments constitutes 
a heavy burden on your company 
and its customers. 


Power Company, 
eee ates Division), and 
ne vision), 
“og bende Provincial 
Light, Heat and Power Company. 
ring the year your directors, 
with _ mapeoral af the ae 
‘adopted a by-law. providing for 
oe issue of dsbeaterés (deliverable 
upon completion of installments pay- 
ments) with which to replace, at the 
option of customer subscribers, no 
r value common stock subscribed 
daslax our last customer ownership 
campaign. This move was prompted 
by the desire of your directors to 


remove any anxiety which customer), 


subscribers may have entertained in 
regard to their investment. The de- 
bentures will be dateil July 1, 1932, 
will run for seven ent (subject to 

ve years at the 
option of the company) and _ will 
bear interest at the rate of 3 per 
cent per annum, with the privilege 
to the holder of conversion into 
common stock at any time up to July 


1, 1937. 
*«Meantime installment payments 
on stock subscribed nb rm pet 
with encouraging regularity, w 
is gratifyin Geltease of the con- 
tinued confidence in which your 
onger is held in the community. 
e have had the usual capital 
expenditures during the year for 
new sub-stations, transmission and 
ees 7 gg mp = 
underground) and gas mains (up- 
wards of 27 miles) to reinforce our 
system and to take care of the 
development in our territory. The 
distribution lines and gas mains 
{in new territory) in many cases 
are unproductive for the time being, 
but are hopeful for the future, 


‘uni- | meantime extending essential util- 


ities to many people heretofore 
without service of the kind. 

“The coke and by-product sales 
of the Montreal Coke and Manu- 
facturing Company (in which your 
company has a half interest) show 
substantial increase over last year.” 
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MONTREAL BODY - 
OPPOSES PUBLIC 
RAIL OWNERSHIP 


Memorandum'to Com- 
mission 
From Our Own Correspondent 

MON TREAL.—Emphatic op- 
position to Federal Government 
ownership of Canada’s railways is 
voiced by the Montreal Board of 
Trade, which has submitted a 
memorandum on the railway situa- 
tion to the Royal Commission on 
railways and transportation. 

Definite recommendation that a 
common governing board with full 
powers be appointed to decide on 
such questions as extensions, dupli- 
cation of services and facilities, 
and competitive services between 
the Canadian National and Canad- 
ian Pacific Railways, is one of many 
suggestions made by the Board of 
Trade. Membership in this board, 
according to the memorandum, 
would consist of representatives 
from both transportation systems. 

Deal With Trucks 

It is also recommended that the 
Federal Government invite the 
Provincial Government’ to a con- 
ference which would have as its 
task the formation of agreement as 
to common legislation to be adopted 
by all provinces with regard to 
control regulation and taxation of 
truck and bus services. 

The full text of the memorandum 
submitted to the commission by 
the Montreal Board of Trade fol- 
lows: 

“The fact that the government has 
felt constrained to appoint your com- 
mission, with such wide powers as 
have been conferred upon it, is a 
clear indication of the vital necessity 
of arriving at some solution of Can- 
ada’s transportation problem. 

“The magnitude of the problem is| 
established by the vast amounts in-| 
volved, as shown by the following 
of railway capitalization 
placed before you by the 
Minister of Railways,— 

The Canadian Pacific has: 

Bonds outstanding 
Preferred Stock 


Ordinary Stock 335,000,000 


Total $910,000,000 
In addition to which the govern- 
ment has contributed in early years 
th cash and completed 
road $105,000,000 
The Canadian National has: 
Bonds due to public ... $1,288,000,000 
Capital stock, Canadian 
orthern, cost 10,000,000 
Government obligations: 
Government loans ..., 604,000,000 
Cost of Can. Govern- 
ment Railways con- 
struction . 
Government 
accrued, but unpaid . 


403,000,000 
350,000,000 


$2,655,000,000 
Make Recommendations 

“The council’s suggestions are as 
follows: 

“That a common governing body 
should be appointed, with the widest 
powers possible under the circum- 
stances, its membership to consist of 
representatives from both railways. 
This board should be the final author- | 
ity on such questions as extensions, 
duplication of services and facilities, 
and competitive services as between 
the two railways. 

“That no extensions or new lines 
of railway should be constructed ex- 
cept where absolutely necessary, and 
where the territory is not already 
served. Where branch lines are found 
to be necessary, consideration should 
be given to their joint construction 
and operation. | 

“That there should be no purchases 
of existing railway lines by the Can- | 
adian National Railways unless of 
real or potential value, and then only 
at prices which may be fully justified. 

That operation of duplicate and 
uneconomic sections of railway lines, 
which are today unnecessary and 
likely to be so for many years to 
come, should be discontinued. 

“That there should be joint use of 
terminals, joint operation of passen- 
er and freight services, and other 
anes wherever economically pos- 
sible. 
“That the question of the joint 
operation of hotels, telegraph and | 
express services should be investi- 
gated to ascertain whether such can- 
not be carried Sealesventageously. 

Y Abolish Statutory Rates 

That statutory rates should be 
abolished. If it is necessary to sub- 
sidize any particular section of the 
country or the produetion of any 
particular commodity, it should be| 
done in some other manner. 

“That. the federal Government 
should invite the provincial govern- | 
ments to a conference, at which in- | 
terested parties should be afforded | 
an opportunity of expressing their | 
opinions, which a view to agreeing 
upon common legislation to be adopted 
by all of the provinces with regard | 
to control, regulation and taxation of 
truck and bus services. If it is demon- 
strated that the railways should go 
into neither the bus service or the 
truck business, or both, the neces: | 
sary power should be given them. 

That as there is a possibility of 
pipe-line competition with the rail- 
ways in the future, the Board of 
Railway Commissioners should be 
given the same control over pipe- 
lines as they now have over railways. 

“That all free transportation privi- 
leges should be abolished, with the ex- 
ception of that accorded by railways to 
their own employees over their own 
lines. | 

| 
| 


“That the carriage of package 


freight on inland waters be made 


COST | 


OF A CHEMIST'S SERV- | 
ICES IS VERY SMALL IN || 
COMPARISON WITH |) 
THE VALUE TO BE 

DERIVED FROM HIS | 
WORK. IT'S AN INVEST- | 
MENT THAT YIELDS A | 
DIRECT AND INDIRECT |! 
RETURN. | 


MILTON HERSEY 
COMPANY, LIMITED 


Industrial Chemists 
and Engineers 


MONTREAL - WINNIPEG 
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subject to the jurisdiction of the 
Board of Railway Commissioners, and 
that canal tolls should be applied 
to this traffic. 

“That the council is not impressed 
by the results attained by govern- 
ment ownership and operation of any 
public utility, and in any final adjust- 
ment it is opposed to government 
ownership of Canada’s railways. 

“That the number of members of 
the Board of Railway Commissioners 
for Canada should be reduced. Its 
members should be of the highest 
standing and appointments to the 
board should.be based on qualifica- 
tion rather than on political affilia- 
tion. Members’ salaries should be such 
as to attract the best qualified men. 
Coincident with a reduction in the 
number of members, the board’s staff 
should be strengthened, and assist- 
ants or examiners engaged to relieve 
the commissioners of much of the 
routine and relatively unimportant 
_—< with which they now have to 

ea ” 


Canadian Hydro-Electric 
Double Shareholders’ List 
From Our Own Correspondent 


MONTREAL. — With the current 
quarterly dividend payment, Canadian 
Hydro - Electric Corp. despatched 
cheques to 6,639 shareholders, a new 
high record and nearly double‘ the 
number to whom the corporation paid 
its first dividend on Mareh 1, 1928. 
At the beginning of December last, 
the average number of shares of the 
corporation’s first preferred stock 
held was 19 shares per shareholder, 
compared with 37 shares per share- 
holder when the first dividend was 
paid in 1928. 

At the present time, Canadian 
Hydro ~ Electric Corp.’s controlled 
companies have an installed capacity 


of 679,519 h.p. Gatineau Power Co.,| De 


the principal subsidiary, now has in- 
stalled 575,119 h.p. — the inter-con- 
nected capacity of all its stations on 
the Ottawa River, Gatineau River, and 
other tributaries. The balance of the 
installed capacity, namely, 104,400 
h.p. is distributed between St. John 
River Power Co,, and other units. 


Postpone Dominion Park Meeting 
From Our Own Correspondent 
MONTREAL.— Annual meeting of 
Dominion Park Co., which was to 
have been held January 21 has been 
postponed until January 29. 


Public Utility Earnings 


Brazilian Traction 


1921 1930 
December : $ 
Gross earn, 2,422,182 3,585,067 
Oper. exp. 1,078,311 1,478,835 


Net earn. 1,348,871 2,106,232 
Aggre. gross 


from 
Jan. 1. .. 34,896,767 46,898,444 12,001,677 
Aggre. net Ms 
from 
Jan, 1, .. 20,910,417 27,549,594 6,639,177 
The decline in exchange again accounts 
in very large measure for the decrease in 
a —s in comparison with Decem- 
r, ° F 


Decrease 


1,162,885 
405,624 


767,861 


BELD.-CORTICELLI 
COVERS DIVIDEND 
PREFERRED STOCK 


Common Stock Earned 
$1.78 on Needs of 
$7 a Share 


Frem Our Own Correspondent 

MONTREAL.—’*"et earnings of 
Belding-Corticelli, Ltd. in the fisca] 
year en”.1 November 30, 1931, 
were $267,342 compared with $321,- 
112 in the previous year. After 
provision for depreciation, bond in- 
terest and sinking fund net prof- 
its were equal to $73,913 against 
$121,163 shown in the preceding 
period when provisions were also 
made for insurance fund and adver. 
tising reserve. 

Net profit last year covered pre- 
ferred dividend requirements and 
left a sum equal to $1.78 a share 
on the common stocl:. During the 
period dividends at the rate of 7 
per cent were paid on the common 
making it necessary to encroach 
on surplus to the extent of $39,123. 
In the previous year common stock 
earnings were $8.08 a share. 

Profit and Loss Account 
1980-81 1929-30 


$ 
Net earn. ...... 267,842 $21,112 

Deduct : 

PFEC. cecccese 141,657 126,601 
Bond int. ...ee0. 36,980 
Sink. fund ...... 14,790 
Ins, fund 2 eeeeee 16,576 

5,000 


1928-29 
392,925 
108,629 

36,980 
Reserves .scocas +: 
Net profit 


Pfd. divd. ..... 
Com. divd. 


173,682 
60,571 
62,465 


60,646 
449,890 


+ 618,663 
510,536 


518,663 


Noteworthy in the balance sheet 
is the wide gain in investments. 
Government bonds, etc., at not ex- 
ceeding market value are carried 
at $230,200; the previous balance 
sheet carried an item of $1,200 
under the heading of investments. 
Call loans and bonds of the com- 
pany held for sinking fund total 
$171,813, an increase of $36,000; 
the fact that the company’s own 
bonds are included in current as- 
sets is a variation from usual ac- 
counting practice. 

Working capital has been in- 
creased by $11,000 to $877,523. 
Current assets at $1,112,633 are 
down $101,000 from the previous 
year but the reduction in current 


Investors’ 


Opportunity — 


January 30, 1 . 2 


When Canadians buy Canadian 


Bonds the money stays at home. 


Province of Ontario 15-Year 512% Bonds 
Price: 96 and interest, yielding 5.90% 


World conditions make it 


ible for investors to pur- 


possi I 
chase Province of Ontario Bonds to yield 5.90%—the 


highest return that has prevailed since 1921. 


Dominion of Canada Bonds and Province of Ontario 
Bonds have long ranked as the two most popular invest- 
ments in Canada. 
The new Ontario issue offers an unusual opportunity. 
We believe it will bring a quick response from investors 
and suggest prompt action by those contemplating in- 


vestment, 


“There is no better investment than Canadian 
Government and high-grade Municipal Bonds.” 


Wood, Gundy & Company 
Limited 


386,King Street West 
Toronto 
Telephone: ELgin 4321 


liabilities which are down $112,000 
at $235,110 more than offsets the 
decline. 

Other items in assets include 


cash at $55,068 down $58,000; ac- | P 


counts receivable down $132,000 at 
$385,347 while inventories have 
been written down by $182,000 to 
$270,204. This is the lowest figure 
to be recorded in the past eight 
years. 

Fixed assets are now carried at 
$2,451,214, an increase of $40,649 
the gain representing net additions 
made to property during the year. 
Goodwill and trademarks are car- 
ried at the same figure as previ- 
ously namely $500,000. 

In liabilities, accounts payable 
are down $100,000 at $166,902. 
Reserve for depreciation and sink- 
ing fund is aa by $169,000 at 
1,$489,137 while employees insur- 
ance and other reserves are lower 
by $40,000 at $76,830. In this con- 
nection it is stated that $13,000 was 


transferred from employees insur--. 


ance reserve to investment account 
to provide for a possible further 
temporary reduction in the value 
of government bonds held which 
have already suffered a small de- 
preciation. 

During the year $40,587 of 5 per 


$25,000,000 


‘cent first mortgage bonds were re- Anglo-Norwegian 


deemed leaving $179,775 outstand- 
ing. The issue matures in 1936. 
Capital structure is unchanged and 
rofit and loss surplus is lower by 
$39,123 at $479,540. 

In his remarks to shareholders, 
A. O. Dawson, president of the 
company, refe to the difficult 
conditions under which the com- 
pany operated in the past year. He 
continued in part: 

“The serious handicap your com- 
pany has had to contend against, is 
that much of its raw material has 
been subjected to an increase in tariff 
rates since September, 1930, while the 
finished products of your,mills were 
still being imported at the old low 
tariff rates. This situation, however, 
will to some extent be corrected when 
the present trade treaty between Can- 
ada and France expires on June 16, 
1982. It is also believed that the new 
tariff rates —— those that have 
been yiee der the French Treaty 
will be such as will enable your com- 

any to successfully compete with 
ow-wage countries 
shipping to Canada large quantities 


of merchandise that your mills are/ than 


well equipped to produce.” 

W. P. MacDougall, secretary and 
assistant general manager, has been 
elected to the pousstes of general 
manager, while D. Fs Pollock, man- 
ager of statistics, has been appointed 
secretary of the company. 


that have been/ +, 


Operations Fair in 1930 
From Our Own Correspondent j 
MONTREAL, — Operations of the 
three whaling companies controlled 
by Anglo-Norwegian Holdings 
whose stock is listed on the M 
Curb Market, were reported as satis- 
factory last year. One of the 
ed was 


whale catches to be rec 
reported, 

A wide overproduction of whale oil, 
however, dims the prospects for the 
current year to some extent. So great 
is the world surplus at present that 


few whaling fleets will set out and it 


is possible that ships of 2S 


Notwegian will greatly curtail 
activities in the current season. i 
Net income of the company in 1980 
was $542,446 or the equivalent of @ 
cents a share on common stock, 


Heavier Orders Reported | 
by West Coast Lumber 


New lumber business received by 
224 mills reporting to the West Coast 
Lumbermen’s Association for the 
week ending December 19 was miore 

an 20 per cent above the output 
and was 6,250,000 feet in excess 

‘o received during 
preceding week. The week 


was 
eighth successive week in which 


orders exceeded production 
the lon period of 
able relationship since Augu 
tember of 1930. Shipments for 
week were under production. 


Province of Ontario 


5%% and 6% Debentures 


(Non-callable) 


$ 5,000,000 6% Issue, dated February 11,1932 Due February 1, 1935 
$20,000,000 512% Issue, dated February 1,1932 Due February 1, 1947 


Principal and half-yearly interest (February | and August 1) payable in lawful money of Canada, at the office of the Provincial Treasurer 
in the City of Toronto, or in the Cities of Montreal, Ottawa, Winnipeg, Vancouver, Halifax or Saint John, N.B., at the holder's’ 
option. Debentures of the 1935 maturity will be payable at the principal office of The Bank of Nova Scotia in each of the 
above-mentioned cities and will be issued in the denomination of $1,000; and Debentures of the 1947 maturity will be 
payable at the principal office of the Bank of Montreal in the above-mentioned cities and will be issued in denom- 
inations of $1,000 and $500. Provision will be made for registration as to principal. 


Legal Opinion: E. G. Long, K.C., Toronto. 


These Debentures are direct obligations of the Province of Ontario, and are payable, principal and interest, out of the Consolidated 
Revenue Fund of the Province. The proceeds of this issue will be applied in the funding of temporary borrowings for 
Hydro-Electric Power development and transmission, highways construction and other purposes. 


The Province of Ontario is the wealthiest and most populous Province in. the Dominion of 
Canada. Abundance of water powers, excellent railroad and highway transportation facilities 
and a plentiful supply of raw materials have fostered a steady expansion both industrially 
and commercially. Ontario leads in mineral production, and in the volume of manufactured 
products; it ranks first in value of field crops and second in the value of forest products. 


PRICE: { 


Bank of Montreal 
The Bank of Nova 


The Canadian Bank of Commerc: 


aes 


We offer these Debentures, if, as and when issued and accepted by us, and subject to approval of Counsel. 
It is expected that Debentures in Interim form will be ready for delivery about February 1, 1952. 


A. E. Ames & €o. Limited 


Scotia 


The Royal Bank of Canada 


The Dominion Bank 
Imperial Bank of Canada 


The Bank of Toronto 


Hanson Bros. Incorporated 


Cochran, Murray & Co. Limited 
Gairdner & Company, Limited 


Midland Securities Corporation Limited 


Dominion Securities Corporation, Limited 
Fry, Mills, Spence & Co. Limited 


Matthews & Company 


Royal Securities Corporation Limited 


Drury & Co 


W. C. Pitfield & Company 
C. H. Burgess & Co. Limited 

_ W. L. McKinnon & Co. 

Aird, MacLeod & Company 


f 


For the 1935 Maturity 100 and accrued interest, to yield 6.00%. 
For the 1947 Maturity 96 and accrued interest, to yield 5.90%. 


Wood, Gundy & Company, Limited 


McLeod, Young, Weir & Co. Limited 
Bell, Gouinlock & Co. Limited 
R. A. Daly & Co. Limited 


The National City Company Limited 


Harris, Forbes & Company Limited 


F. W. Kerr & Co. 


Nesbitt, Thomson & Company, Limited 
Dyment, Anderson & Company 


Flemming, Denton & Co. 
J. L. Graham & Company 
W.A. Mackenzie & Co. Limited 


W. C. Hughson and Sons, Limited Griffis, Fairclough & NorsworthyLimited Stewart, Scully Company Limited 


Milner, Ross Securities Corporation 


Macrae & Company 
D. J. McDougald & Co. 


H. R. Bain & Company, Ltd. 


Greene & Robertson 


Brouse, Mitchell & Company 
H.C. Monk & Company J. L. Goad & Co. Limited MacLaren, Fletcher & Company 


K. F. MacLaren and Company Limited 


The statements herein have besn accepted by us as accurate but are in ne event te be construed a2 representations by as. 


“Skaith & Co. Limited 


makin; Se 
such favor- — A 
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” 


FS a 


January 80,1982 


” News o 


ES) 


ee 


‘ARIO BONDS 
OeVE HIGH. YIELD; 


WELL RECEIVED 


Issue of 6’s Quickly 
oye ver-subseribed . 
514’s Go Well 


| ‘TORONTO'S NEXT 


f Orderly Marketing 
eyorks Smoothly; Domes- 
tic Capital is 
Available 


ities to be taken this year has 
heen taken with apparent success 
in the offering of $25,000,000 of 
io bonds on —— 7 
Qver-subscription is re or 
e $5,000,000 of 6’s due Feb- 
both the $005, offered at a 6 per} 
cent yield basis and the $20,000,000 | 
of 5%’s due February 1, 1947, and | 
offered on a 5.9 per cent yield basis. 
bscription r 


do and once the larger issues have 
been sold the investment houses 


to revise their idoa of the 


ee that they can secure for their 
mds, - . 


: Bond Tenders 
————_—————————— 


aentures : $25,569 5 per cent 20 installment 
‘ata tures and $13,000. 6 per cent 15 in- 
outa debentures. Interest payable 
930 Unually. Tota) assessment is $4,942,- 

tanclusive of exempted properties. De- 
$485,652 (Ot St. December 81, 1981, ‘was 
works, — which $27,445 was on water 
treasures. and electric light. A. W. Smith, 


Feb. 2, City of Riviere du Loup.—$35,000 
og. DEE cent, 20 year serial bonds, J. Lebel, 


5 ber nr Patiah of Sainte Flore.—$20.000, 
chenes, sec. 7eer serial bonds. -N. Des- 


Bond Redemptions 


Issaes— Rate Due Redeem. Price | 


Seeses ° : le 
aed 6% 1985 Feb. 1 101 
+++ 5% 1970 Apr.15 100 


53% 1946 Feb. 1 100 





Mu 
Almo 
Alvin 

Pre 
Onta 


” *0f 
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"News of Investment Markets 


fARIO BONDS 
SWELL RECEIVED 


i Issue of 6's Quickly 
» 514’s Go Well 
DRONTO’S NEXT 

ef Orderly Marketing 
ks Smoothly; Domes- 


Capital is 
Available 


ird major step in the 
-marketing of i 
es to be taken this year has 
with apparent success 
Foffering of $25,000,000 of 
» bonds on January 26, 
sbseription is reported for 
e | ,000 of 6’s due Feb- 
, 1935, offered at a 6 per 
id basis and the $20,000,000 
ig due February 1, 1947, and 
ston @ 5.9 per cent yield basis. 
iescription represents keen 
grest and while all of the 


in New Brunswick and Mont- 
gues the selling group in- 
"a large number of invest- 
fouses who are really acting 
eal agents. Sale of the $5,- 
}of New Brunswicks on a 
er cent basis was rather slow 
pthe Montreal issue of $15,- 
met a ready demand for 
prt-term bonds and the long- 
bends maturing in 1941 moved 
fi under increasing demand. 
siderable amount of invest- 


npany in 1980 

company in 

equivalent of 60 
stock, 


Victoria Decides 

To Pay U. S. Funds 
seocee anh abt tak Bee 
bonds 


tle in New York 
in Uni States funds fol- 
lowing action taken by the 
city council in rescinding a 
decision made at the first of 
this year to make payment in 
Canadian funds only. Pres- 
sure was brought to bear on 
the council from financial 
houses and the province. S. 
F. Tolmie, premier of British 
Columbia, is reported to have 
protested the action of the 
city since it might hurt the 
credit of other British Co- 
lumbia cities and even that 
of the province. 

During the present year it 
is understood that Victoria 
has -between $200,000 and 
$300,000 of obligations ma- 
turing which are payable in 
U.S. funds. The question of 
payment of. Victoria’s .bonds 
at par of exchange was also 
an important one in 1924 and 
in 1913, 


CANADA PAVING 
CREDITORS MEET 


Assets Total $3,244,991; 
Largely Book Value of 
Subsidiaries 

Creditors of Canada Paving & Sup- 
ply Corp. meet on January 30 in 
Windsor, according to notice sent out 
by Guarantee Trust Co. of Canada 
acting as trustee in bankruptcy. While 
preferred shareholders of the com- 
pany have received the notice their 
presence at the meeting is not neces* 


sary. 

According to statement prepared by 
the trustee which may be subject to 
change,*the assets of the company 
total $3,244,991 against which there 
are liabilities of $22,464 to preferred 
creditors and $80,369 on. unsecured 
liabilities leaving a surplus of $3,- 
142,158 presumably applicable to pre- 
ferred shares of which there is some 
$1,943,800 par value of first preferred 
outstanding and $1,249,000 of second 

referred. The first preferred stock 
is entitled to preference as to assets 
to the extent of $110 per share. The 
second preferred stock is not held 
publicly. 

Assets of the company as shown in 
the trustee’s statement include but 
$1,045 in cash while ary machinery 
and equipment is valued at $783.277 
and real estate at $141,735. Book 
value of subsidiaries is given as $2,- 
177,199 and surplus in value of securi- 


. ties over loans secured is $141,735. 


Confed. Amusements 
Open New Theatre 
From Our Own 


Correspondent —_— 
MONTREAL. — Confederation 
Amusements Ltd., operating a chain 
of motion picture houses in Montreal, 


“thas built and opened a new theatre 


Ontario issue, Toronto 
offered very early in 
possibly to th 


rary 
‘by a group of 


5 and two former 


having a seating capacity for 1,200 
people. The new structure comprises 
the sixth unit of the company to be 
placed in operation and brings total 
seating capacity up to 7,000. 

Public investment interest in the 
company is confined to an issue of 
$325,000 6% per cent first and general 
mo bonds which were sold 
early in 1931 at par. Funds received 
from the sale of these bonds were 
used to finance building of the new 
theatre and for other purposes. 

Earnings in 1931, it is understood, 
were ample to cover bond interest 
requirements. The company has 
adopted a policy of exhibiting French 
talking pictures in certain of its 
houses which has proved successful; 
the new unit will include both Eng- 
lish and* French programmes in its 
offerings. ~ 


BRAZILIAN NET 
24 P.C. LOWER 
IN PAST YEAR 


Common Shares Earned 
Approximately $1.37— 
Dividends Covered 


Net earnings of Brazilian Trac- 
tion, Light & Power Co., showed a 
decrease of 24 per cent during the 
year ended December 31, 1931. 
Gross earnings for the year are 
shown at $34,896,767 as against 


$46,898,000 in 1930, a drop of 25.6| and 


per cent, while operating expenses 
dropped 27.7 per cent to $13,986,350 
leaving net earnings of $20,910,- 
417 as compared with $27,549,594 
in 1930. During 1931 the company 
was affected very materially by de- 
preciated value of the milreis but 
apparently will earn some $1,37 per 
s. on increased stock out- 
standing. 

While the annual statement of 
the company will not be available 
for some months it may be possible 
to indicate app y the earn- 
ings of the company on the common 
stock. In addition to the net earn- 
ings from operations of subsidi- 
aries there is some miscellaricous 
revenue which might bring total 
revenue from subsidiaries up to 
$21,000,000. Bond interest charges, 
depreciation and sinking fund re- 
serves of subsidiaries amounted to 
$11,334,532 in 1930 and on the same 


| basis for 1931 this would leave 


some $9,700,000 for the holding 
company. 
Dividends Covered 

Given a net revenue from con- 
tracts with subsidiaries of $9,700,- 
000, Brazilian Traction would also 
have interest on investments and 
miscellaneous income of an addi- 
tional $400,000 or more bringing 
total income to $10,100,000. General 
and administration costs in 1930 
amounted to $420,737 and provision 
for amortization another $400,000, 
while preferred dividends amounted 
to $24,315 in that year. Deduction 
of these items would leave approxi- 
mately $9,255,000 available for 
common stock or $1.42 per share on 
the 6,490,046 shares outstandi 
at December 31, 1931, as com 
with $2.50 in 1930. 

Durihg 1931 stock dividends of 
4 shares for 100 shares out- 
standing was paid which would in- 
crease the number of common 
shares outstanding to around 6,752,- 
244 shares at the end of 1931. On 
the basis of this number of shares 


outstanding earnings would be at} 


the rate of approximately $1.37 per 

2 During 1931, the company 
paid two stock dividends of 2 per 
cent each, or one share for each 50 
shares held, and cash dividends 
amounting to 50 cents. In 1930 the 
company paid $1.50 and 3 per cent 
in stock dividends. 


Hudson Bay Mortgage 
Earns 4.8 Per Cent 


Earnings of Hudson Bay Mortgage 
Co., Vancouver, for 1981 amounted to 
4.8 per cent of its preferred and com- 
mon stock, this comparing with 1930 
earnings of 47 per cent. Capitaliza- 
tion consists of $62,200 of 7 per cent 
cumulative preference shares and 
$40,520 of ordinary shares outstand- 
ing. Total net profits of $4,915 com- 
pare with $4,828 for the previous year. 

After deducting preferred dividend 
paid, $4,354, a surplus of $561 was car- 
ried forward to profit and loss 
account, bringing the balance carried 
forward up to $6,662. 
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DOMINION MOTORS 


PREPARES MODEL 
FOR SPRING SHOW 


Durant Receivership Does 
Not Affect Canadian 
Company 


Dominion Motors, Ltd., formerly 
Durant Motors of Canada Ltd., is 
in no way involved in the Re 
into receivership of Durant Motors, 
Inc., for which a receiver was ap- 
pointed on January 26 to preserve 
that company as a going concern. 
The Canadian company holds Cana- 
dian rights to the manufacture and 
sale Durant cars and Rugby 
trucks but there is no corporate 
connection between the companies 

no materials are ased 
from the United States company. 
Dominion Motors, Ltd., was form- 
ed in March, 1931, and the 
business and assets of Durant 
Motors of Canada, Ltd: An agree- 
ment was secured out of court 
whereby Durant Motors Inc., defin- 
itely relinquished control‘ of the 
Canadian company at the same 
time assuri Dominion Motors 
Ltd., of C. ian rights to manu- 
facture Durant products. a 

In September, 1931, Dominion 
Motors, Ltd., brought out a car un- 
der the name of the Frontenac Six 
and the company has recently been 
e on production of a new 

larger model of this car which 
will be displayed at the Toronto 
Motor Show in February. 


Security Dealers Oppose 
Quebec Tax on Dealings 


From Our Own Corresponden 

MONTREAL. + Representatives of 
the Montreal Stock Exchange and the 
Bond Dealers Association of Montreal 
have protested to the Provincial Gov- 
ernment certain details of the Gov- 
ernment’s proposed increased tax on 
dealings in shares and bonds. 

In the case of the members of the 
Montreal Stock Exchange, the pro- 
test hinges not on the proposed in- 
crease in the transfer tax from two 
to three cents, but on eertain amend- 
ments. One amendment proposes that 
the tax apply to orders as they are 
placed, rather than when the order 
is filled. Another point which the| 
Montreal Stock Exchange Committee 
finds unfair is the application of this 
tax on all business handled by Quebec 
houses in their branches outside of 
this province. This would have the 
tendency of driving business from 
these branch houses to firms which 
do not have their head offices in Que- 
bee. Another point struck by the Stock 
Exchange representatives was the un- 
fairness of such a taxon the low 
priced issues. 


RAISE AUTO RATES 
6 P.C. IN QUEBEC 


C. A. U. A. Make Substantial 
Changes at Special 
Meeting 

Substantial increases in premium 
rates for public liability and property 


damage in the province of Quebec, 
and several minor readjustments of 


rates in the Maritime provinces re- ti 


sulted from the special general meet- 
ing of the Canadian Automobile Un- 
derwriters Association held in Ottawa 
on January 20. Ontario is not 
affected by any of the changes 
upon. 

Rates for private passenger cars 
for public liability and property dam- 
age in Quebec were raised by about 
16 per cent, while there was a reduc- 
tion of 15 per cent in theft premiums. 
Collision and fire oa remain 
unchanged, so that the average change 
shows an approximate increase of 6 
per cent over all covers. On com- 
mercial vehicles, the rates for prop- 


erty damage are raised about 14 per | 
cent and fire and theft rates will be) 
r cent higher. No changes were | 


20 
made in public liability or collision 
rates. 


Various smaller readjustments of | 
rates were put in force for the Mari- | 


Canada Cement Bonds 
Hold Strong Position 


Annual Report Showed Interest Earned 2.89 
Times After Depreciation; Yield 
About 6.7 Per Cent 


Bighth of « Series on Canadian Bends 


The annual statement of Canada 
Cement Co. for the year ended No- 
vember 30, 1931, shows a remark- 
able stability in earnings and net 
profit when com with reports 
of the two previous years and an 
improvement in liquid sition. 
Despite substantial decline in build- 
ing and construction, the company, 
which handles some 80 per cent 0 
the cement business in Canada 
continued its progress. _ 

At a period when industrial bonds 
hold little favor with investors due 
to uncertain business conditions, 
Canada Cement Co. brings out a 
report which shows interest on its 
$19,178,000 of 5% per cent first 
mortgage: bonds earned 4.82 times 
before depreciation and 2.89 times 
after depreciation. This is the best 
coverage of bond interest in any 
year since the bonds were offered in 
November, 1927. Equities per $1,000 
bond have also increased and now 
amount to $2,540. With this secur- 
ity the bonds are selling around 88 
to yield some 6.7 per cent. This is 
a much higher yield than can be 
secured on several of the strongest 
Canadian public utilities but is com- 

aratively low for an industrial 
nd at the present time. 
Long Dividend Record 

Formed in 1909 to acquire some 
12 companies engaged in the manu- 
facture of Portland cement the com- 


pany has made very material prog-| P®", 


ress as demand in Canada for its 

roducts has increased. Earnings 

ave varied from year to year ac- 
cording to activity in construction 
and road building but dividends on 
the old prefe stock have been 
paid regularly ‘since January 1, 
1910. In 1927 control of the com- 


ent compan 
vember of 
new preference stock 
of bonds was made. 
The ometys properties are 
located in all parts of Canada with 
manufacturing plants in Montreal, 
Montreal East, Hull, Que.; Belle- 
ville, Lakefield and Port Colborne, 
Ont.; Tuxedo, Man.; Exshaw and 
Blairmore, Aita., and warehouses 
and storage plants in other parts of 
Canada. Total production of which 
manufacturing plants of thecompany 
are capable is 12,000,000 bbls. per 
year and during 1931 plants were 
operated at about 60 per cent of ca- 
acity. Fixed assets of the company 
included land, buildings, plant, 
equipment, etc., are valued at $39,- 
633,485 as at November 30, 1931, 
after full provisions for deprecia- 


on. 
The dealer business and business 
originating during past yearshowed 
a considerable recession from 1 


at year an offering of 
an issue 


ted from the finishing up of a num- 
ber of construction projects car- 
ried over from the more prosperous 
years of 1928, 1929 and 1930. Total 


tonnage produced was less than in 
1930 although in the first part of 
1931 there been some increase 
in output. With no improvement in 
construction contracts awarded dur- 
ing 1932 and a decrease in public 
works activity, the company would 
show decreased earnings in the cur- 
rent year, while increased buildin 


f| activity would be of direct benefit 
has/ The outlook is uncertain in the 


building industry, but Canada Cem- 
ent Co. has come through 1930 and 
1931 with an improved financial 
position which has increased the 
security of the bonds. 
_ The oumpeng has kept its plants 
in good condition and during 1931 
completed re-conditioning of the 
plant at Montreal East and over-| 
auled plant No. 8 at Port Colborne, ' 
Ont., where changes were made 
that should result in more econom- 
ical operation. 

The 5% ~ cent first mortgage 
sinking fund gold bonds of the com- 
pany are due Nov. 1. 1947, and - 
resent a against 
company’s assets. The bonds were 
issued to the amount of $20,000,000 
in November, 1927, and since that 
ine ee: has — retired 
through operation o si 
fund leaving $19,178,000 Satetent™ 
ing at November 30, 1931. Subject 
to priority of the first m 
bonds, there is $20,965,400 6 
cent preferred stock of an o 
inal issue of $21,000,000 made 
1927 and 600,000 shares of no par 
value common stock, There is also 
$900,000 of purchase money obliga- 
a nowt oote ar Sau a comes 

ue at the rate o ,000 per year 

and which has been reduced by 
$600,000 in the past two years. 
Payable in Three Markets 


The bonds are obtainable in cou- 
pon form in denominations of $500, 
and $1,000 while fully registered 
bonds are issued in $1,000 certifi- 
cates and multiples. Principal and 
interest is payable in Canadian gold 
coin at the Royal Bank in Montreal, 
Toronto, ifax, Saint John, Win- 
nipeg, Edmonton, Regina and Van- 
couver, or in Uni States gold 
coin in New York or in London, 
Eng at par of exc . The 
holder can therefor benefit by tak- 
ing advantage of any variations in 
excha rates. 

A total of $30,000,000 of first 

rtgage bonds has been author- 


Province of Ontario 
514% Debentures 
(Non-Callable) 


Dated February 1, 1932 Due February 1, 1947 


Principal end half-yearly interest payable tn Toronto, 
Montreal, Ottawa, Winnipeg, Vancouser, Helifes.and 
Saint John, N.B. 


Denominations: $1,000 and $500 _ 


PRICE: 
96 and accrued interest 


The National City Company 


360 St. James St. 320 Bay Street 
MONTREAL TORONTO 


The Notional City orzenisction extends throughout the world 
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ized of which $20,000,000 of series | | 


A bonds have been issued and $19,- 
178,000 is now out 


sinking fund began No r 30, 


ing. The|| 


1930, and is annual and cumulative. | | 


The sinking fund amounts to 2 per 


cent of the total amount of bonds |} 


iss 


ADMINISTRATION & TRUST COMPANY 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Executors 
HEAD OFFICE 


Administrators 


Trustees 
MONTREAL 


ued in the first five years, or to || 
930 | 1934, and 3 there- 
agreed | business but the company benefit- 


i 


bonds by lot. 
are callable in whele or 
notice at 105 up 


° 


f 


Up to the Minute F acts 
On Your Investment: 


At the moderate cost of $5 a year The 
Financial Post Corporation Service will sup 
you with a special service on any 4 Cana 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 
a company: Si 

Such a service gives you, in card f a 
complete review of each company and in 
tion supplies you with a news service on the 


' selected companies for a full year. 
Secure a service on the companies in which 


time provinces, resulting in an in-| 
crease in fire rates in Nova Scotia} 
.}and Prince Edward Island and a/)} 
reduction in premiums for collision | 


PROFIT AND LOSS ACCOUNT 
Years 


Montreal Bond Issue Credit Foncier Building 


: 5 St. James St. Eas 
Meets Ready Reception J ‘ ; 


hanicir been overhang- 
‘the market all January and 


f Make it easier to dispose of | 


w ismnes particularly of those 

imees and municipalities which 
phigh credit rating. All large 

ies will probably be sold by. a 
telling group acting only as 
Sand taking no financial re- 
Pmsibility. It may be some time 
ere conditions will warrant the 
fing of bonds of some of the 
In provinces although eventu- 
‘force of circumstances may 
oree | borrowers to come into 
ae Market and make price conces- 


From Our Own Correspondent 
MONTREAL—Four days after the 
opening of the subscription book, the 
$15,226,000 bond issue of the City of 
Montreal was over-subscribed. It is 
reported by the banking syndicate 


features of the sale was that virtu- 
ally the entire loan was taken up by 
small investors, the one large sub- 
scriber being the Metropolitan Life 
Insurance Co., which bought $1,000,000 
worth of the issue. 

The loan was known as the City of 
Montreal 6 per cent sinking fund 
bond (non-callable) and was divided 
as follows: $3,770,000 due December 
15, 1935; $11,456,000 due December 
15, 1941. Denominations were of 
$1,000 and $500, and the price was par 
and accrued interest to yield 6 per 
cent. 


Fee } 
factically every municipality of | 
‘size in Canada has financing to | 

once the larger issues have | 
-gold the investment houses | 


can turn their atten- 
borrowers. Opinion 
strong at the present time 
financing can only be done 

i option basis as none of the 
' houses care to take on 
miments. It is generally re- 
bd that there must be a wider 
een the bonds of mu- 


any, Limited 
k Co. Limited 
k Co. Limited 
k Co. Limited 
pany Limited 
WV. Kerr & Co. 
any, Limited 
1 & Company 
Denton & Co. 
. & Company 
many Limited 
any Limited 
Co. Limited 
& Company 


peerauues and those of the prov- 
} than have prevailed during 

° — eae 
‘se 2 5.9 per cent yield basis 
“S probable that many cities will 


they can secure for their 


» Feb. 1, Barrie, Ont.—$59,569, in- 
F ares dated July 1, 1931, 
unty of Simcoe as fol- 

$21,000 


debentures. 


Interest 


Of which $27,445 was on water 
@nd electric light. A. W. Smith, 


2, City of Riviere du Loup.—$35,000, 
20 year serial bonds. J. Lebel, 


Suess Partch of Galante tonne 299, 500, 
th wat 4 yea ia! . N. Des- 
cas ; r seria n 

2 4 Village of Almaville, Que— 


Der cent, 10 year seria] bonds. 
Aec.-treas, 


Rate Due Redeem. Price 
+ 43% 1940 {May 1 100 
«+ 6% 19385 Feb. 1 101 
1970 Apr.15 100 


Sher 
+ "vo 


100 


Seee-... 549 1946 Feb. 1 


t revise their idoa of the | 


sw) 5 per cent 15 installment de- | 
# $25,569 5 per cent 20 installment | 
Qnd $13,000 5 per cent 15 in-} 


! 


A brief analysis of company earnings per annual statements received since last week’s issue. 


Net profit 
Less: Divds. pref. ee 


that one of the most satisfactory | 


Previous surplus ... 


Bal. carried forward . 
Earned per share ....« 
Paid on pref. ....... 7% 7% 
Total assets are valued at $113,426 
as against $112,890 at the end of 
1930. Mortgage loans outstanding rose 
during the year to $97,100 from $96,- 
200. Real estate and premises are 
valued at $11,825 compared with $12,- 
142. Cash totalled $1,909 as against 
$2,500 a year ago. Interest in arrears 
stands at $268 compared with $29 at 
the close of 1930. 


coverage in New Brunswick. 


Medalta Potteries 
Will Be Discussed 


Holders of the 6% per cent deben- | 
j 


tures of Medalta Potteries Ltd. will 


meet in Calgary on January 29 to} 


consider finances of the company and | 
to appoint a committee to confer with | 
directors of the company on company 
affairs. In 1930 the company showed 
net profit of $289. The company manu- | 
factures stoneware pottery with plant | 
at Medicine Hat, Alta. 

At December 31, 1930, there was | 
$320,000 of debentures outstanding of | 
an authorized issue of $500,000. An 
annual sinking fund of 25 per cent of | 
net profits available for common divi- | 
dends with a minimum of $5,000 was 
to start on March 1, 1931. 


Company 


name in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred divi- 


dend, if any. Market prices are at close on Tuesday this week or last sale. 


Year 
Company end 
Toronto Genera! Trusts 
Ontario Loan & Deb. ........ D 
National Trust 
Toronto Savings .....-- wecere Dec. 
Hudson Bay Mtge. ...ecscess Dec. 31 
Canada Trust Dec. 31 
Huron & Erie Mtge. ...-.e.-- . 81 
Crown Trust Dec. 31 
Building Products Ltd. ...... Dee, 31 
Bank of Nova Scotia 
Mount Royal Hotel] Co. 
Belding-Corticelli, Ltd. 


} * Less investment reserve. 


Common 
Net income earnings Curr: 
1931 1930 — < “— 


$8 $ 

398,506 456,230 13.28 15.21 12. 

277,841 290,558 6.94 7.76 6. 

449,892 533,549 14.99 17.78 14. 
212,526 20.98 21.25 14+-6 

4828 4. 47 67%. 
182,081 10.80 13.21 10.00 
511,615 8.00 10.23 8.00 
110,815 6.09 11.08 7.00 
326,434 2.18 2.70 2.00 
2,535,64317.17T16.83 16.00 
202435 .... 110 ... 
121,163 1.79 8.08 7.00 


2,579,802 
126,451 
73,913 


t After deduction of amount written off bank premises and taxes. 


Mkt. 
I times 
- Mkt. earn. Yield 


Balance 
car. fwd 
“ 


"81,823 
73,543 
279,857 


WEEKLY RECORD OF FINANCING IN CANADA 


Municipal-— 


payable | Almonte, Ont. ....+escsessesee 
. Total assessment is $4,942,- | Alvinston, Ont. 
of exempted properties. De- 
bt at December 21, 1931, was | Ontario 


5 
| 


Provincial— 


*Offering price 
Prince Edward Island 


—Sold To— 
Gairdner & Co. 


Bank of Montreal; Bank of Nova Scotia; 
Bank of Commerce; Royal Bank ; Imperia! 
Bank; Bank of Toronto; Dominion Bank : 
Hanson Brothers ; Cochran, Murray and Co. ; 
Gairdner and Co.; Midland Securitic: 
Corp.; W. C. Hughson and Sons; Milner, 
Ross Securitfes Corp.; Macrae and Co.: 
D. J. McDougald and Ca.; A. E. Ames and 
Co.; Dominion Securities Corp.; Fry, Mills. 
Spence and Co.; Royal Securities Corp. : 
Harris, Forbes and Co. ; Matthews and Co. ; 
Drury and Co.; W. C. Pitfield and Co.: 
C. H. Burgess and Co.; W. L. McKinnon 
and Co.; Aird, MacLeod and Co.; Griffis. 
Fairclough and Norseworthy; Greene and 
Robertson ; H. R. Bain and Co.; H. C. Monk 
and Co.; Wood, Gundy and Co.; McLeod, 
Young, Wefr and Co.; Bell, Gouinlock and 
Co.; R. A. Daly and Co.; the National City 
Co.; F. W. Kerr and Co. ; Nesbitt, Thomson 
and Co.; Dyment, Anderson and Co. ; Flem 
ming, Denton and Co.; J. L. Graham and 
Co.; W. Mackenzie and Co.; Brouse, 
Mitchell a ‘o.; K. F. MacLaren and Co. ; 
Skaith and Co.; Stewart, Seully Co.; Mac- 
Laren, Fletcher and Co. ; J. L. Goad and Co. 


. Griffis, Fairclough a Norsworthy osemetes 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Price Bas 
95 
100 


Amount 
$20,000 
4,836 


15-ins. 8% 


#100 6% 
* 96 5.90% 


5,000,000 
20,000,000 


160,000 


Branches: 


Quebec Winnipeg Regina 
J. THEO. LECLERC, Gen. Manager 


HON, SIR H. LAPORTE, Pres, 


Edmonton Vancouver 


DOMINION TEXTILE CO., LIMITED 


) 
} 


MANUFACTURING 
ALL Lives oF WHITz AND Grey CoTTons, Prints, SHEETINGS, 
SHIRTINGS, PiLLow Cotrons, Lone CLOTHS, CaMBRICS, DUCKS, 


Bacs, TWILLs, DRILLs, 


Quits, Bureau Covers, TOWELS AND 


TOWELLING, YARNS, BLANKETS, RuGS, TWINES, NARROW FABRICS 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


ata 
res 


look forward with 


of our 19 


FAR-SEEING INDUSTRIAL LEADERS — 


31 Contt 


unshaken confidence in Can- 


ada’s future and are taking advantage of low 
building costs to equip their plants to produce 


in Canada goods heretofore imported. 


* 
' 


- 


you are interested. It will give you the infor- 
mation you seek with regard to your present or 
contemplated investments. 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies | 
Additional companies—$1.20 a company | | 


The Financial Post Corporation Servic 
143 University Ave., Toronto — 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Avenue, Toronto. 


Please send me postpaid special yearly service on the attached. - 


Please send me further particulars and sample card On <ssesese@ . 


Meee eee SSeeeeeeeteeree rt teereeceecsenmetsesesesersomesenmeie | 


Name eee eee serceewsseecerestsceeesesesecesommcesebeseuceees 


Our erection crews work from coast-to-coast. 
Consult us about your steel plate problems. 


TORONTO IRON WORKS 


Bead Office: LIMITED Works: Eastern Ave 
Royal Bank Bug. TORONTO et Gladstone 1177 
Montreal — New Birks Bufiding 





The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


TiN in either careful or injudicious 
nr ANCIAL. POST speculation, more money than they 
Andit Burean of Circulations {can afford to lose? The camp fol- 
on of mining are as assorted 
RUTLEDG a lot as the camp followers of 
S. CHALMERS _ | Napoleon’s armies. Sharpshooting 
pekly_ newspaper, ay ee poseereees ae be as numerous 
} manner, re-jas geologists, yhoo artists as 
ir Se business and national ams as amiots prospectors. 
B FI POST mething like that is going on 
iz SEST PAID CIRCULATION OF now in connection with Great Bear 
ee L PAPER | Lake. The propaganda that is being 
ag sy statement we) put out on Great Bear Lake is enor- 
Bes oo Cr tine of the Audit) mous. “Another Cobalt!” “The 
FINANCIAL | world’s greatest radium find!”“Mil- 
to the a. Beer | lions in pitchblende!” Every word 
of it may prove to be true. But 
what the public should know is that 
every word of it has not yet proved 
to be true. Even the experts differ. 
Some of them, enthusiastic, have de- 
c livered their final summation: 
: Great Bear Lake is a bonanza. 
_ SUBSCRIPTION a. mea Others, more conservative, say it’s 
United States, a great field for prospecting but 
per year; all other coun-| that there are problems yet. 
\ Great Bear Lake is promising. 
. Published by If The Financial Post has failed 
PUBLISHING CO., LIMITED| to join in the general ballyhoo 
University Ave., Toronte 2 about this new camp it is because 
TR) Southam Building, Murray it feels _ ballyhoo has — 
Eastern Editor ‘ TAIN, done Canadian mining any good. 
wdon, The MacLean Co. aon Brit-| Ballyhoo is not wanted by serious 
ons Bakke St» London, | mining developers; it only aids the 
maNciAL Post Bustxess Yeansoox.|°#™pP followers. The Financial Post 
$2. ‘ will continue to publish all the re- 
aC — oe ov Conronars| liable news and technical informa- 
min Pees' Seanis ‘or tion. available about Great Bear 
y, $ Lake. But it will not play property- 
‘Friancta, Post Rzconp or Prosrsc-|man to anyone wishing to set the 
~ Halt yearly, $7 per volume. stage for a tragedy of stock ex- 
: CIAL Post CoRPoraTion SEavics. : 
“monthly. Special prices for selected | Ploitation. 
servi , The silver and pitchblende finds 
Dimecrors anpjat Great Bear Lake, Northwest 
: Territories, have been placed in 
their proper perspective in an ad- 
dress by Dr. D. F. Kidd, of the Geo- 
—. Survey of eas 
F FICIENT statements of Dr. Kidd eluci- 
vs. GOOD nee date in a clear and impartial man- 
FINANCIAL POST was|2¢? the true developments in the 
lenged by the Ottawa Jour-| 2" and strip the stories circu- 
indicate ways and means by |!#ted by propagandists of most of 
the government at Ottawa|‘theit embellishments. The cold 
luce the cost of running facts, as presented by Dr. Kidd, in- 
ion’s business. The Post| dicate that high grade silver is to 
some pains to give a com- be found in a few small lenses in 
sive and intelligent some of the trenches opened up. 
; The evidence of the presence of 
pitchblende, an ore of radium, is 
greater than heretofore discovered 
on this continent. 

‘As developments stand after two 
summers’ work, indications point 
to the area as a fertile territory 
for prospecting. It has been aptly 
described as a “Rich Man’s Rush.” 
For interests with ample financial 
backing it has a strong lure. 

The only find on which develop- 

-|ment work has been done is on the 
holdings of the Eldorado Gold 
Mines, which has failed to publish 
a report to its shareholders and 
which refused to permit certain 
outstanding mining men to visit its 


In lurid statements, the finds of 
silver have been described as “an- 
| other Cobalt.” If ore equal in grade 
to the early Cobalt shipment$ were 
available, the present price of silver 
would not even pay the transporta- 
tion expenses to the railway under 
current conditions. 

The economic importance of the 
radium ore is yet to be determined, 
although all Canadians hope it lives 
up to promises. Radium production 
has in recent years been controlled 
bya strong financial monopoly, 
deeply entrenched, which has re- 
sources that have forced other 
world competitors to abandon their 
operations. To invade such a high- 
ly competitive market will require 
an abundance of rich ore and strong 
financial resources. 

These obstacles are not unsur- 
mountable, but they do present ec- 
nomic aspects that have not been 
given publicity by the propagan- 
dists. It is imperative that Canada’s 
mineral ogee be developed re- 
p gardless of location, as these re- 
thering sarcasm directed at busi-| sources are of paramount impor- 
war  gseie esiptsarsbria Such,} tance to her future. Deception and 

examp! So quotation from | misstatements are not conducive to 
Ottawa — with le lik legitimate exploration but only 
a ; of The Post ety they serve to fire the uninformed specu- 
Ht practic Hard-headed andj lator with hopes that enable the 
as ger eentees be oe aw and market operator to 
e away his money in the guise 

Penne F eee tee ee tte of constructive development. 


dren when they come to 

s ae questions. They are| Already promoters have taken 
. ie atmosphere of the count-| advantage of the propaganda and 
publicity which has been given the 
territory and this spring promises 
to see a determined effort to in- 
augurate a boom, premature. in na- 
ture in the light of present indi- 
cations. In the past this type of 
ballyhoo has had the effect of re- 
tarding legitimate development. 


THE FINANCIAL POST 


impose a burden upon the profitable 
operation of our railways, including 
not only the privately owned Can- 
adian Pacific Railway but the pub- 
licly owned Canadian National Rail- 
way. 

Since the negotiations started for 
the construction of the St. Lawrence 
Waterway many changes have tak- 
en place. Some of these could not 
have been foreseen. Some of them 
were in the making. In the first 
place our Pacific ports haye opened 
up as great shippers of grain. In 
the second place the Hudson Bay 
Railway has given us a new port 


lent-JOHN BAYNE MACLEAN 
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Protecting Income 


The ready absorption of recent flo- 
tations in the bond market is an 
indication of an increasing demand 
for high grade bonds, to assure a! 
steady income from availab le funds! 


Suggestions om request 
A. E. AMES & CO. 


Business Established 1889 
TORONTO | 


“Meatreat Vancouver Victoria New York Londen, Eng: 


Cee figures covering 
the textile industry in Canada 
for 1930 indicate that father is get- 
ting more wear out of the old suit 
than mother is getting out of her 


BRITAIN’S POSITION The Imperial development policy, 


SURVEY of Britain’s present| based on preferences and currency 
osition and an outline of the | Co-operation should be aided by con- 


dresses. Value of production of | ~); : itish | Scious direction of investment, it is 
men’s clothing fell off 20 per cent | Pdustries considers desirable at the | declared, and all, British invest- 
; : alue | {tom the 1929 figure but women’s sent time has just been issued| ments should be directed to poten- 
in the north and while the value il resen us ; n 

: ; clothes fell off, or rather produc- p the F. B. I. The broad outlines | tial markets. 
of this port is as yet doubtful it/ +i5, fell off, only 7 t. Th . B. 

: gt ee coe are nes, an Cony © | of the policy are as follows: 
represents a very large investment) situation is probably more clearly CIA eit etl of catmene te 
to lower the cost of transportation | reflected in the mirror—like ‘sur-| our internal government, covering 
of grain and other commodities.| face of men’s trousers than any- | administration, taxation and expendi- 
And Canada’s financial situation} where else. ture, with the object of restoring the 


has developed unsatisfactorily. The ‘ competitive efficiency of the country. 
decline in prices has increased the] DER capita consumption of| «(3) 4 patel gl an and in-|0mic situation and ensures that a 
real burden of our debts by more| 4 .tobacco and beer in Canada has|yestment policy mainly directed to-|W&F debts remedy for trade paral- 
than two billions of dollars, and | more than doubled since Confedera- | ward the restoration of industry and| ysis is not to be found for some 
al policy of governmental | tion, while the per capita consump-|to the development of markets for| little time yet. Yet conditions may 
one pony tion of spirits Ras deaveiend by 70|British goods.” be no worse than if the conference 
spending has added another large| 1.» cent, according to the current} In urging economy the F. B. I.|had been held as scheduled. There 
sum to the figure. edition of National Revenue Re- | Points out thatthe crushing load of} was no evidence that conflicting 
If the St. Lawrence is to be built,| view. In the fiscal year ended views on reparations and war debts 
it should be built primarily for its} March 31, 1931, annual consump- 


direct taxation has stopped the r 
semmenieten of ea ae & pet been a roe to 
: : e F. B. L. considers that the| have permi any concrete re- 
ee'the power can be absorbed. ‘The| to 402 pounce; the heaviest for any | eW tariff policy should be designed| sults. {t was better to postpone the 
power should be developed by pri-| year recorded, while the highest to permit reorganization of sae conference than to hold it and have 
vate ownership in order to avoid| consumption occurred in 1870-80, neere <a ee ee it fail. ; 

‘ne bili f dollars t al-| when it totalled only 1.03 pounds | fNCe* aia to Re aril Affairs are moving resistlessly to 
adding billions of dollars to our head. Revenue derived from | ‘#4 will break down foreign bar-/ the ultimate goal of a writing down 
ready too burdensome public debts. | Foie eng Customs duties on | Tiers: A tariff board should be ap-| of reparations and war debts. What 
The waterway should be considered! ¢hacco in the last fiscal year pointed and in the meantime a tem-|is going on behind the scenes is 
in the scheme but if it is built there| amounted to $4,31 per head. ‘The |P°T@ty #4 valorem tariff with | more important than what is being 
should be a complete revision of] heaviest per capita consumption of free ig ag ag be ee said for public consumption. Auth- 
our policy in connection with the | spirits since Confederation occurred |. 2%, ¥: B.,%+ warns against re- 
operation of canals. A new 


rai f tnteenationsl — omens forecast a 
in the fiscal year ended June 30,|SU™mion of any international | financial crisis in France soon. This i 
treaty should be negotiated between | 1874, when it totalled 1.99 gallons, saery ores wa aa bring on a political crisis and 

the United States and Canada, pro-| While the lightest consumption | p 

viding for the imposition of tolls 


Britain's industrial needs and that| ent determined stand for the tesin- 
: ritain’s industrial needs an at} ent determin or the main- 
occurred in the year 1922-23, when the rules of the game will be ob-| tenance of the existing fictions is 
through all public canals in order| # zeneeer ay 22 gallons eee pee erved by other nations. An Imperial 

that they may be completely self-| _ 2” the fiscal year just ended, con- 

supporting. The present system pro- 


ae 4 4 2 oe ressure 
sumption of splrits was 2 galons | Momtary Conference ork or dcktn atin tr ste hopeley a 

vides for a straight bonus by the as) ee, yams 

general tax-paying public to the 


— <a S not as hopeless as 
duties on spirits reached its highest policy is suggested. ‘Center eibhe: saat 
per capital mark in 1928-29, when 
group of producers who are able! it totalled $4.48. In the last fiscal 
to make use of the canal. The 
shipper who uses railway trans- 


year revenue derived from duties 
portation is expected to pay the 


on spirits amounted to $2.99 per 
head. The heaviest per capital beer 
cost. Those who use the highway 
pay at least a substantial propor- 


consumption occurred in the fiscal 
year 1913-14, when it reached 7.20 
tion of the cost through special tax- 
ation on motor vehicles. Those who 


gallons, while the lightest per/ It is obvious that public author- 
cee, comet, emerald ost Sadana 
use canals which involve huge in- In the es eth peer eee — increase tax votes at a time like, Se 
vestments of government funds,| sumption amounted to 5.92 gallons | present ot ony eee al 
should also pay all operating, inter- 

est and sinking fund charges upon 

those investments. 
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POSTPONEMENT of the Lau- 
sanne conference further freezes 
the stalemate in the world’s eco- 


MAGIC BAKING POWDER | 
ROYAL YEAST CAKES 
GILLETT’S LYE 


Leaders in their respective markets for more than thirty years. 
Quality Products of : 
STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 
A Canadian corporation o Canada’s lar, 
freah food d vem is 
MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 
Magic Baking Powder ¢ Gillett’s Lye * Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee 
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Public Spending Needs Deflation 


The Guaranty Survey, New York 


iH 


The problem, In the last analysis, 
is one for the people, as well as for 
the public authorities, to face, The 
latter maintain, and often with jus- 
tice, that Both higher taxes and cur- 
tailed expenditures are politically un- 
popular and that an administration 
that refuses to accede to ——— 
popular demands will be displaced by 
one that will. Where such a situation 
exists, the neegte must be individually 
impressed with the fact that every 
dollar spent by their government 


indebtedness already ineurred 
imposed upon the ple of this cc 
try, as well as others, a tax bw 


must necessarily come from their own 
pockets, and that eee the day 


f reckoning only es conditions 
worse. that will continue to impede ecor 

It is hazardous to draw sweeping | growth for many years to come. 
conclusions regarding a situation that eral acceptance of the necessity 
varies so widely in different local-| for an abrupt reversal of fiscal policy 
ities. But it may be said without fear | will greatly facilitate the solution of 
of over-generalization that the public ! the problem. a 


7 d busi but is politically 
per head, and revenue derived from ineunatlent “On the pr fad, con- 
duties to .44c. per head. ditions are unpropitious for new bor- 

Wine commmnption, wiih hes | tot mowed ws teely be. ceneee 
never 20en Beavy a » Sac hat to issue more securities 
ed its highest per capita consump- | 7°27" * Te ee eee 
tion in the fiscal year 1819-74, | ropardiess of market conditions. Is 
when it amounted to .29 gallons. In| the meantime, humanitarian appeals 
sere eaten os “ = ie conceded that aia 

ma 
rs the Ss ponds canines are now making strenuous 
amounted to .10 gallons a head efforts to effect economies. Never- 
. ’ 
and ae) ge ee from duties 
equalled .09c. per head. 


theless, public officials in general 
have been slow to recognize that the 
huge deflation that is taking place 
ee throughout the seenes —_ eae 
: sitates a correspondin eflation in 
HIS will be a year of centen-/ the costs of government. Even where 
aries. Across the border great| the urgent necessity for Balanced 
Maronsy. Sh the S00Ch oputeersasy [2 ttcente tor diech te balance be 
ebrua e annive a tendency to effec 
of the birth of George Washington, means of higher tax rates, rather 
author of the memorable phrase | than by severe limitation of expend- 
“qT: : +... »| itures. In some instances, it will be 
ae just 8 bowl of cherries. found. that much heavier sacrifices 
thrill ne "S thea are nee considered feasible will 
Bjornsen, their No. 1 author, was}. 
born one hundred years ago. The 
British have lots to remember this 
year. January 22 was the cen- 
tenary of the birth of Charles L. 
Dodgson, who wrote “Alice in 
Wonderland” under another and 
more familiar name. In 1832 were 
born also Earl Roberts, Sir Edwin 
Arnold and Lord Chief Justice 
Russell. 
Two hundred years ago Ark- 
wright who invented the spinning 
mny and thus started all of 
neashire’s present troubles and 
Warren Hastings, who made Burke 
famous among school boys, were 
born. The first threshing machine 
was invented by Menzies in 1732. 
Shareholders of Massey Harris, who 
paid 96 for their stock, probably 
do not feel like celebrating this 


year. 

Three hundred years ago Samuel 
Pepys came on the scene as did 
John. Locke, philosopher, and Sir 
Christopher ren, greatest of 
architects. 

This year will see the 700th 
anniversary of the founding of the 
first enone company in Eng- 
land, the Steelyard society. 

But a more memorable anniver- 
sary than any of these is to be 
recorded. It was just 1500 years 
ago pg of = og Scots- 
men of history, Patrick, by name, : idi : 
established Christianity in Ireland. ee Beets cic tee 

or some reason the Scots have! developing our resources, imposing 
never seemed very proud of this | our aaea, constructing our Mrariff 
achievement. Thousands of Irish/ walls, negotiating our commercial 
babies are named Patrick or | treaties, should be the men who— 
Patricia every year but who ever peeeeney-s aeeer consider debit and 

ears of a Scot being called) j¢ Maritime Union or Union of 
Patrick? Some authorities state | three Western Provinces is suggested 
that Patrick was born in the south|for economical reasons, it is the 
of England. M.P.P. who opposes it with all his 
strength. There are some exceptions, 
of course, but not many. 

Another unfortunate feature of 
today’s conditions is a very partisan 


NO SUPPORT GIVEN RAIL 
MONOPOLY 


ewer Arass are like public 
men in one respect, that they 
can never quite catch up with mis- 
understandings and misrepresenta- 
tions regarding their published 
statements. Sometimes it is well 
to ignore such misrepresentation; 
on other occasions the public should 
be set right. 

The Financial Post has been mis- 
represented in a number of news- 
papers as supporting amalgamation 
of the two national railway lines. 
The Post has never taken a stand 
for a railway merger; it has in fact 
expressed the opinion that such a 
merger will provide no solution of 
the country’s railway problems and 
the record of many such consolida- 
tions in other lines of business is 
sufficient evidence upon which to 
base such a judgment. Yet the 
Winnipeg Free Press states in a 
recent issue: 

“The Financial Post, a representa- 
tive business newspaper, thinks mon- 
opoly is poor business, particularly 
for the customers. Yet it shows no 
hostility to the proposition that the 
people of Canada and all the busi- 
nesses of Canada should be put at the 
disposal of a railway monopoly.” 

There is plenty of room for co- 
ordination between the Canadian 
National and the Canadian Pacific 
short of a merger. Reasonable co- 
operation between the two lines is 
undoubtedly desirable and neces- 
sary. So much The Post has urged. 
But The Financial Post opposes 
monopoly in business and it is op- 
posed to an outright amalgamation 
of the two leading railway systems 
of Canada. 


ONE HUNDREDTH ANNUAL REPORT 


OF 


The Bank of Nova Scotia } 


CAPITAL PAID UP - $12,000,000 
RESERVE FUND - - $24,000,000 


PROFIT AND LOSS 
Balance December 31st, 1930 «- $ 534,830.98 
Net Profits for year, losses by Bad Debts estimated and provided for... 2,579,802.29 FF " 
$3,114,633.27- “ee 
Sa 7 % 


1,920,000.00 
120,000.00 


OF 
-— 


Ni, 
, 


having incomes and steady employ- 
ment are in duty bound to assist our 
less fortunate neighbors during these 
times of distress. If the system is 
under government control we shall 
contribute according to our ability to 
pay by taxation: if under a central 
organization it will be by donation. 
Under the former system the country 
will benefit by new roads, etc. but 
the latter is only charity. 

What is the alternative so that 
each man now out of work may re- 
ceive a bare living? I feel that you 
should supply the answer, if you per- 
sist in critizing the method now used. 

S. J. MASON. 


Dividend for year at 16% per annum.........csccsceseccscccceccecs 
Dominion Government Tax on circulation to December 31st, 1931..... 
Contribution to Officers’ Pension Fund oven 660 pabawedegsddesect 
Written off Bank Premises Account os cas degeodsoguscuessaes 
Balance carried forward December 3ist, 1931... 2... sees eenccsaccees 


GENERAL STATEMENT AS AT DECEMBER S3ist, 1931 


LIABILITIES 
Capital Stock pad 1B. asc vccboctechengenvabesaueede $12,000,000.00 
Reserve Fund. ......ccccscccece eceeseeses - 24,000,000.00 
Balance of Profits, as per Profit and Loss Account..... 559,633.27 
Dividends declared and CNN c ctetuieresndeteuh Péc 482,204.00 


Notes of the Bank in circulation....... 12,702,832.75 
Deposits not bearing interest .--$ 34,975,949.04 


Deposits bearing interest, including - 
interest to date ee eereeeceres 168,471,010.62 203,446,959.66 
216,149,792.41 


2,313,789.44 


1,987,647.80 

187,405.43 
220,638,635.08 
4,606,871.69 
209,111.03 


Haileybury, 
Jan. 20, 1932, 


Supports Economy Campaign 
Editor, The Financial Post, 

Your efforts are most excellent, and 
it is sincerely hoped that good results 
will follow. There comes a time in 
the life of nations, as in individuals, 
when serious thinking and common 
sense should dominate our actions. 
I cannot earn $2,500 a year and spend 
$3,000, eventually coming out on top. 
That is what our governments, fed- 
eral and provincial, have been doing 
for many years. It is all very pretty, 
the government is good for it, and 
behind the government is the tax- 
payer, so don’t worry, a few hundred 
millions here and there is nothing to 
disturb our slumbers. 

Is it not a strange thing that the 
men we choose to be our guides and 


$37,041,837.27 


ers published amid the welter of 
itical combat support them by 


Balances due to other Banks in Canada.............. 
Balances due to Banks and Banking Correspondents in 
BUSINESS LEADERS URGE the United Kingdom and foreign countries.......... 
COST-CUTTING NS Papas Sci c Sc ce bees dbsbawensoumiberisinaes 
HEADS of our great financial in- 

stitutions speak plainly today 
on the subject of cost-cutting by 
governments. Yet they show a dis- 
position to reeognize the accom- 
plishments of those public bodies 
that have already begun to curtail 
expenditures. 

At the annual meeting of the 
Royal Bank of Canada, the presi- 
dent, Sir Herbert S. Holt, said: 

“Expenditures by governments and 
municipalities have been excessive 
and the interest on our huge public 


Letters of Credit outetasiding 2% .s\isnivicoscuscatbedevececs ceanasaue 
Other Liabilities not included in the foregoing. .............eseeeeees 
\/ $262,496,455.07 
ASSETS a a 
Carvent Cole, s <.c'vccccavcccondpevesccept tsebie bdo dull asocenoehen nun: 
Dominion Notes . 13,536,015.75 
United States and other foreign currencies. .........sceeeseeeeseeess  1,479,051.92 
Notes of other Banks... 913,157.96 
Cheques on other Banks 8,857,999.70 
Balances due by Banks and Banking Correspondents elsewhere than in 
Canada..... 6,408,657.12 
40,440,851.32/ 


t may be that the Journal is dis- 
hed by the possibility of a reduc- 
2 in civil service. This week 
a Carlisle, retiring president of 
'} the Toronto Board of Trade said: 
a patronage rather than 
| mecessity has undoubtedly been the 
eause of the employment of many 


ot Oe er Het Pahertee 


4}% ramifications are managed by very 
it) few men—why not governments?” 
_ It is never a kindness to keep an . 
in fficient man in a job which he Canada to go into a scheme for the 


army of government offi- 


businesses with world USERS SHOULD PAY 


FOR CANALS 
Al THE present time the United 
States is endeavoring to induce 


debt constitutes a heavy burden on 
the people. There never was a time 
in our history when it was so nec- 
essary to avoid extravagance of every F i : 
kind, and governments, federal, pro-| Editor, The Financial Post, 

vincial und municipal, should follow! I have been reading your many 
the splendid example set by the! articles in recent issues of your paper 


In the Mail 


Alternative to Dole 


press. We never can get any assist- 
ance from that element. 

I wish to congratulate you, Mr. 
Editor, on your reply to the Ottawa 
Journal in your issue of January 9, 
one of the weakest attempts to uphold 
extravagance, it has been my privi- 


2,000 000.00 
$7,233,330.87 
16,169,933.29 


Deposit in the Central Gold Reserves 

— and Provincial Government securities, not exceeding market 
value 

Canadian municipal securities and British, Foreign and Colonial public 
securities other than Canadian, not exceeding market value 


_ Bills ree. vedugiaiiee 
Accts. TOS. ssesevee 3,000 
Bonds Sseeeeeeeteee 10,900 

Taventories. sesessan 1,000 


19,400 «492 


British national government in re-| urging economy in dominion, provin-|jege to read. Perhaps it is due to the 
ducing the cost of administration and ce and municipal governments, and | fact that Ottawa, the home of Civil 
balancing their budget.” |}a discontinuation of work being done | Service, must not be disturbed. 

At the annual meeting of the ere STEN: sia FOR ECONOMY. 

veryone agrees tha e cost o n 20, 1932. 

Bank of Toronto, W. G. Gooderham, government in this country is exces- Paehaten, SURENY —— 
the president, said: sive, considering the total population, Scheme to Reduce Debt 

“A hopeful factor is the way in| but that is the fault of the system.| Editor, The Financial Post, 
which many business concerns have |The budgets will have to be balanced It is pleasant to get into debt some- 
met the situation by bringing their! and budgets can be balanced. times, better still to got out. I heard 

I cannot understand your attitude|a suggestion the other day as to 
towards unemployment relief. No|Canada reducing her debt which 
doubt we are mortgaging our future| seems to me good enough to ask you 
to pay off the amount of money now/to discuss and analyse it. I am no 
being spent upon works not absolutely | financier, but if the suggestion is 
essential, but so far, you have not) feasible and good, why not? 
given your readers any alternative} This is the suggestion. Many Do- 
proposition whereby men temporarily | minion of Canada bonds can be bought 
out of work will receive a living. on the market today at 90 or there- 

You have stated that there are| abouts. Why not have Canada issue 
construction programmes under con-| some millions of new currency, paper 
sideration by private organizations, | money, and with it buy up such bonds? 
who are hesitating because of high|It may be said this is inflation, that 
taxation, which would provide work| there will be nothing behind tho cur- 
and help to create a flow of money/jrency. Well there is exactly the same 
through various channels. Such work| security behind the currency that is 
would be done in the larger cities and| behind the bonds. And for the coun- 
the total amount could not possibly|try to owe $90 without interest is 
absorb all the unemployed in the cities| certainly better than to owe $100 
concerned. Would a building boom|bearing interest. Who says Canada 
in Toronto help the unemployed in| can not cut her fixed interest charges? 
Haileybury? Only local work will EXPERT DEBTOR, 
ov our workers. Vancouver, 

nemployment insurance is un-/|Jan. 18, 1932. 

doubtedly the surest means for a man | ——— 
to provide himself with a fund to| LEditor’s Note: “Expert Debtor” 
take care of those days when he| might go one step further and ex- 
finds himself without work through| plain how the $2,000,000,000 of new 
economic causes. But to be effective,| currency is to be put into circulation, 
it must be in force for some time and/and, once in circulation, how it is 
not subject to abuses which have/| going to be kept there. Government 
occurred in other countries enjoying | bondholders can ask for the redemp- 
this system. It is out of question for | tion of their bonds until they fall due. 
Canada to adopt this to relieve the|Has “Expert Debtor” ever heard of 
present situation. assignats, continental currency, rou- 


hose of us who ere fortunate in bles and marks? 


eannct handle and to which he is|C°™Sstruction of a deep canal down 
48 not suited. The sooner he is ais. the St. Lawrence River. This canal 


the sooner he will tend to| When built, according to treaty ar- 
Nia find something that he can do prof- | T@ngements between the two coun- 
38 itably both to himself and his em-| ‘ties, will be opened freely to the 
7 . Employers whether they be| traffic of all nations and a large 
of government departments proportion of the traffic will con- 


of executives of industrial concerns, ~ of the goods of American pro- 
will avoid causingunnecessaryhard-|4ucers going into world markets. | costs down to less than their income. 
ship. Keeping inefficient men on a| 1" view of this it is interesting | The application of this principle to 
Il, however, is not kindn to note from the report of Gover- ‘public affairs will go far toward 

T, now ess B f the P ; correcting the situation. 
| & these men and is distinctly un-| °F Surgess, of the Panama Canal,| «The credit of this country and 
| air to the efficient men whose to the Secretary of War at Wash-/|of its provinces and older munici- 


: $ rn is ied by the load of ington that the average vessel palities, which has always been of 
2 e 7 passing through the canal pays 


ia ae best, ae 7 wo ge years become 
1} There may, Setsal dad often is,| 3 toll of over $4,000. To date Samed cekiie anion Be apg Fon or 8g 
. lirect conflict between what is the operating profit on the canal railways, welfare schemes, and so on 
A) good business and what is good|has been over $125,000,000. Two-| iri.) hat cxteanncuny ant beeen. 
#8 eampaign material to win an im-| thirds of the ships going through| means of this country at the present 
“medi : victory. But there never is the Panama Canal are foreign ships. oe nen and municipal 
(iad never can be conflict between | Forty per cent of Canada’s prairie | oficial, however, now appear to ‘be 
st administration and the | Wheat moved through the Port of 
public good. Vancouver last year. Canadian pro- 
spebthetteant ducers making use of the Panama 
ete Canal pay a substantial share of 
vs. BAL 


Railway and other bonds, debentures and stocks, not exceeding market 
value 9,779,162.75 

Call and short (not exceeding thirty days) loans in Canada on stocks, 
debentures and bonds and other securities of a sufficient marketable 
value to cover 

Call and short (not exceeding thirty days) loans elsewhere than in 
Canada on stocks, debentures and bonds and other securities of a 
sufficient marketable value to cover........... 


13,314,708.97 


4,669,654.78 

! 123,607,641.98 
Other current loans and discounts in Canada (less rebate of interest) after 

making full provision for all bad and doubtful debts 107,513,948.83 
Other current loans and discounts elsewhere than in Canada (less rebate 

_of interest) after making full provision for all bad and doubtful debts.. 14,586,191.95 

Liabilities of Customers under Letters of Credit, as per contra........  4,606,871.69 

Non-current loans, estimated loss provided for 410,024.53 

8,293,954.56 

2,696,391.72 


Coker reseeereeerese 
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Bank Premises at not more than cost, less amounts written off. . ; 4 ; ig 

Shares of and Loans to Controlled Companies. 

ry with the Minister of Finance for the purposes of the circulation 
un 

Other assets not included in the foregoing. ........ssseeecsseeeseses 


- $262,496,455.07 . 
J. A. McLEOD, Generar MANAGER. 


Men et ce 
566,102.33 Liguia AnsetScty } 
P ssets Very Important 
215,327.48 It is obyious at once that Com- 
y A has the strongest position. 
oe only are its current assets 5.36 
mes current liabilities but the 
Company is strong in cash, in tead- 
c 


into 
side 


S. J. MOORE, Present. 


Auditors’ Report to the Shareholders: 

We have examined the above General Statement of Liabilities and Assets as at December 3ist, 1931, and compared it with 
the books at the Chief Office and with the certified returns from the Branches. The Bank’s investments and cash on hand at the 
Chief Office and at the Toronto and Montreal Branches were verified by us at the close of business on December 3ist, 1931. We 
have obtained all the information and i opinion the transactions of the Bank which 
Dave Owe certly thas in our oplaion the above 

e y that in our statemen 
of the Bank. 


introducing economies. It is to be 
hoped that they will continue in this 
mind and that they will go all the 
ave = ee ie this = pr hn 
a e u 
the cost of operation of the Am- epinien.” ee eres 
THEN new mining areas open|erican undertaking. 
¥ ap for prospecting and explor-| Wheat grown in the Middle 
fn Canada, the public, know-| Western States passes freely 
mining means in our eco-| through the Welland Canal and 
is naturally delighted. would pass freely through the St. 
> potential 


in our 


5 


FRE 


i - heavy reserves 
~ © 4nd that it has no liabilities which 
eet easily within its power. to 
oe at once. That is true of the 
o ran debt which it can pay off at 

e. 


I 
“ompany B, not so strong in total 


cial a municipal, have at last 
awakened to the necessity for econ- 
omy and thrift, and it is hoped will 
strictly practise it, and that’ our 
citizens will render every possible 
aid in putting into effect policies of 
the strictest economy and thrift.” 


Leighton McCarthy, president of 
Lawrence Waterway. 


the Canada Life Assurance Com- 
pany, said at the annual meeting 
of his company: 
There is another factor of im- 
portance to consider regarding the 
proposed St. Lawrence Waterway. 


“Our governments, federal, provin- 
D. McK. McCLELLAND, F.C.A. 
It is that every dollar invested will 


Price, Waterhouse & Co. 
Ww. 0 ee C.A. 


I Auditors. 
Riddell, Stead, Grabam & Hutchison. 


Toronto, Camapa, 15th January, 1932. 
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'1,920,000.00 
120,000.00 
115,000.00 
400,000.00 
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$37,041,837.27 
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———— 220,638,635.08 
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209,111.03 
$262,496,455.07 
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ways an interesting and 
usually a helpful rience, so we 
quote = — a few concluding 
paragraphs from a searching an- 
alysis of the Canadian situation 
written by Henry E. Hansen in last 
week’s New York Annalist. After | 4 
careful presentation of the diffi- 
cult financial situation in which 

s her 
! on ac- 
count of f and provincial debt 
obligations alone are shown to be 


37 t of 
eluate ea 


enue ma 
This 


and cigars and 


the past two years. 
nails” consumed last 
of 4,5 


nearly 11 
set in 1 
went up in smoke. Ci 

in pepemeins the num 
.|in 1981 being 151,749,405 
183,278,000 in 1930 and 199 
in 1929, 


cture at the end of 1931, how- ; 
oan not ise pinsh os the begin. Cut and Plug Gains 
. Expo ave in cau u 

with pag mero the large discount lene other = ‘has shown's 
of the doller terms of ual increase, risi f 20 
United States currency is a factor in| £84 ease, Tising irom <v,- 
favor of maintaining this relation-| 22°82 lbs. in 1929 to 21,439,319 
@hip. Tourist trade should also be|1bs. in 1930 and 21,792,462 Ibs. last 
stimulated by d ation of the yest. It would seem therefore that 
dolar. Imports in ranks of pipe smokers and 





“Tariff regulations in various coun- expense gare 
tris have influenced Canada’s foreign splsabastavene ot ou a te shoe 
trade..An artificial regulation such as also be : 

@ tariff in © smooth-work- | °™3,™2Y y responsible. 

g capital movements and balancing Comparison by months of cigar- 

ee pants Canada ie oe eal . is given in the 
on many products, baling fesse’ to do Cigarette ha ptien In Canada 
so by the high tariff of the United 1931 1930 
States. With a closer OM Of} January ....,. $19,633,640 883,665,555 
the various dominions in the British cecce 827,823,730 276,024,720 
pire by trade treaties, Canada| March .....0.. 349,799,515 341,647,360 
may in the future be able to compen-} April ......<+, 382,303,680 342,138,000 
eate herself for the loss of trade be- ee, Ss0ekohton eee eee 
seen 0B Miah Daiind Seaton Serle Tay ectocseaes | STOMERETS sneitecto 
er .sce 871,887,190 484,127,940 
N EVEN more com October ...s00. . 
Nahin weep 
look as seen by economists across | P&*™>* +++ 369,285,870 826,147,670 
- border was recently made by | Total ....... 4,533.664,928 5,016,811,740 
who also look to a resumption of 
foreign trade to augur recovery in | Butter Output Increases : 
this country and who lay special| 15.8 p.c. in New Brunswick 
streas on the 1982 wheat crop and} production of creamery butter in 
the at which it can be sold. |New Brunswick for 1982 was esti- 
; summary concludes as fol- | mated at 2,413,901 pounds an in- 
lows: crease of 15.8 per cent over that of 


minister without portfolio in 


is likely to increase the of | W488 247,286 gallons. 
mecting interest ents; gold must 
be conserved to build up the monetary 
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y poor antil the fall; y us 
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& more unfavorable bal- 
ance than in 1931, At present, among 
the eredit items, only tourists’ re- 
are ‘enough to contribute 
much toward payment of interest 
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Principal and interest payable in lawful money 
of Canada. 


Denominations $1,000 and $500 
, PRICE: 
96 and accrued interest, to yield 5.90% 


We offer and recommend these securities for 
investment. Descriptive circular will be furnished 
upon request. eden may be telephoned or tele- 
grophed to use at our expense. 
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It is a mark of distinction to be 
a reader of The Financial Post 


Now is the time to subscribe. Articles of vital interest 
to Business men and Investors will be published during 
the coming months. 


As a subscriber— 

You are entitled to a personal reply from the Invest- 
ment Editor regarding any Canadian Investments in 
which you are interested, which alone is well worth the 
subscription price of $5.00. : 


Le ce ee eS YS SND ND ee eS nee ee SM SS CS eT a em ce NR 


THE FINANCIAL POST, 
158 University Ave., 
Toronto, 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor to 
enquiries regarding any Canadian investments in which I may be interested by 
simply supplying a stamped return envelope. I enclose $5.00. 
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GAINS IN. FAVOR|. 
STATISTICS REVEAL 


’81 Consumption of Tailor- 


The “roll-your-own” cult is ap- 
parently gaining disciples among 
cigarette smokers in Canada, if 
pate issued by the excise division 
of the Department of National Rev- 
be taken as an indicator. 
artment issues monthly 
a report of the number of cigarettes 
the amount of 
tobacco entered for consumption 
uring the month, and an analysis 
of the figures for the past two years 
made by The Financial Post shows 
that Canadians have smoked less 
and less tailor-made cigarettes for 


Thus, the tumber of “coffin 
C0 ear, while 

into the respectable figure 
664,928, was 9.6 per cent| 
less than in the preceding year and 
cent under the record 
» When 5,083,000,000 
rs also lost 
r consumed 
ainst 
7,000 


cigarette rollers are sper eo at the 


1930, according to Hon. E. A seny, 
e 
New Brunswick cabinet. Cheese pro- 
¢. | duction was somewhat lower being 
estimated at 496,261 pounds, while 
the production of ice cream in 1931 


Poultry continues to be a profitable 
icultural industry in 
said Mr. Reilly, and 
ed their lowest price 
level in many years, yet prices of 
ultry products remained relatively 
h when compared with the prices 

of other farm one Lower prices 
ed poultry men to se- 

cure satisfactory net returns for their 
products, while poultry popaletion of 
nerease in 

1981 of 2 per cent over the previous 





tors most largely responsible for a 
return of prosperity yet we wonder 
how many prognosticators in 1921 
and 1922 foresaw these two as the 
key to unlock the bars of depres- 


sion. 
Will business history repeat it- 


self and produce from somewhere 
another “open sesame” to recovery 


the welter of tariff barriers and 
international financial hurdles with- 
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Business in December 
28 p. c. Below Normal 





Gold Production and Automobile Output Make Gains 
in Month But Financial Post Index 


Drops Sharply 


By SYDNEY B. SMITH 


The physical volume of business 
in Canada in December stood at 
14.6 : r cent below the gee eee 
ing figure @ year ago, according 
to The F al Post Business In- 
dex compiled from 26 salient fac- 
tors. The index slipped consider- 
ably from November, standing at 


111.9 as compared with 115.1 the in D 


prec month and 181.0 in De- 
cn tins mak th t positi 

at the present position 
of business in the Dominion in re- 
lation to the long-term trend it is 


found that we are now 28 per cent 
below the ave or normal trend 
from 1919 to 1928 and that the pres- 


ent depression more than counter- 
balances the rise above normal 
achi 1928 and 1929. 


in 
of the century, 
the volume of production is 
siderably greater than in any of 
the previous major depressions. In 
July, 1921, the low point of the last 
‘nalor depression, the volume of 
Canadian output as measured by 


the business index was 83.4. In/P 


other words, the level of opera- 
tions at the end of 1931 was still 
34 per cent higher than in the low 
point reached in the post- 
war depression of 1921. 


Gold Makers Gain 

Compared with a ago only 
five factors out of the 26 showed 
a gain, the most important of these 
being = yroters on. Operations 
in this line, favored by present con- 
ditions, have been ssively ex- 
tended. While Canada is favorably 
placed as regards resources of base 
metals, pone low. prices and 
limited demand had brought about 
a curtailment in production during 
1931. Owing to the considerable 


h, | number of properties with large ore 


reserves facilitating the recovery of 
metal at relatively low cost, the 
Dominion stands in a favorable poi 
sition to take advantage of eco- 
nomic recovery as far as base metal 
mining is conce 

In the meantime gold production 
has as a stabilizing influ- 
ence during a period in which most 
industries have been forced to cur- 
tail operations. Owing mainly to 
the expansion in the Kirkland 5 
district and with the important con- 
tribution of Quebec, the Dominion 
now ranks second only to South Af- 
rica in gold production. Exports 
and receipts at the Mint in Decem- 
ber amounted to 264 fine ounces 
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compared with 215,100 ounces in 

November and 185,800 ounces in 

December, 1930. Copper and nickel 

were aeons in ater volume 

than in November, the decline from 

December, 1930, being substantial. 
Motor Car Situation 


The output of motor cars at 2,432 
ecember showed a marked gain 
over the low point reached in the 
preceding month. Production dur- 
ng 1931 was at a very moderate 
level reflecting the trend of de- 
mand in domestic and external mar- 
kets. Upon the restoration of con- 
fidence the automobile industry will 
be one of the to show an ex- 
on. The low levels of pro- 
on have prevented the accumu- 
lation of inventories and in the 
meantime a potential replacement 
demand has been postponed await- 
ing the removal of uncertainty in 
re to business conditions. After 
ustment for seasonal tendencies 
the index of employment in the au- 
ier ee Semeat coneenad “wale 
of January com 
eating the although tions 
ough operations 
are at a low level the in the 
working force since November has 
been greater than normal for the 
season. 

Imports of crude rubber in De- 
cember at 5,493,000 pounds showed 
am ain over the usual com- 
arisons. substantial purchase 
indicates that pre tions are be- 
ing made by the tire companies for 
a more active season. The gain over 
November after seaso adjust- 
ment was more than 100 per cent. 


Construction Disappoints 


“A Giseppointing feature of the 
month was the low level of con- 
struction contracts, the total drop- 

ing to $11,357,000 compared with 

24,642,000 in November and $24,- 
542,000 in December last year. 
While the value of contracts ward- 
ed from month to month is an er- 
ratic factor due to the haphazard 
occurrence of large contracts, the 
severe decline in December is an 
unfavorable omen as to the -trend 
of construction during 1932. The 
difficulty of obtaining long-term 
loans will tend to discourage the 
commencement of large projects in 
the early future. 

Building permits were well main- 
tained in December, a moderate 
gain after seasonal adjustment be- 
ing shown over the preceding 
month. Unrevised statistics of 
building permits were $110,971,000 
in 1931 compared with $166,379,000 
in 1980, the decline after adjust- 
ment for price changes was 31.5 
per cnet._ 

Partly reflecting the relief op- 
erations of the Dominion, provincial 
and municipal authorities, employ- 
ment was nearly maintained in De- 
cember after seasonal adjustment. 



























































Weekly 
Latest Cumulative Jan. 1 to date 
Transportation— 1982 1981 1932 1931 
Car Loadings (Jan. 16) .... 39,778 43,963 78,562 80,3 
C.P.R. gross earn. (Jan. *) £ 2,091,000 § 2,752,000 $ 6,096,000 § $7,757,000 
C.N.R,. gross earn. (Jan. 21) $ 2,625,985 # 3,120,037 § 7,498,464 § 8,948,547 
Monthly 
1981 1930 1931 1930 
C.P.R. net earn. Nov. .+++.. $ 4,774,625 $ 4,985,754 $ 24,087,291 § 34,488,960 
C.N.R. net earn. Nov. cceses $ 2,084,481 $ 2,074,416 $ 7,491,999 § 25,778,062 
Iron and Steel— 
Pig iron, tons (Dec.) ....+. 18,862 88,023 420,038 747,178 
Steel, tons (Dec.) ......+5-. 20,969 63,936 673,087 1,009,578 
Automobiles prod. No. {Now} 1,247 5,407 80,182 148,570 
bs exports, No. (Nov. 480 2,663 14,236 41,653 
Const ruction— 
Bullding Permits (Dec.) ... $ 7,397,984 $ 15,440,281 $ 110,971,410 $ 166,379,325 
Contracts (December) ....+. $ 11,257,800 $ 24,642,300 $ 315,482,000 $ 456,999,600 
Newsprint— 
Production, tons (Dee.) .ss+ 165,178 184,755 2,220,775 2,504,146 
Exports, tons (Nov.) ..csece 171,161 178,149 1,846,408 2,105,516 
Suger— 
Imports, raw, Ibs. (Nov.) ..-+ 70,656,900 62,852,200 762,021,400 769,699,400 
Manufactured, Ibs.* 2.000 124,419,989 108,558,920 920,519,672 876,818,072 
Flour— 
Production. bbls. (Oct.) e+ 1,693,925 1,868,575 12,510,606 13,679,945 
Wheat, bbls. {Nov.) sees ‘ 476,487 792,271 5,245,914 9,328,660 
Other Industrial Indices— 
Lumbering: Plank & board 
exports mill. bd. ft. (Nov.) 68.18 104.10 881.16 1,394.64 
Boots & Shoes pr. (Nov.) ... 1,254,696 1,124,798 16,544,082 16,023,190 
Petroleum, crude, gal., (Nov.) 93,140,000 74,970,000 955,549,338 942,398,131 
Cotton, imp., raw, lbs. (Nov.) 15,451,000 15,786,000 83,373,602 88,140,000 
Rubber, raw, imp., lbs. (Nov.) 2,761,278 4,766,980 © 651,089,470 61,475,499 
Coal, imports, tons (Nov.) .. 1,414,082 1,571,487 12,506,644 16,396,942 
rade— 
Imports (December) ....++ «+ $ 40,289,795 $ 60,837,934 $ 628,133,576 $1,008,692,778 
Exports (December) .....++ e- 8 658,255,476 $ 66,819,668 $ 605,430,918 $ 885,906,366 


Wheat exports, bus. (Nov.).. 27,452,068 


*Four 
,. 1(000's omitted). 
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81,217,624 172,508,788 185,530,670 
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Despite a few gains, The Financial 
Post index of the physical volume 
of business stood at 111.9 for De- 
cember, as compared with 115.1 the 
peeseting month and 131 in Decem- 

r, . ; 

Immediate hopeful factors for 
1932 are the steady movement of 
Canadian wheat to ultimate mar- 
kets; the prospects for at least 
seasonal expansion in automobile 
plants and the continued upward 
trend in gold production which was 
the feature of 1931 industrial 
activity. 





New Industries 
and Plant Extensions 


in Canada 


_ Compiled Wee 
By The Financial 





Liquid Carbonic Canadian Corp.— 
successors to Canadian Carbonate 
Co. are completing the erection of a 
new factory at 4905 Dagenais 8t., 
Montreal. The new company will 
manufacture soda fountains and 
luncheonette equipment. J. R. Colby 
is president and R.'L. Crysler is 
eneral manager and vice-president. 
The company has already established 
lants and offices at Toronto, Ham- 
Iton, Winnipeg, Edmonton, Calgary 
and Vancouver. . 


Allis-Chalmers Rumely Co. of Can- 
ada—a new Canadian subsidiary of 
Allis-Chalmers Manufacturing Co. 
organized to take over the six Can- 
adian ao and re pe of Ad- 
vance Rumely Inc., located at na, 
Saskatoon, Edmonton, Cal » Win- 
nipeg and Toronto. At the present 
time the Advance Rumely Company 
handles the Oil-Pull and Rumely Six 
tractors, threshers and combines. 

After January 1, Monarch and Allis- 
Chalmers tractors and smaller lines 
of farm machinery and implements, 
formerly made by the Allis-Chalmers 
firm, will be distributed. 


Zonite Products Corp.—is establish- 
ing a branch factory at Ste. Therese, 
P.O. to manufacture drugs and 
pharmaceutical products. The Inten- 
tion is to supply the oor 
British Empire market. from e 
Canadian Fy The new plant will 
be completed and operating by April 
1, and besides manufacturing Zonite 
products, it will alsq manufacture 
merchandise produced in the United 
States by both Forhan’s Larvex Cor- 
poration and A. C. Bgrnes Corpora- 
tion, both subsidiary companies of 
the Zonite Products Corporation. 











Cedar Lining Co. of Canada—has 
completed a plant at Orillia for the 
manufacture of moth-proof clothes 
closet lining made of cedar. The fin- 
ished product has for the last six 
months been shipped* in from the 
United States and will now be made 
in Canada. The product consists of 
tongue and grooved cedar boards, 
eedar moulding and shelves. A. J, 
Taylor heads the Canadian firm. 


Montreal Industrial Commission — 
announces establishment of a new 
fur dyeing company in Montreal 
which has moved to Canada‘from New 
York. The company has signed a 
8-year lease for 3,000 sq. ft. of floor 
space on Lagauchetiere St. and will 
start operations May 1. 


Selby Shoe Menufacturing Co., 
Ohio, has taken over the LaSalle St. 
plant of La Parisienne Shoe Co. at 
Montreal and will commence opera- 
tions through a Canadian subsidiary 
in charge of 8. J. Anderson manager 
of the Selby interests. 


Canada Sand Papers, Lid.—is a 
newly-formed Canadian company with 
headquarters and plant at Preston, 
Ont. It will manufacture all types of 











abrasive papers and cloths, plant 
with 25,000 sq. ft. of floor —s has 
been acquired and equipped. The com- 


pany will be in charge of E. F. Stark, 
formerly associated with Abrasives 
Ltd., of. Brantford. 


12} BUILDING IN 1931 


AT 12-YEAR LOW 


Preliminary Figures Show . 
Value Half That 
of 1929 


Preliminary figures of building per- 
mits issued by 61 cities for 1931 indi- 
cate that the year’s aggregate value 
was the smallest since 1920, although 
this must be qualified by the fact 
that wholesale prices of beateng ma- 
terials were also considerably lower 
than in any year in the same period. 

The unrevised figure for 1931 is 
$110,971,410, as compared with $166,- 
$79,325 in 1930 and $234,944,549 in 
1929—the high record. The index 
figures for these years, based upon 
the total value of building authorized 
by these cities daring 1920 as 100, 

.8, but against 





these must be considered the average 


indexes of wholesale building prices 


(1926' being 100), of 82.6, 90.9, and 99.0 


respectively. 


or December, permits issued had a 


lower value than any December since 

1925 at $7,397,984. This ra 

with the November total of $7,99 
Bu Permits Issued 


8165. 


—(000’s omitted) — 
Permits Permits Index Index 


bor— Dec. 12 mos. permits prices 
a Eupleyment Index a) ° 90.1 108.6 == weceece peceves naan = = : 08 12 ~~ oT 
lec ow: jutpu e 39 10,971 94. 2.6 
M. Kilowatt hours (Nov.) .. 1,887,317 1,515,408 14,920,336 16,261,264 | 1930 ..... 15,440 166,379 142.2 90.9 
Finance— 1929 sore 14,689 234,945 200.8 99.0 
Failures, No. (Oct.)’...+0+ 226 216 1,807 1,941 | 1928 16,095 219,106 187.2 98.1 
Failures, Liabilities (Oct.) . $ 12,878,396 s 4,017,101 $ 45,260,019 $ 40,565,515 | 1927 ...., 11,756 184,614 157.8 96.7 
Bank Debits (Nov.) ...seses $ 2,841,832 $ 2,973,627 $ 28,948,345 $ +34,479,077 | 1926 ..... 11,509 156,887 133.6 100.0 
Bond Sales (Dec.) ...+essee 815,760 $ 45,941,154 $1,248,738,939 $ 763,022,807 | 1925 ..... 7,864 125,029 106.8 103.8 
snouonnee Sales (Dec.) ...- $ 47,163,000 $ 49,874,000 $ 489,312,000 § 568,056,000 ase cence 6,463 126,583 108.2 106.7 
uto ile Fi ing: 1928 ..soe 6,974 133,522 114.1 111.7 
Used Cars (Dec) ccecee 8 «989,197 $ 2,840,784 $ 21,054,285 $ 34,367,443 | 1922 °°. °° " , 
New Cars {Dec} eeeeeeee $ 816,612 x 612,978 e 20,860,871 & 28,610,731 eetee 
weeks’ period Nov. 16toDen G00 —<itstststsS Cg 


1930 
that 
of 637,997 tons of ingots and 3865, 

tons of castings. Output diminished 
steadily since March, closing at the 
low point of 20,969_tons for December. 
Average monthly production was ap- 
proximately 56,000 tons as against 
sere 

0 


output by monte, & ene of tons. 


Ou 
Iron . 
1930 1931 1930 1a 
Jeneary Sate ot oe 115 77 MONTREAL a 214 ST: JAMES STREET Ww o 2a 
BIT cesess 1 83 a 
Mareh veseese 1S ST OT 98 TORONTO - 219 BAY STREET ae 
janes a a ee . Affiliated +e 
TUNE ceccceees 66 56 95 bo 
Ju eeeeee 65 40 45 


November eeeee 46 14 72 
December 


548 
100 in the same period 1930-81, largest 
~— being recorded in Nova Scotia 
an 
and Prince Edward Island were the 
only provinces to show a decrease. 






IRON AND STEEL 


Iron Production 56 p.c, of 


' The output of steel ingots and cast- 

ngs 

tons, which is about 67 per cent of 

pein and 49 per cent of 
0 


Car loadings for the week ending 
January 16 totalled 39,778 cars, at 
which they were 2.6 p.c. higher than 
the previous week, but 9.5 p.c. below 
corresponding week 

total t 
cars or 2 
despite gains in loadings of coal, coke, 
livestock, 


= 


During 1931 Canada produced 420,- 
038 long tons of Pg iron, this bein 
but 56 per cent o 5 
and 89 per cent of that o 
year’s output consisted of 311,850 
tons of basic, 80,892 tons of foundry, 
and 27,296 of malleable iron. 

December production was lower 
than any other month excepting Octo- 
ber, amounting to 13,862 tons, show- 
ing a decrease of about 3 per cent 
from 
ence being accounted for by a larger 
decline in output of the basic grade. 
Avera: 
was about 36,000 tons, compared with 
62,000 tons in 1930. 
monthly figures of production for 
1980 and 1981 may be seen from the 
table appended. 


1931 OUTPUT LOW 


1930 Figure; Steel 
67 p.c. 


ut in 193 
1929. The 


the previous month, the differ- 


ADDITION to 


monthly production in 1931 


Comparative 


Steel Also Down 
for the year totalled 673,087 


r 1929. The total was made u 


tons during 1930. 
owing table shows comparative 


BARCLAYS BANK 
54 Lombard Street 


28 
socese 88 14 56 21 


1931. Cumulative 
ear at 78,562 cars is 1,750 
p.c., lower than in 1931, 


ore and pulp and paper. 





342 as against 523,- 


uebec. Manitoba, Saskatchewan 





_ Presented in its-customary 
Stet December, 1981 
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a Tee aupang enkb hea 
Real estate on hand— . 


Se Raced. tein Bh scocniserncniniienaemniaatat 


The assets of the People’s Loan and Savings . 
. ees to ects tor tee ce ae 
to The Huron & Erie. 





The Huron & Erie owes: 
‘ [ Liabilities ] 

To savings depositors. 
To debenture {nvesto 








To shareholders for-dividend payable January-2, 1932___ 100,000.00 — 3 4 
$39,921,08620 fF 


Surplus Security 
If from what we 


—you deduct the amount we 0 
—it is clear that The Huron & Erie can repay to depositors 
and debenture owners every dollar of their money and 
still have a surplus ofa 











tter t represents additional security for depositors 
ee have FIRST claim upon every dollar 


of the Corporation’s assets. 
The foregoing 


Huron &Erie 


MORTGAGF CORPORATION 


“Oléer than the Domixion of Canada” 
’ Branches in Five Provinces | 
i , Toronto. - London - Hamilton - Windsor St. Thomas 
en : Wlanleee ; - Regina - [Edmonton - Vancouver Victoria 
T. G. Meredith, K.C., Chairman of the Board 
Wume Cronyn, President Hon, & C. Mewburn, K.C..CMG. VicedRresidens 
M General Manager 


OVERSEAS 
BANKING SERVICE a I 
facilities extertded by a domestic 
bank, we are able to handle your 
foreign business by reason of the 


unrivalled facilities afforded by 
the 2,800 offices of the affiliated 


68% Annual Report — 
The Huron & Eeie Mais Corporation 





. 256008800 





$47,806 696.62 





$ 7,885,610.42 





presentation clearly indicates the position of this 
Corporation at the conclusion of its 68th year of successful operation. 


This long and honourable record amply justifies the unhesitating 
confidence alse in this institution by the Canadian people. 
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ment Drops in Cotton 
Woollen Divisions 
Show Trend of 


hand,| clude office building 


» while woollen 


arisons will afford an interesting 
Mustration of the effectiveness of 

isting tariff regulations. 
ting the increased demand 
E imports of raw silk 
silk piece goods were 
r in 1930. The former increas- 


» Factories 
is Still Liquidating 


is in process 
ation had current assets ‘of 


statement has b 


n published and no 
ennual meeting 


as been held since 

was not considered by directors 
t it was worth the expense. 

tments of the company are 

P at book value of $137,903 and 

-goodwill at $1,360,981. The company 

masmot operated for some time and 


dition to current 1 
re remains $988,380 of $85 par 
stock outstanding 
f $100 par value 

icit. account has 
to $680,251 from $683,017 the 


pyvious y 

let income in the past fiscal year 
. 9 and $3,213 was written off 
nt account. The jatter con- 
of stock in Canada 
ody Co. and $39,300 of 
debenture stock. Cash posi- 
and accounts 

have been reduced. 


Leads Primary Industry 
five great branches of prim-| The — 
Stry in Canada, as measured |is_ similar. 

8 latest available statistics for 
of production are: agricul- 
» mining, electric 
es, and the net pr 
4 amed was greater than 
“She other four combined and over 
| per cent of the total net produc- 
f all primary industries. 


Canada Life Assurance Company 


Canadians Invest $2,160 
For $1,000 Borrowed 


Despite Influx of U. S. Capital Supplanting 


British Investment, Canadians Still 


wn 


65.3 p.c. of Industrial Capital 


NETH W. TAYLOR, M.A. 


KEN 
Associate Professor of Political 
(An Analysis Prepared for The Financial 


Total capital investment in Can- 
ada on January 1, 1932, is estimated 
to be $17,640,000,000. This com- 
pares with $17,265,000,000 a year 
ago, $16,733,000,000 two years ago, 
and $14,400,000,000 on January 1, 
1926. These totals include all Do- 
minion, provincial and municipal 
bonds outstanding, and actual capi- 

inve in railways, pubdlic 
utilities, manufacturing industries, 
, wholesale and retail trade, 


et deascaal institutions such as 
» insurance, and loan 

rs) es. 
y They do not include capital in- 
vested in —e nor capital 
invested in land or buildings not 
directly used in any of the above 
categories; that is, they do not in- 
ings, apartments, 
hotels, institutions, etc. They do not 
include the capital invested in in- 
vestment trusts, or other companies 
whose money is chiefly invested in 
other securities. Moreover, they 
do not include capital invested in 


ere | public works paid for out of cur- 


rent taxation. To avoid duplciation 
an amount has been deducted from 
government and municipal bonds 
outstanding to cover the public bor- 
rowings actually invested in rail- 
ways and i Sedeicabectrne develop- 


ments. . 
Canada Holding Its Own 

The table Fibs. ga na below 
out se points of inter- 
est. First, although large amounts 
of outside capital ‘have been invest- 
ed in Canada in the past six years, 
yet the prcportiea of Canadian to 
outside capital has more than held 
its own. In six years there has been 
a net increase of more than $1,000,- 
000,000 in outside capital invested 

in Canada, but in the same peri 
Canadian owned capital has in- 
creased more than $2,200,000,000. 
That is, for every $1,000 of foreign 
tal borrowed, Canadians have 


Economy, McMaster University 
Pest Business Year Book, 1932) 


saved and invested in Canada ap- 
roximately $2,160. In 1926 Cana- 
ians owned 65.3 per cent of their 
industrial capital; in 1932, 65.9. Of 
the total national wealth 79.5 per 
cent was Canadian in 1926, and 80.1 
per cent in 1932. 

A second important fact is that 
ractically all the net increase in 
oreign capital has come from the 

United States. Large amounts of 
new British capital have come to 
Canada, but only a few millions 
more than the total annual repay- 
ments, redemptions, and repur- 
chases: As a result the percentage 
of British capital in Canada has 
fallen from 13.7 to 11.3, while the 

mtage of United States capital 

as risen from 19.7 to 21. 8. 

U. 8S. Supplants Great Britain 

United States capital is gradually 
supplanting British capital in Can- 
ada. From many points of view this 
tendency is to be regretted, but the 
reasons are not difficult to find. 
Our geographical situation makes 
it natural that we should borrow 
industrial and engineering tech- 
niques, financial and no 
systems, and styles, tastes, dni 
fashions from the United States. 
Our economic patterns are mu 
more like those of the United States 
than those of Great Britain. The 
borrowing of capital is a na 
corollary to these facts. 

Moreover, the United States is a 
rich but comparatively inexperi- 
enced foreign investor. Its large 
volume of surplus funds seeking 
investment abroad prefers the easy 
road to familiar and nearby fields, 
to the more difficult or less familiar 
situations that exist elsewhere. 
1930, for example, $400,000,000 or 
70 per cent of all new British for- 
eign. investments were made in 


od| Africa, the Far East, and the 


islands of the Pacific, while 72 per 
cent of all new United States for- 
eign investments were made in 
Canada or in Western Europe. 


OWNERSHIP OF CAPITAL IN CANADA, JAN. 1, 1932 
(Estimated for The Financial Post Business Year Book) 


As at January 1, 1932: 
Government and municipal .........++. 


Total, Jan. 1, 1982 .2s.csccsceeceseees 
Jan. 1, 1981 ...cccccece PPPrTT Ty. 
Jan. 1, 1986, 
an. . 

Total National Wealth, Jan. 1, 1982 ... 

> Jan, 1, 1926 ... 


As at January 1, 1932: 
‘Government and municipal 


was indus 
Trading establishments ........ Sinopeses 20 
Financia] institutions ........ ecosceces 


Total, Jan. 1, 1982 ..cccccescocccdoess 
SOR Ty AGE «ck ccccccsévesece 


Jan. 1, 1930 
Jan. 1, 1 
Total National Wealth, Jan. 1, 1932 . 
; Jan. 1, 1926 


TARIFF IMPOSTS 
CHECK IMPORTS 
SOCKS, STOCKINGS 


Domestic Manufacturer 
Gets Larger Share of 
Market 


From Our Own Correspondent 


MONTREAL.—Effectiveness of 
protection afforded to Canadian 
manufacturers of socks and stock- 
ings by tariffs enacted late in 1930 
is clearly illustrated in figures cov- 
ering imports under this headin 
in the first:six months of 1931. Tota 
imports of socks ard stockings 
made of wool, cotton, silk and 
artificial silk in the first half of 
1930 were 939,767 dozen pairs; in 
the first half of last year these 
same imports totalled but 114,804 
dozen pairs. 

To some extent, lower demand 
on account of business conditions 
may account for the decline but a 
glance at the heavy imposts placed 
on imported stockings in the fall 
of 1930 indicates that it is well nigh 
impossible for the foreign manu- 
facturer to compete in the Canadian 
market in certain lines and the wide 
drop in imports seems to show 
clearly that the Canadian manufac- 
turer is now getting a larger share 
of the home market. Formerly 
about half the socks and stockings 
sold in Canada were imported. 


High Specific Duties 


The duties on this class of goods 


included a specific duty rangin 
from $1 a dozen in the preferentia 
to $1.50 a dozen in the general. 
In addition duties that previously 


ran from 20 per cent to 27% per 


cent preferential were raised to 30 
per cent on socks and stockings of 
all kinds. Increases were also ef- 
fected in the intermediate and 
general lists. 

The duties were een aimed 
to stem the inward flow of cheap 
cotton stockings and comparative 
figures for the first six months of 
1930 and 1931 show that the object 
has been achieved. Here are com- 
parative figures covering imports 
of cotton socks and stockings ‘for 
those periods; it will. be noted that 
the Japanese manufacturer has 
been literally shut out: 

(In Dozen Pairs) 
6 mos, 


1931 
Total imports ceseccccccces 9,005 
United Kingdom ... 


2 176,614 
Other Divisions Similar 

The decline in other divisions 
Importations of silk 
stockings dropped from 21,529 
dozen pairs in the first half of 
1930 to 2,467 in the first half of 
last ae In wool, a factor which 
should benefit Penmans, Ltd., im- 
ports dropped from 276,010 dozen 
pairs to 95,925 dozen pairs; a de- 


eee . ; 1.7 


eeeceoee 65.9% 
65.4 


eteee 
ene 


(In Millions of Dollars) 
one 


Great United 
Total Canadian Britain States 
2,994 509 


1,418 


THE FINANCIAL POST 


Enters Eighty-fifth Year in Strong Position 


January 80, 1982 


Mr. Leighton McCarthy, President, Makes Annual Address 


The eighty-fifth Annual Meeting of 
the Canada Life Assurance Company 
was held in the Head Office of the 
Company. Mr. Leighton McCarthy 
presiding. 


General Business Review 
. By the President. 


The World Wide Economic Crisis, 
accompanied by practically a world 
wide political tensjon, prevailing in 
1930, has continued throughout the 
year 1981, creating, I believe, more 
difficult conditions tham we have ever 
before experienced, resulting in a 
Depression unparalleled alike in its 
intensity and extent. 

The Investments and savings of 
the well-to-do have cdntinued to 
melt’ away, and workers in greater 
tT have continued to lose their 
0 8s. 

Political uncertainties, war and 
non-commercial debts, unbalanced 
budgets and excessive tariffs are the 
principal influences contributing to 
the prevailing economic and financial 
distress. 

The Citizens of Canada have met 
these adverse conditions with pluck 
and determination not excelled by 
any other country. Business has ex- 
perienoes a general recession, and our 

asic industries, such as agriculture, 
dairying, lumber, newsprint and min- 


ch| ing have eee suffered. 


The Mining industry has had an off- 
setting advantage in the stimulus to 
the production of gold, and the 
newsprint industry» has been con- 
siderably benefited by the profit 
aang from the premium on New 
York funds, as most of the Canadian 
Seeeeny is exported to the United 
tates. 


In Canada, but for those portions 
where there was failure due to 
drought, our crops have been bounti- 
ful. They were harvested in splendid 
shape, under very favorable weather 
conditions, at a lower cost than for 
some years past, but the return to the 
farmer was greatly less than in recent 
years, on account of the reduced ex- 

ort demand, with a consequent price 
evel far below that of preceding 
years, 

Likewise the dairying industry has 
suffered by a greatly reduced price 
level; also the livestock industry was 
oe remunerative in 1931 than in 


The marketing of our surplus wheat 
at satisfactory prices continues to be 
a problem of paramount importance, 
inasmuch as it’affects the direct 
welfare of a large and important sec- 
tion of our people, as well as all our 
Trade and Industry. We find our- 
selves this year in very much the 
same position as last year. Although 
much has been written, said, pub- 
lished and planned in regard to this 
commodity, as well as to other world 
commodities, we yet remain in the 


‘| same unenviable position as to what 


G 
Canadian Britain 


11.6 


21.8% 
21.7 


19.7 
12.8 
11.2 


GUELPH CARPET 
OMITS DIVIDEND 
COMMON STOCK 


Further Reduction Made 
in Preferred Stock 
Outstanding 


From Our Own Correspondent 

MONTREAL. — Directors o 
Guelph Carpet and Worsted Spin- 
ning Mills have deferred dividend 
on the common shares ordinarily 
due February 1 and covering the 
second quarter of the fiscal year. 
Previous payments of 25 cents for 
the first quarter was made on No- 
vember 1, prior to which eight 
quarterly payments at the annual 
rate of $1 a share had been made. 
Preferred disbursements are being 
maintained. 


Conservation of cash is the rea- 
son attributed to the dividend cut 
rather than any marked decrease 
in earnings. The financial position 
of the company is said to be much 
the same as it was at the end of 
last fiscal year, September 30, 1931 
with a strong liquid positio and 
no bank loans. ? 


Redeems More Preferred 


One change in the’balance sheet, 
however, is the further reduction 
of the number of preferred shares 
outstanding. At the end of the last 
fiscal period there were outstand- 
ing $921,000 of 6% per cent pre- 
ferred compared with an original 
issue of $1,000,000; how many 
shares have been retired during the 
current year hes not been disclosed. 


crease in shipments from the United 
Kingdom was chiefly responsible 
for this. Socks and stockings made 
of artificial silk imported in the 
first half of 1930 totalied 288,706 
dozen pairs valued at $550,953; in 
the first six months of 1931 the 
figure was 7,407 dozen pairs valued 
at $21,782. 

Despite the apparent increase in 
sales of Canadian manufacturers, 
the industry as a whole is not mak- 
ing much money. New plants have 
been erected .in recent years which 
have greatly increased the total 
potential output of silk stockings 
and the resultant competition has 
brought down the margin of profit 


-| to a fine point. 


Other Comparisons Unfeasible 


As ato imports of other tex- 
tile products, comparisons are hard- 
ly feasible since reports do not 
show the volume of goods imported 
in 1930. For instance, in the first 
six months of 1931 there were im- 
ported 2,845,572 pounds of woven 
cotton fabrics valued at $675,156. 
Figures show that in the same 
period of the previous year similar 
goods to the value of $1,559,721 
were imported but the volume in 
pounds is not reported. 


4. 


the future has in store for us, and 
“Nobody knows for certain at all!” 


The endurance, fortitude and pluck 
of our Western farmer are indisput- 
ably proven. He has met the drought, 
low prices and depression with spirit 
and determination not to be perman- 
— disheartened by setbacks which 
really are only temporary. This is 
the spirit which forms -the most 
potent protection to Loaning Com- 
panies doing business in the grain- 
growing Provinces. 


We have consistently for many 
years past strongly advocated and 
urged diversification in agriculture. 
We feel this year that events have 
amply justified our contention, so 
that we oe with confidence to our 
Western farmer to increase his opera- 
tions in mixed farming, poultry and 
dairy products which will not only 

ive him a more diversified source of 
neome, but will give him sustenance 
and a living off his farm. It should 
be recognized that agriculture must 
remain the basic industry of the 
Country, and that the land should 
create not only a surplus for sale but 
each farm from its own products 
should supply the sustenance of the 
individual occupant and family. I 
believe the record of production of 
the Western prairies since they were 
opened up warrants confidence in 
their continued fruitfulness, and that 
in the application of more intensive 
methods of diversified farming lies 
the possibility of a substantial in- 
crease in the population of these 
Provinces, which would prove a strong 
factor in their further development 
and in making profiteble the systems 
of transportation and marketing 
which have been set up. 

The Banks and Loaning Corpora- 
tions on the whole have done 
everything possible to facilitate the 
requirements of the individual, and 
to prevent the dislocation of his ac- 
tivities. They have assisted the de- 
pendable conservative customer, and 
are not unduly pressing the well 


intentioned borrower. 


The persistence of the Depression 
has forced the Chief Executive Offic- 
ers of our Railways to change the 
views expressed by them last year, 
that they saw no reason for alarm; 
and has also forced our Government 
and our Citizens to give grave con- 
sideration to Railway affairs. It 
would now appear that the Railway 
situation will sooner or later require 
drastic remedia] measures. The Rail- 
ways seem to have been engaged in a 
destructive competition which it is 
now being recognized cannot be al- 
lowed to continue, and some form 
of co-operation must be worked out 
by which needless duplication of 
services will be avoided. In addition, 
our Railways have had to contend 
with lessened traffic and a growing 
and practically uncontrolled truck 
and automobile competition. It is 
gratifying to know that a Royal Com- 
mission has been appointed, and is 
now engaged in studying the whole 
subject of Transportation. They are 
to recommend measures for the guid- 
ance of the proper authorities in 
dealing with the matter. As I believe 
that a solution of this situation on 
a& permanent basis is an absolute 
necessity for the future well being of 
the Country, I sincerely hope that 
this Commission will be swecessful in 
the great work it has undertaken. 


The Banks and other Financial In- 
stitutions of this Country, speaking 
generally, are basically in a sound 
condition. There have been no fail- 
ures of any Banks in Canada, and 
there has not been, nor is there any 
likelihood that there will be, any lack 
of Banking credit. 

Canada still has tremendous natur- 
al resources and industries, Lumber, 


” 


Pulp, Paper, Iron, Steel, Fisheries, 
Water Powers, Hydro Electric devel- 
opments, Aluminum, Nickel, Gold, Sil- 
ver, Cobalt, Zinc, Lead and immense 
tracts of fertile land. They remain 
unchanged and awaiting further de- 
velopment. It is natural resources, 
developed with intelligence and cour- 
age, that make a nation rich. 

Our Governments, Federal, Pro- 
vincia} and Municipal, have at last 
awakened to the necessity for econ- 
omy and @bhrift, and it is hoped will 
strictly practise it, and that our 
Citizens will render every possible aid 
in putting into effect policies of the 
strictest economy and thrift. 

We Canadians should look forward 
with confidence, because our ac- 
cumulated resources are infinitely 
greater than they have ever been, and 
our undeveloped wealth, which was 
once so largely a matter of specula- 
tion, rather than of proven fact, is 
now known beyond any doubt what- 


ever to exist to an extent far sur-' 


passing the most optimistic estimates 
made in past years. 


In considering the various phases 
of the economic setback which 
Canada has received, it is important 
to remember that they have arisen 
mainly from extraneous and not in- 
ternal causes. Canada’s position is 
fortunate in that she is the producer 
of raw’ materials which the world 
demands, and which can be produced 
in Canada at a low cost. Provided 
Canada exercises thrift and economy 
in expenditures, both public and 
private, she should be able to meet 
all her obligations at home and 
abroad. 

I believe a warning should be 
sounded against an enperventiy grow- 
ing impression that the decisions of 
one or more of the proposed confer- 
ences on the financial affairs of the 
world as a whole will open the door 
to immediate proaperity in all lands 
In my opinion, the likelihood of a 
new and greater world prosperity does 
not lie in the realms of finance or 
politics so much as in the intelligence 
and ingenuity brought to bear on the 
problems of interchange of goods and 
services by the manufacturers and 
traders of the different countries, It 
is an old saying that “Finance is the 
servant of Commerce,” and I feel that 
the disturbed conditions of finance 
and exchange will settle themselves 
as ways and means are found to ex- 
change more freely the surplus of 
each country’s production and manu- 
facture. There never was a finer 
opportunity for the building of a 
greater and better business structure, 
and the situation should appeal to 
the imagination and 
man. Finance will do its part, but 
with the agricultural, manufacturing, 
merchant and transportation leaders 
lie the wider opportunity and respon- 
sibility. I believe that the present 
generations are worthy of the re- 
sponsibility imposed on them and 
capable of carrying it out. 


Life Insurance and the 
Distribution of Its Benefits 


Life Insurance Companies in the 
United States and Canada Sota Se 
year 1931 will, it is estimated, have 
paid to beneficiaries of deceased 
policyholders the sum of one billion, 
ten million dollars; to policyholders 
as matured endowments, annuities, 
dividends and benefits to those who 
have become permanently and totally 
disabled, the sum of eight hundred 
and ninety-five million dollars, and 
as the value of surrendered policies, 
> at hundred and ninety-five million 

ollars. 


Despite business depression, Life 
Insurance Companies, out of past 
accumulations and current receipts, 
thus will have dispersed to thousands 
of policyholders and _ beneficiaries 
during this year the huge amount of 
two billion, eight hundred million 
dollars. By far the greater portion 
of these-sums is paid to families in 
which it is the only substitute for the 
provider. In other instances, it sup- 
plies a sum that tides over the period 
of shock, or perhaps provides a living 
income to the persons left behind. Its 
value also extends beyond the im- 
mediate concerns of the family. It is 
of importance to the state and the 
community, as an aid in sustaining 
those families which are its bene- 
ficiaries, who but for these Life In- 
surance payments might become 
burdens upon public and private 
charity. 


The moral and spiritual values of 
Life Insurance, which prevents homes 
from being disrupted and which com- 
pletes the education of children, far 
surpass any material measurement of 
its benefits. Whether these payments 
be to beneficiaries, to disabled 
policyholders, to those maturing en- 
dowments, or even to those so un- 
fortunate as to be compelled to 
surrender their policies, they all 
vastly aid in sustaining national pur- 
chasing power, or in the liquidation 
of financial embarrassment. 

These payments are made possible 
by reason of economy and thrift ex- 
tending over a period of nearly 
ninety years of Life Insurance effort, 
resulting in the aggregate holding of 
policies in the United States and 
Canada to an amount exceeding one 
hundred and sixteen billion dollars. 


Further, these disbursements have 
been made available, not by any 
financial magic, but as a result of 
the well devised plans and sound 
practice covering the administration 


|of the business of Life Insurance, 


without any disturbance of the or- 
derly progress of the Country’s fin- 
ancial machinery and without weak- 
ening the financial structure, and 
also despite the business depression 
or the difficulties in the financial 
world. 


These annual disbursements to 
policyholders and beneficiaries make 
the progress of Life Insurance a 
matter of nationa! interest. In conse- 
quence, it is most gratifying to be 
able to announce that it is estimated 
that new Insurance in the sum of 
seventeen billion, seven ‘hundred 
million dollars has been sold by the 
Companies of the United States and 
Canada during the year 1931. This 
is some thirteen or fourteen per cent. 
less than the volume of 1930, as of 
course Life Insurance has not entirely 
escaped the influences of the de- 
pression. The growth of Insurance 
in force has been slowed up to a cer- 
tain extent by a decline in the 
volume of new business and by lapses 
or surrenders made necessary by 
shrinking incomes and business re- 
verses of policyholders. 


Stabilizing Power 


Life Insurance Companies have met 
the test of this period in a manner 
which has demonstrated as never 


; , : . _— 
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ingenuity of l 


befere their strength, integrity and 
absolute reliability. Looking back 
over yéars still fresh in our memories 
we find that Life Insurance has al- 
ways successfully played a major part 
in supporting the economic fabric; it 
has - ayed fear in the time of panics 
and ameliorated the shock of world 
war and the deadly effects of influ- 
enza, The present world wide de- 
ression and economic disturbance 
ave caused a revision of values 
which has tested the Insurance Com- 
anies and demonstrated that they 
ee not only rendered outstanding 
ublic service, but have emerged with 
ncreased public confidence. With 
the return of more favorable condi- 
tions, it is my belief that Life Insur- 
ance will continue to grow in service, 
in usefulness and in amounts beyond 
anything it has heretofore achieved. 
It presents a record which should 
inculeate in the hearts of all workers 
in its ranks a feeling of intense pride 
in their institution, and one which 
I hope will spur them on to greater 
effort. 


(Canada Life Progress 


For our own Company, the past 
ear, having regard to the exceed- 
ngly depressing and trying conditions 
coliian throughout the whole year, 
has been reasonably satisfactory. The 
intelligent, well-directed efforts of 
out associates in the Field have paid 
for $116,048,075 of new assurances. 
The Company also sold annuities with 
considerations of $5,653,823, an in- 
crease of $2,459,514 over the annuity 
figures of the previous year. The 
result of the year’s work, after de- 
ducting death claims, maturing en- 
dowments and other. terminations, 
has been to increase our business in 
force to the sum of $1,029,758,735. I 
congratulate most heartily all the 
members of our Office and Field 
Forces in Great Britain, Northern 
Ireland, the Irish Free State, the 
United States, Hawaii, Newfoundland 
and Canada, and desire to express 
our appreciation of their splendid 
work. leave it to the General 
Manager to speak more particularly 
with reference to it, and their con- 
tribution to our year’s business. 

It will be observed that our total 
net income from all sources was 
$50,939,334, exceeding by $5,422,887 
the income of 1930. 

The Company has made payments 
during last year of $25,584,206, under 
its contracts, in settlement of death 
claims, maturing endowments, divi- 
dends, annuities and cash values for 
surrendered licies, and of this 
amount $16,979,465 was paid to living 
policyholders. In addition thereto, 
the Company has loaned on policies 
during the’ year upwards of eleven 
million dolars, which means that the 
Company has distributed during the 
year 1931 upwards of thirty-six 
million, fiye hundred thousand dol- 
ars, 


Twenty-five million, five hundred 
thousand ofthis is our Company’s 
contribution to the two billion, eight 
hundred millions to which I referred 
before and -which is distributed 
among beneficiaries who have. lost 
their sole support, and also goes to 
the relief, of the distressed and fin- 
ancially embarrassed. Truly, there- 
fore, does Life Insurance demonstrate 
what a great aid it is to the mainten- 
ance of economic stability, and how 
much it contributes to the resilience 
of the nation, and also how it inspires 
confidence and faith, which are the 
leading forces which make for re- 
covery and progress! 


Surplus and Special Reserves 


The Surplus Funds and Special 
Reserves of the Company are $8,- 
170,995, after writing down securities 
by $1,753,422. These surplus funds 
you will observe include $3,481,500 
payable to policyholders as dividends 
during the Company’s dividend year 
ending in 1932, and $3,496,426 of un- 
assigned surplus, the latter being an 
increase of $256,547. This reflects an 
encouraging rate of mortality, a wise 
selection of lives and satisfactory 
earnings from our carefully selected 
Investment Securities. 

The question naturally arises re- 
garding the effect on our Company 
of the present rates of exchange. So 
far as our reserves for policies pay- 
able in sterling are concerned, we hold 
both Sterling and Canadian securi- 
ties, the latter of which, if changed 
to Sterling securities, would show us 
a substantial profit. This profit is 
subject®to the daily fluctuations of 
exchange, and has not therefore been 
carried on: to our balance sheet. As 
regards reserves to cover policies pay- 
able in United States dollars, we have 
on deposit there securities payable in 
United States dollars to more than 
cover the amount, 


Investments 


As has been stated on previous 
occasions, the policy of our Company, 
since its incorporation in 1847, has 
been, when investing funds, to seek 
in the main to attain ample security 
of high standard and quality, and not 
to be tempted through high rates of 
interest or expectancy of profit into 
speculative investments. The public 
generally and policyholders in par- 
ticular are scrutinizing the invest- 
ment methods of Life Insurance 
Companies more thoroughly than ever 
before. We are conscious that our 
stewardship is under strict review. 
Therefore I make a special point of 
assuring you that the traditions of 
the Company in the matter of our 
investments have been and are being 
adhered to, in so far as it is humanly 
possible so to do. This policy has 
earried us safely and proudly in the 
past through financial panics, periods 
of war and periods of epidemic; and 
once again it has enabled us to with- 
stand the shock of the world’s 
greatest economic disaster, and a 
consequent smashing of security 
levels and prices the most violent 
and widespread in history. There is 
no form of security which has not 
suffered depreciation, the so-called 
gilt-edge investments suffering with 
others. The depressed condition of 
securities in the last months of the 
year proceeded to a point where chaos 


J 


was created, and where, in many 
cases, bid and asked prices on the 
recognized exchanges bore little re- 
lation to the intrinsic values, In 
other words, little value was placed 
on the ability and willingness to pay 
a bond at maturity; the price repre- 
sented only what could be obtained 
in a market dominated by a desire 
for cash at any sacrifice, 

We are presenting to you to-day a 
statement of assets and liabilities 
which shows many outstandingly 
good features, but I would emphasize 
most firmly the fact that the reserves 
for our liabilities are established on 
a basis which provides a greater 
margin of security for our policy- 
holders than the Insurance laws re- 
quire us to do, and that the assets 
have been entered at our book values, 
the total of which is lower than it 
would be if the values officially 
established by the Dominion Insur- 
ance Department had been used. We 
bave also, as I mentioned before, 
written down securities to the extent 
of $1,753,422. . 

It is impossible to forecast at any 
time the future course of security 
markets, and at the moment there are 
too many pressing problems facing 
the nations te warrant any feeling of 
real assurance that the lowest price 
levels have been reached. We are 
living in an age which has seen some 
startling developments; and the end 
no man knows. In these circum- 
stances, the question has arisen as 
to what our attitude should be to- 
wards continued distribution of 
surplus earnings in the form of divi- 
dends to our policyholders. We be- 
lieve that our first duty is to 
safeguard our contracts against all 


-eventualities, which means, primarily, 


protection of beneficiaries, aid for 
this reason we intend, at maturing 
dividend dates, to reduce the amount 
distributed individually, the balance 
being retained in surplus account as 
a further reserve behind the assets 
and as an additional assurance to our 
policyholders that, if conditions do 
not improve, their interests will be 
the more fully protected. 

Having regard to all the circum 
stances, our mortgage loan business, 
as a whole, is satisfactory. At the 
end of the year, on fifteen thousand, 
eight hundred loans, representing an 
investment of fifty-nine milljon, four 
hundred thousand dollars, we have 
been obliged to carry over unsold 
only one hundred and thirteen pro- 
perties, with a book value of slightly 
over three hundred thousand dollars. 
Our Western Loan Organization has 
very creditably made sales of more 
properties than were foreclosed with- 
in the year. Our City loans, both in 
Eastern and Western Canada, in spite 
of adverse conditions, we are pleased 
to report, show over ninety-four per 
cent. free of any interest arrears. 

Of the total invested on the 3ist of 
December, 1931, sixty-five per cent. 
were loans on city properties and 
thirty-five ron. oans on farm 

roperties. cipal collections dur- 
ng the year were over three million 
dollars, or slightly in excess of five 
per cent. on our total mortgage in- 
vestments, and of this sum one 
million, one hundred and forty 
thousand dollars was ps in reduc- 
tion of the principal of city and farm 
mortgages in the Prairie Provinces. 


Total arrears of interest amounted to 
2.03 per cent. of the amount invested, 


the major part of which is caused by a 


the increased arrears of interest in 
Western Canada, due to the condi- 
tions there. 


Low prices for agricultural products 
have naturally resulted in a imager 
up of payments in connection wit 
our farm mestonaes in the Prairie 
Provinces. In ad 
southern areas suffered what was 
peneueeny a third successive crop 
ailure. The recuperative power of 
these Provinces has been in past 
years remarkably demonstrated; so 
we still have great confidence and 
faith in the ability of the honest and 
hard working class of Prairie farmer 
to surmount present difficulties. As 
our loans were made only after care- 
ful selection and valuation by our 


own trained Managers and Inspectors,. 


a reasonable improvement in prices 
and a return of more normal crop 
conditions should be quickly reflect- 
ed in reduction of interest arrears to 
nominal figures. As intimated in a 
previous address, we continue to 
create reserves from the income from 
these investments, and from these 
reserves each a we make appro- 
priations bas on the depreciated 
ability of individual borrowers to 
repay. 

Conditions in the Prairie Provinces 
require the exercise 6f reasonable 
forbearance in the matter of collec- 
tions, and some assistance by way of 
relief is given ‘to honest and hard 
working borrowers. The attitude of 
lending Companies towards their 
debtors is worthy of much more com- 
mendation than is generally given, 
and in the West the formation of the 
Dominion Agricultural Credit Com- 
any, Limited, and the Colonization 
inance Corporation, both intended 
to further the interests of better and 
more profitable farming, may have 
highly satisfactory results to the 
country as a whole. The creation of 
these organizations was made possible 
by the financial subscription of the 
Railways, Banks, Life Insurance, 
Mortgage Loan and Trust Companies, 
which is clear evidence that the best 
interests of the agricultural West are 
not being overlooked. At the same 
time, it must be recognized that the 
funds of our Institutions are the 
accumulations, and in many cases the 
small and difficult accumulations, of 
individual thrift, and that, if these 
monies are still to be made available 
to borrowers in any volume, it must 
be on definite assurance that there 
will be no default in their repayment. 


Assets 


Our Assets passed the two hundred 
million mark this year, and amount 
to $204,776,000. It is somewhat im- 

ressive to realize the strides that our 

usiness has made in the past seven 
years when one remembers that, in 
1924, we were a Company with assets 
of only one hundred million dollars. 
I should like also to point out that 
the proportion of our bond holdings 
in the Government, Government 
Guaranteed and Municipal classes has 
been largely augmented this year. 
Over seventeen million of the twenty- 


pang 


5 pit “Boron aa iy ~ \ he te 


ition, some of the} jj 


five million dollars invested in bonds 
this year were selected from the 
classes referred to. 

The sverege rate of yield of 5.80 
er cent., while somewhat lower than 
ast year, must, under the existing 
circumstances, be considered satis- 
factory. : 


New Head Office Building 


We welcome you to-day to our new 
Workshop. 

The architects and contractors lived 
up to their schedule. We took posses- 
sion in the last days of March, and 
the move from the old Head Office 
building to the new was successfully 
accomplished, 

she wate one staff ane Fee 
employees of the Company are 

tifted with their new altieen which 

ave fulfilled their most enthusiastie 

expectations, both in facilitating the 
carrying on of our operations 
also from the standpoint of health. It 
is reported by those in — of our 
Health Department that illness has 
been practically unknown among the 
fribgted to the shanes pertact eneante 

u e ost pe 
ing health conditions, and the 
services rendered by the modern 
well-équipped lunch room, It is 
needless for me to enlarge further 
upon this, as you to-day may, if you 
so desire, have an opportunity of 
viewing the building for yourselves, 


London, England, Building 


We have also to report thaé the 
additions and alterations to our 
London, England, office, the . com- 
mencement of which I reported te 
you last year, are almost completed, 
and it is expected that the Com - 

e 


will oceupy the new portions 
building by the end of this month, 

I cannot close these remarks with- 
out expressing the gratitude of our 
Investment Department, Mr. Mitchell 
and myself for the invaluable assist- 
ance rendered by our genial Vice- 
President and Chairman of our 
Investment Committee, Mr. E. R. 
Wood, who has given unstintedly of 
his time, ability, sagacity and ex- 


perience with reference to the matter 
of Investments, 


Board of Directors 


The following were elected Direc 
tors for the ensuing year: Leighton 
McCarthy, K.C., President; Herbert 
Cc, hairman of the Board; E. R. 
Kase Ewen ieee ae 

mes, C. ur V, 8, 
*Aime Geoffrion, K.C 
McLeod, A. N. 

DOs x 


W. E.R *Hon. 
P 


(*Policyholders’ Directors.) 


MUCH CONCERNED 


BY NEW TAX PLAN — 


Higher Admission Fees 
and Lower Patronage 
Might be Result 


From Our Own Correspondent 
MONTREAL.—Premier Tascher- 


around 
king group in Glee 
grou 
in Canada eutside Famous 
Players Canadian Corp. 
ae say that the 
tax ‘would bear heavily on United 
Amusement since it would neces- 
sarily mean an increase in admis- 
sion prices at a time when the pub- 
¢e is clamoring for reductions. The 
existing tax, it is said is largel 
absorbed by the company but suc 
a policy could not be ered to if 
the new tax is brought into effect. 
Any increase in the price of tickets 
would lead to a decrease in patron- 
age, it is claimed. 


Specific Tax Sought 


To understand the situation it is 
necessary to review the taxes in 
force and those pespenes: At pres- 
ent the tax on theatre tickets is 10 
per cent. It is planned to abolish 
this and place a specific tax of 5 
cents on tickets under 25 cents with 
another 5 cents for each additional 
25 cents in ticket prices. 

_ In this way the tax on a 10 cent 
ticket would be 5 cents as opposed 
to 1 cent in the past, an increase 


of 400 per cent while the ra , 
&. 


30 cent ticket, instead 


taxed 3 cents would carry a 10 cent 
impost. The relative increase in 


taxes on higher priced tickets of th 
a down-town houses would be 
smaller. 


Has Low Priced Fees 


United Amusement Corp. caters _ 


largely to the suburban public and 
its admission prices for the most 
part range from 10 cents to 40 
cents. Accordingly it is claimed 
that the company will suffer more 
heavily from the effects of the new 
tax than its larger confreres. 

One individual in touch with the 
motion picture industry points out 
that lower admission prices have 
been the only way in which the 
smaller operators have been able 
to stem the decline in patronage. 
Attendance, in the case of United 
‘Amusement, is around 50 per cent 
lower than last year despite sharp 


cuts in admission prices and the 


company views with concern the 
proposed increase in tax which 
would be bound to call for increased 
ticket prices, 


Earnings Were Lower 

Net earnings of United Amuse- 
ment Corp. in the fiscal year ended 
August 31, 1931, amounted to $417.- 
728 compared with $51%,287 in the 
previous year. After provision for 
various reserves and bond interest 
there remained a net profit of 
$184,355 or the equivalent of $2.48 
a share on the common stock, 
against dividend requirements of $2 
a share. In the previous year earn- 
were to $4 a share on 

the common, 
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Liquid Assets Very Important 


It is obyious at once that Com-|on 


y A has the strongest position. 


‘ot only are its current assets 5.36) wor 
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The Financial Post, who desire 


Write mining and 


but will supply current facts 


8S service to non-subscri 
or foreign securities generally. A three-cent 


5 information bearing on their 

“Canadian investments, will be answered i 

2 be answered on this page. We nae steed thie on ieee seen 

sae enquiries relating to American stocks 

envelope must be enclosed. 
te from other investment enquiries. No 

We do not select lists of securities 

y supply. Nor a we attempt 


neral interest 
rs nor do we 


insurance enquiries on sheets 


answers can be given by telephone or telegram. 
about securities in a list you 
to make any forecasts of the probable trend of any security. 


service, in other words, is one of fact and not of opinion, 


sa ance Sheet Study 
_ For New Investors 


tant For Beginner to Study Financial State- 
ments of Comparer Whose Securities 
He Desires to Buy 


her a new investor desires 
+stocks or bonds of companies 
‘wall find hi in the final 


to depend on in- 

os out a time to 
aby the companies thémselves 
ef of financial statements 


$ ba 3 
ms given from day to 
onchanges do give him 
, as to the consensus of mar- 
" on the value of the se- 
he is considering 

but he should be able 
financial statements of 


i _- 
i 
ba tio 
pe 
Cc. 


( ake the 
to read from them whether th 
ee eraduslly ‘alling ‘hack. 
enable him also to follow 
ligently the news given 

| week to i 


week concerning 
iar companies by The Finan- 


is 3 of all as- 
liabilities of a company 
erally a age of 


ny for some years back/ 1.1 


assets, is also relatively weaker be- 
cause’ its cash position is only fair. 
Though its current assets are 1.66 
times its current liabilities it will 
be noticed that it must keep turn- 
ing its inventories pretty constantl 
into cash to look after its ban 
loans of $100,000 and its bills and 
accounts payable of $147,000. In 
fact, it would appear conservative 
for it to stop paying dividends un- 
til it gets the bank loans lower in 
a time of business recession. 


-l times current liabilities, but 
what current assets? Its cash is 
low, its inventories are high, and 
it would have great difficulty in 
meeting its bank loans, bills pay- 
able and accounts payable in an 
emergency. When one notes as well 
how large an amount this company 
with its weak position gives for 
“goodwill, patents, processes, in- 
ventories,” one has a suspicion as 
well that inventories may be valued 
too. high and that bills receivable 
gerhape should have a large reserve 
or bad debts. 

If the new investor found out that 
eer A was earning a | 
amount in excess of dividend or in- 
terest irements, in addition to 
having s stro position he 
would buy the stock or bond with 
great confidence. He would feel 
somewhat more doubtful about 
Company B, but if he found on 
looking back for three or four years 


and | that the company had been showin 


face policy | 


assets, 
which will be de- 
of the article, but 
treated here at lengt 


improvement both in earnings an 
balance sheet position he would be 
inclined to treat its claims to his 
money with more respect. He would 
look upon stock or ao of 
Company C as an unattractive 
, on. 

Reserve for depreciation. Sum set 
aside over a period to. provide against 
time when wear and tear obsolescence 
reduce value of fixed assets like 
buildings, machinery, furniture and 
fixtures to a point where they have 
to be replaced. 

Accrued Assets. Income earned but 
not Beenie until a later date but 
which has a distinct value to a 

charges. suqweme made 
during one period which cover part 
or all of costs chargeable to another 
and succeeding period, for example, 
insurance premiums paid, rent paid, 
taxes paid, fuel costs paid. 

Accrued liabilities. Charges such 
as wages, rents, salaries sad interest 
not yet due but which already repre- 


sent a real debt which will have to be |: 


paid. 

Deferred Credits. Income received 
in one period but applicable to next 
period. 

_ Deficit. The decrease in the orig- 
inal worth af a business due to losses. 

Contingent liabilities. Transactions 


t| Which at some time may involve pay- 
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Assets Very Important 
Obyious at once that Com- 
A has the strongest position. 
Y are its current assets 5.36 
‘current liabilities but the 
is strong in cash, in read- 
table bonds and in call 
ch can be changed into 
. On the liabilities side 
t it has no bank loans, 
it has set aside heavy reserves 
That it has no liabilities which 
Rot easily within its power to 
at once. That is true of the 
euged debt which it can pay off at 

oo ' time, 

pany B, not so strong in total 
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ing money oncom there exists at 
the moment no liability in connection 
with -them. Bills receivable dis- 
counted at the bank are an example. 
Inventories. All goods on hand at a 
certain period whether raw materials, 
in process or fully manufactured and 
valued conservatively as a rule, 


Can. International Invest- 


ment Trust 


A client holds some 
Investments 


Canadian 
Trust 
preferred shares and I should like 
your opinion as to their merit as an 
investment. Would you kindly favor 
me with your opinion as to the 
class of security ind the shares, 
if' known to you, and as to the 
resent market value and rate of 
terest now being paid, if any? 
Canadian International Invest- 
ment Trust Ltd., follows the prac- 
tice of issuing a semi-annual state- 
ment as at August 31 which sup- 
plements the annual statement for 
the fiscal year ending February 28. 
The latest or of the trust, for 
the six mon ended August 31, 
1931, showed some decrease in net 
earnings for the period as com- 
pared with the first six month of 
the previous fiscal year. The trust 
was able to earn bond interest 2.91 
times leaving $3.43 available for 
preferred dividends of $2.50 paid 
during the period. The earnings 
record of the trust since its forma- 
tion early in 1929 must be regarded 
as satisfactory in view of the dif- 
ficult condition in investment mar- 
kets which have existed. At August 
$1, 1931, the trust had investments 
ed at cost, less reserve, shown 
at $4,780,390. The market value of 
these securities as at the same date 


i| was $3,008,602, a depreciation from | 


cost of some 37 per cent. At the 
present time, it would appear prob-| 
able that further loss had been 


22 | incurred. 


Investments of the company were | 
divided approximately as follows: | 
comon ie, 48.1 per cent; bonds | 
and debentures, 30 per cent; prefer- 
red stocks, 15.9 per cent, cash and 
small loans—5 per cent. The list of 
securities held is not issued. Secur- 
ity holdings, however, are well div- 
ersified among various industries | 
with greatest weight placed on pub- 
lic utilities. 

Ranking prior to the $1,827,600 | 
r cent preferred stock out-| 
standing at August 31, 1931, there 
was $2,025,000 of 5 per cent first 
mortgage collateral trust bonds. 
Net current assets amounted to 
some $240,000 added to market 
value of securities at August 31, 
1931, less the amount of 5 per cent 
bonds outstanding, Would leave an 
amount equal to some $66 per share 
on the preferred stock outstanding. 
“The record of this trust is no 
worse than that of many others 
with respect to depreciation of 
value of securities held and is bet- 
ter than a good many. Given a gen- 
eral improvement in security prices 
based on industrial earnings, the 
trust would be able to take —_ 
tage of any u ng in prices. There 
is no dou for investment trust 
stock at the present time nor has 
there been during the past year. 
The preferred shares of Canadian 
International Investment Trust are 
listed on the Montreal Curb, where 


Company C shows current assets | ¥ 


it is gged” at $50 a share. As 
a result there have been few sales 
made during the past year. The 
trust continues to Rey 5 per cent 
ee on the $100 par value per 
share, 


Imperial Tobacco 
As a reader of your valuable 
I would be obliged if you would give 
me details of the corporate set-up of 
Imperial Tobacco Co, of Canada. When 
are dividends paid on the common 
stock and what was the amount of the 
last bonus distributed? 
Capitalization of Imperial To- 
baeco Co. - of comprises 
$8,030,000, six per cent preferred 
stock, 
of ordinary shares, par value $5. 
The company has no funded debt. A 
dividend of seven per cent or 35 
cents annually is paid in quarterly 
installments’ on the common in 
March, June, September and De- 
cember, At the end of each fiscal 
ear, it has been the company’s pol- 
icy to distribute ‘a bonus or final 
dividend. In 1929 this bonus was 10 
cents a share. In 1930 the fiscal 
year was extended from September 
30 to December 31, so the last finan- 
cial statement covered a period of 
15 months. At the end of this 15 
months period, that is December 31, 
1930, a bonus of 4 per cent or 20 
cents a share was distributed. There 
has been no intimation as yet re- 


per, 


garding the bonus which will be dis- 


tributed for 1931; this will be re- 
vealed in the financial statement. 


North American Trust 

I hold some North American Trust 
shares. Recently two new series of 
shares were issued and are offered by 
the distributors as an exchange for 
the old one. 

I would like to know if those two 
new series will affect the old one 
and if we have more guarantee in the 
new ones and if it is wise to make 
the change. 

The two new series of North 
American Trust shares do not af- 
str’ way Wee Me: ganaes of Se 
old series, although additional 
shares of old series are no 
longer being created. The invest- 
ment standing of your shares re- 
main the same and services con- 
nected with them will be continued. 
It is expected that provision will 
continue to be e«for semi- 
annual reinvestment from capital 
return in additional trust.shares on 
a preferred basis. Provid that 
you are satisfied with the stock held 
in the portfolio of the first issue 
and the provisions of that issue, 
there is no reason why ze should 

shares 


transfer your holdings 
of the new series. 

Since the original series was first 
issued, there have been various 
changes in investment trends and 
public demand for certain provi- 
sions lacking in the first series. 
Railway and oil stocks are not as 
regarded now as they were 


ped from the portfolio of the first 
series of which four are railway 
stocks and four are oil stocks. 

While the two new series are 
more modernized in their provi- 
sions, this does not necessarily mean 
that there is any greater degree of 
security. The opportunity is offered, 
however, of exc anging Tom a fixed 
trust of the distributive type into 
the shares of fixed shares of the 
accumulative type. As to whether 
the latter type of shares are more 
suitable for your purpose, we can- 
not say. 


Gt. Britain & Canada 


Investment 

I have a $500 bond of the Great 
Britain & Canada Investment Corp. 
and in face of the present bond 
situation do you think I should trade, 
say into the gold stocks, or is my 
bond sufficiently well secured that 
I should keep it. I have been informed 
that I need have no fear about the 
interest being paid, but things do not 
seem to be getting better and it 
soon may be too late to make a favor- 
able trade if thought necessary. 

With continued decline in secur- 
ity prices, practically every invest- 
ment trust has been adversely af- 
fected and improved earnings can 
only be expected to follow an im- 
provement in general market con- 
ditions. 

Great Britain and Canada Invest- 
ment Corp. does not make a prac- 
tice of issuing statements more 
than once a year nor are particu- 
lars of this firm’s investment hold- 
ings given other than percentages 
showing the proportion of bond and 
various types of stock held and the 
geographical distribution of this in- 
vestment. Until the next annual 
report is issued, it is impossible to 
state what the ‘continued decline of 
the year has done to earnings and 


par value £1 and $47,255,160}, 


P-| cent bonds, due November 1, 1 
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the investment portfolio but as at 
March 81, 1931, the $6,000,000 of 
4% per cent 30-year debentures out- 
standing to be pennenens 

both as to princip 
and interest 


Income of the trust in the year 
ended March 81, 1931, amounted to 
$557,214 as compared with $654,- 
802 in the previous year. Interest 
on debentures amounted to $270,000 
and was, therefore, earned twice 
over. While income will probably 
be lower in the current year, it 
would appear that the debenture 
interest would be covered. 
the above date, securities held for 
investment were valued at $11,098,- 
569, This is book value and aft 
taking into consideration the in- 
vestment reserves the market value 
of securities owned showed a de- 
preciation from this value of ap- 
proximately 26 per cent. It is felt 
that there will be additional cme 
ciation for the current year. The 
market for investment trust securi- 
ties at the present time is decidedly 
weak and were you to sell, it is 
possible that you would have to do 
so at some sacrifice. 

A number of Canadian gold pro- 
ducers are in an exceptionally 
strong position at this time and 
ave or are increasing production 
with a resultant increase in earn- 
a It is made'still greater by the 

e of gold at a premium approxi- 
mating the premium on United 
States funds. The yield to be secured 
on such an investment is consider- 
ably higher than you are getting on 

oe Great Britain & Canada de- 

ntures, 


Steel of Canada 

Would you be good enough to give 
me your opinion on the present posi- 
tion of Steel Company of Canada? 
Is it in good shape and do you think 
its prospects are satisfactory? 

One of the most encouraging fac- 
tors in the situation surrounding 
Steel Co. of Canada at the present 
time, is the strong financial posi- 
tion which the company has man- 
aged to establish over a period of 
years. As you know, the steel in- 
dustry is faced with restricted ac- 
tivity and earnings of Steel of Can- 
ada will likely show a marked drop 
for 1931. Since the company has 
entrenched itself so firmly it should 
have relatively little difficulty in 
westhering the current depression, 
and its widely diversified output and 
strong industrial position should en- 
able it to go forward in the future. 
The common shares are well re- 
garded, and the relative stability of 
the shares has been encouraging. 


Payable Canada Only 

I own $10,000 Dominion of Canada 
5%% bonds due Nov. 1, 1933 pur- 
chased with United States dollars. 
Bonds are payable principal and inter- 
est in Canadian gold coin. Because 
of this I have always considered them 
just as good as if payable in U. 8S. 
dollars but now find that although 
I can get gold from the government 
in payment of interest coupons as 
called for by the bond I cannot take 
it out of Canada to my home in the 
United States, Had I forseen this I 
would have sold the bonds when the 
price was 105% in this country and 
reinvested in U. S. 

Can any action be taken by me so 
that I ean secure the interest and the 
principal when due without loss? 

I own a block of Bank Nova Scotia 
stock and am glad to say that divi- 
dends up to date have been paid me 
in New York funds. 


The Dominion of Canada, 5% 


338 
are payable only in Canada, and 
shipment of gold out of the country 
is not permitted except for payment 
of government and municipal ob- 
ligations payable in New York. The 
fact that these bonds may be held 
by United States investors does not 
make any difference, since it is 
stated on the face of the bonds that 
payment is in Canada only. 

xchange rates between Canada 
and the United States may be back 
to yer of <—aange when the 5%’s 
of 1933 mature, but you could sell 
your 1933’s and buy some high- 
grade Canadian bond, which is pay- 


Property 
Management 


makes for‘assured con- 
stant minimum vacan- 
cies, and minimum 
operation costs. Infor- 
mation regarding our 
Property Management 
Department submitted 
on request. 


MCWILLIAMS 
& BROUGHALL 


Members Toronto Real Estate Board 
Members National Real Estate Board 
25 King Street West 
TORONTO 
Elgin 4182-3-4 


Family partnership 


in banking 


A very real service is offer- 
ed by joint account priv- 


ileges. 


Two peopl 


e ma 
cheque and deposit through 


one account, 


‘and 


makes a very convenient 
family banking arrange- 


ment. 


Any Branch of the Bank will 
be glad to open joint accounts 
sand explain details. 


IMPERIAL BANK OF CANADA 


| Capital and Resérve $15,000,000 | 


N FRANK A. ROLPH, President 
Col. J. F. Michie, Vice-President 
A. E. Phipps, General Manager 
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R. $. Waldie, Vice-President 


As at| that 


able in the United States as well 
as in Canada, if you wished to avoid 
taking’ a 


distount on Canadian/ the 


of equipment companies are notori- 


funds, at various interest dates.| p 


You would also have a bond that is 
more marketable in the United 
States and while at the —- time 
such a bond will be selling lower in 
New York than in Canada you 
could hold until such time as ex- 
change is stabilized at par. 

While the 5%s of are sellin 
some five points” the hig 
point, attained in. , 1931, we 
might nee is less oan 
experienced on-longer term 
Canadian issues. We are, of course, 
taking into account the Canadian 
quotations only, and are not con- 
sidering change in values caused 
by exchange rates, which have af- 
fected all Canadian issues in terms 
of N. Y. prices. 


Montreal Island 


I have considered buying some com- 
mon shares of Montreal Island Power 
Co. Will you give me what informa- 
tion you have on this concern, both 
as regards its operations and its 
corporate record? 

Montreal Island Power has in- 
stalled and in operation seven units 
in its plant on the Back River near 
Montreal, and is producing a mini- 
mum of 40,000 h.p., which amount 
is contracted for by Montreal Light, 
Heat and Power Cons. Plans of the 
company call for an ultimate devel- 
opment of ten units. Output in the 
first seven months of 1931 was 86,- 
977,620 kw.h. compared with 63,- 
080,000 kw.h. in the same period 
of 1930, a gain of 37 per cent, re- 
flecting installation of additional 
generators. 

Though the company has been 
producing for three years, no finan- 
cial statement has been issued. This 
is due to the fact that virtually com- 
piste stock control rests between 

ontreal Power and Power Corp. 
of Canada. The fact that all power 

oduced is sold on contract to 

ontreal Power is a satisfactory 
feature, but as yet, no dividends 
have been paid on the preferred 
stock. The company’s shares are 
listed on the Montreal Curb Mar- 
ket, but they are not actively traded 
in, 


Canada Steamship 
Do you consider the outlook for the 
presaqves stock of Canada Steamship 

ines as encouraging? I hold some 
of the shares and am interested to 
know if they are likely to show im- 
provement, 

Improvement in the shares of 
Canada mship Lines is depend- 
ent on greater activity in transpor- 
tation on the Great Lakes. The 
slow movement of grain to export 
markets has been a factor in reduc- 
ing the company’s earnings in the 
past two years, while the general 
decrease in freight and passenger 
business has tended to keep profits 
at a relatively low level. As you 
know, in 1930 bond interest, after 
depreciation, was not fully covered, 
and the near term outlook for the 
preferred stock cannot be consider- 
ed overly encouraging. 


Canadian Car 

We have considered the purchase 
of securities of Canadian Car and 
Foundry Co. with a view to obtaining 
some d e of secarity and a chance 
of possible sp: reciation in the fu- 
ture. We shou a be glad to have your 
opinion in this regard; and also, the 
prospects for a continuance of com- 


mon stock dividends. 
The immedidte outlook for a 


marked improvement in operations 
of railroad equipment companies is 
not very impressive. With existing 
transportation problems in Canada 
it is likely that the railroads will 
restrict their commitments for new 
equipment to a minimum, and the 
three companies serving this indus- 
try, of which Canadian Car is the 
largest, are likely to feel this situa- 
tion. On the other hand, earnings 


1921 


way companies have got to replace 
their obsolete equipment sooner or 
later, and when conditions improve 
the outlook for Canadian Car will 
be more encouraging. In the mean- 
time, the company has built up a 
prone financial position, which 
should enable it to tide over the 
present lean period without a great 
deal of difficulty, It is not possible 
to forecast what policy the man 
ment will adopt in respect to 
common stock dividends. 


Dryden Paper 

I would be grateful if you would 
outline the situation surrounding 
Dryden Paper Co., especially as re- 
gards its common shares. I hold a 
small block of these and feel that 
the present market value is unrea- 
sonable in the light of the company’s 
assets. Do you see any chance of 
an improvement in earnings in the 
"is general alailiod seuiitiies 

e gene on p 

in the Taner served by Dryden 
Paper Co. does not lend much prom- 
ise for the immediate future as far 
as the company’s common shares 
are concerned. Earnings in the year 
ended September 30, 1931, were just 
sufficient to cover bond interest, 
though no provision was made for 
depreciation and depletion in that 


TORONTO SAVINGS AND 


oe ver wits ie 


share accordin: 

sheet issued. Earning power, how- 
ever, is an important factor in 
determining share values, 

though the company has been suc- 
cessful in ridding itself of receiver- 
ship, the common stock has not 
developed a perceptible pe 


power. 


ro 
Like the manufacturers of news- 


print, producers of kraft have been 
affected by keen competition and 
low prices; until commodity values 
show an improvement, there is little 
prospect of Dryden Paper Co.’s 
earnings recording an appreciable 
gain. 


Photo Engravers 

Please advise me your opinion of 
Photo Engravers Common, a semi- 
investment at this time. 

Photo Engravers and Electro- 
typers Limited does not issue inter- 
im figures during the year, but we 
are advised that earnings during 
the year which ends February 29, 


hoto En: 
work on 


gravers has 
in’s 


catalogue for some years and 


had a special 


sively on this work. 


1932, will be sufficient to cover the | af. 


ee Se of $2 4 share 
a sati margin. There are 
but 80,000 euan of stock outstand- 
ing of which a proportion js 
rather closely held and on this 
account the stock, while listed on 


THE 


$2.95 } 
$3.19 ene share in the r 
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CAPITAL PAID UP $1,000,000.00 


General Statement 31st December, 1931 


‘ASSETS 


Office Premises .......s.se0% 


Real Estate Owned 


nts eeeeeteeeeeeeete eeeeeeeeee 


822,602.66 
24,783.52 


Mortgages— 
Principal ......... 
Interest due and ac- 

crued 


Bonds and Stocks Owned— 
Bonds of Dominion 
of Canada and 
Provinces thereof 
Bonds of Canadian 
Municipalities ... 
Other Bonds and 


eeeeee 


eeeeeeeseeeeeee 


636,682.72 
882,204.43 


724,189.24 
2,035,174.84 


$ 70,000.00 -To the Public: 
984,646.69 
11,359.63 


Currency 
tures ..... 
Sterling 


847,386.18 


Profit and 


Debentures 


‘ To the Shareholders: 
(Capital Stock Subsertbed: 


$1,000, 
Capital Fully Paid. 
Reserve Fund 
Loss 


count eerrenrereee 


Loans on Stocks and Bonds....... 


Cash on Hand and in Banks ... 


Sundry Accounts due Company ... 


SSSSSSSSs3 
PROFIT AND LOSS ACCOUNT 
. For the Year Ending 31st December, 1931 


Balance at credit of Profit and Loss 

Account 3lst December, 1930... 

after 
mana 


NET PROFIT for the 
deducting charges 
ment, interest on Deposits, 


bentures, etc. eeeeeereeeeeeeerne 


We hereby certify that we have careful 
and Loan Company for the year ending 3ist 
and securities of the Company; that we have examin 


of the Company. 
Company; that 


and the explanations given us we ce 


71,282.37 
149, 1 
to 14% on 

Bonus of 6% 
209,836.30 Balance 


$281,118.67 
—= 


AUDITORS’ TE 


— 1931, and have 


d, and accord 


the state of the affairs of the Company. 


That- all transactions of the Com 


Company. 
Peterborough, January 4th, 1932. 


' powers of the 


H. C. COX, President. 


E. R. WOOD, E. T. MALONE, K.C., G. A. MORROW, 8S. H. LOG 


DIRECTORS _ 


and W. E. RUNDLE. 


for 


carried 


LIABILITIES 
Deposits ........ - $1,482,421.40 
Deben. 


598,790.30 
680,092.44 


eee ; 


81,118.67 , 


Dividend and Bonus payable 2nd 
Jamuary, 1932 cere evar eeerne 


Appropriated as follows: 
a 151 canal 

en 
‘ year oe 


‘ 


CERTIFICA : 
audited the Books ands Accounts of the Toronto 


LOAN CO 


staff engaged ¢1 


ate eg 
oe 
be 


RESERVE FUND $1,200,000.00. 


8,711,804, 


tied the eaah, bank balan 


te the 


A Record of Steady Progress 


; 


Insurance in Force 
¢ $200,402,545. 
$361,166,647. 

$542,449,546. 


Assets 


RNR ESC 


1931 


Satie 
MANUFACTURERS LIFE 


Total 


$37,327,381. 
$67,643,709. 


a” 


Income 


LAA ORPNSCNTRAENNGINET TS 


$9,557,325. 
$18,667,904. 


TSN 


Dividends to Policyholders 


INSURANCE 


$467,297. 
$1,327,788. 
smn $3,450,290. 


COMPANY 


ESTABLISHED 1887 


sete forth 


W. G. MORROW and LEIGHTON MeCARTHY, K.C., Vic 
AN, J. A. MeLEOD, 


the Statement and that it agrees with | 


That after due consideration we have formed an independent opinion as to the 
with our independent opinion so forme 
that in our opinion the statement 


pany that have come within our notice have been 


‘\ 


at 
ine 


bq 


} eas 


A. H. 
rhe : 


_" 
of | 
fairly « 
2 at 
Bai >. 


ve 
> 


Business Profits Should 


J ‘espond Quickly When 


| the Turn Comes” . 


_ “Application 


of Economy 


_ Is General” 
nt, Vice-President 


through the large premium on New 
York exchange which has prevailed 
for some time. The output of gold in 
1931 was approximately $55,000,000, 
an increase of 25% over the previous 
year’s production. Interest and ma- 
turing principal on external debt are 
not way to meet when times are good, 
but become burdensome when trade 
is stagnant and tariffs unfavourable; 
her rich gold mines, therefore, make 
an important contribution to Can- 
ada’s economic welfare. - 


Develop Production of Gold 


“Personally, I do not share the 
fears of some people that universal 
abandonment of the gold standard 
will come about, nor -—- even if it 
should — that gold will lose its value. 
The precious metal has been the ob- 
ject of greatest human desire for 
many centuries and age-old tradition 
dies hard. To me over-production of 
gold is inconceivable, and I strongly 
urge that Cariada push development 
in this direction to the limit, with the 
support and encouragement of our 
Governments.” 


A Reduction in Branch Banks 


The Branch system of our Cana- 
dian Chartered Banks was dealt with 


is |in the following words: 


“At some of our past meetings we 
have drawn attention to the over- 
expansion of branch Banks, and we 


the | are glad to note a redpction of 117 in 
1931, which is a move in the righ? 


direction, but Canada is still greatly 
over-banked in this respect, with a 
branch for every 2,600 people, as 
compared with one for every 3,500 in 
Great Britain and one for every 4,800 
in the United States. It-is gratifying 
to. see that The dian Bankers’ 
Association has at last taken active 
8 to improve this situation — a 
ee which this Bank has been urg- 
for years past. In the case of this 

we have reported the closing 
during the past year of offices at five 


points where there appeared to be no 


spect of developing a profitable 
usiness. By arrangement made with 
another Bank it withdrew in our 
favour at Grenfell, Saskatchewan.”* 
Mr. Austin closed his address with 
words of appreciation to the officers 
and staff for the care and attention 
they had given to the Bank’s busi- 
ness under the exceptional conditions 
of 1931. 
Mr.@C. A. Bogert, Vice-President 
and General Manager, opened his ad- 


five | dress in the following words. 


aio The 


“At the last Annual Meeting of our 
Shareholders ho 
the ensuing twelve months might see 
some improvement in world affairs 
and in the general business of this 
country. Unfortunately, as the Presi- 
dent ‘thas already pointed out, there 
has been no improvement and to 
Canadian financial institutions 1931 
was an unusually difficult year in 
which to succ ully carry on their 
business. In view of this, your Direc- 
tors and Officials. submit the State- 
ment of this Bank with satisfaction.” 


Earnings Decrease Only Slightly 
General Manager then dealt 


| with the ‘Bank’s: 61st Annual State- 
.| ment pointing out that notwithstand- 


ing. a lesser demand for money in 
1931 and at lower rates the Bank’s 
‘earnings had only decreased mode- 
rately from $1,409,747 to $1,322,287, 
that déposits: had been wel] main- 
tained showing a decrease of less 
than 2%. e 


Liquid Position Strong 
He referred to the Bank’s very 
strong Bes mm position with immedi- 
ately izable Assets at over 54% 
and cash assets 18.35% of Public lia- 
bilities. The Bank’s investments were 


ok also referred to, at $26,353,675, an 


t in overhead and 
at costs; generally speaking, 
ink it is true that extravagance 
‘been checked and an upturn in 
when one comes, should re- 
' the profi 


‘feeling the pinch of hard 


. President referred at some 
2 to the production of Gold in 


_ Geld Mining Prosperous 

id mining is the one conspicu- 
is rous industry in Oan- 
f of commodity prices 
vi: cee about, of course, 
wer cost of mine operation, and in 
ition, it has benefitted greatly 


DOR AREA 


Privy Council Hands 
own Important Decis- 
ion on Rights 


Our Own Correspondent 
REAL.—Dispatches from 
ound! aU state t the Judi- 
‘Committee of the Privy Council 
handed down a decisi>n in favor 
G, Jardine and M. E. Martin, 
ersing a full bench decision of 
Court of Newfound- 
ich declared that a license 
eut timber issued to G. Jardine 
‘March 16, 1915, was forfeited 


Ley 


came to their conclusion 
as license to cut tim- 
requiring 


the | 2 


increase of $5,000,000 during the year. 
Of these holdings $23,597,191, or ap-, 
ey 90%, come under the 
eadings of Dominion and Provincial 
Government and Municipal Securities. 
These securities appear on the bal- 
ance sheet at the market prices pre- 
vailing on December 31st last. 


Speculative Ventures and Results 

Mr. Bogert then referred to. specu- 
lative ventures in recent years and 
the results. 

“Apart from a greatly decreased 
volume of business, and other un- 
usual drawbacks, it is, unfortunately, 
the case that many persons who 
would have been much better em- 
ployed in literally ‘minding their 
own business,’ have been engaged in 
recent years in speculative ventures 
of one kind and another, quite out- 
side their own field, with, in some 
instances, unfortunate results to 
themselves and their enterprises. 


No Prophesy on Trend in 1932 
pemneing the General Manager 
said: 


“I agree with the Chairman that 
only a very rash man would under- 
take to prophesy the trend of events 
in 1982. Everybody recalls that com- 
mencing two years ago, and ‘until 
quite recently, financial people all 
over the world were forecasting early 
improvement; unfortunately, they 
nearly all guessed wrong, and we now 
find more humility in this respect, 
which in itself is a good sign. You 
will, therefore, hear no predictions 
from me a aar but these are times 
for plain speaking and I would like 


licensee to erect a sawmill within 

years or a pulp mill within 
five years and that after the ex- 
piry of both the three and five-year 
periods, the Crown accepted the 
rents tendered, the Crown, there- 
fore, established a waiver as to the 
breach of conditions, and once es- 
tablished it was not a continuing 
waiver. 

The license under dispute was 
one covering an area of 1,000 
— miles in the vicinity of 

hite Bear Bay, Labrador. 

An Important Decision 

The decision is one of consider- 
able importance inasmuch as it ef- 
fects the holdings of residents of 
Canada, Newfoundland, Great 
Britain and elsewhere. The St. 
John’s Daily News has compiled 
the following lists of licenses is- 
sued to cut timber on the coast of 
Labrador, together with the area 
covered: 


vi : 
J. C. Hepburn, situate at Double 
Mer., 1,550 square miles. 
Tobin and Eagan, situate at 
Alexis Bay, 2,434 square miles. 
Carl/Riordan, T. Macauley, et al, 
inland St. Michael’s Bay, 800 


square miles. 

Labrador Pulp and Lumber Com- 
pany, situate at Sandwich Bay, 
008 square miles and 150 square 


was expressed that | a), 


to refer to one oF two facts of gen- 
eral interest, indeed of grave fim- 
portance.” : 


Large Pablic Debts 
Reference was then made to the 
Public funded debt of Canada and the 
slower rate of growth in population. 


“The total of all public funded 
debts in this country is in excess of 


$6,000,000,000, owed by 


Dominion Government. $2,550,000,000 
Gouniian National Rlys. 1,183,000,000 
aernee, ao 1,090,000,000 
Municipalities (es 

men) Barasecccoe”d 1,300,000,000 


$6,073,000,000 


“This total eompares with $4,500,- 
000,000 ten years a increase of 
$1,500,000,000. The Dominion Govern- 
ment during part of the intervening 
period effected reductions in the net 
national debt of approximately 11% 
from its peak, but this gain was more 
than wiped out in the past few weeks 
by the National Service Loan. Do 
the Canadian people realize that since 
1921 the borrowings of the Canadian 
National Railways have increased 
about 38%, of the Provinces over 
100% and of the Municipalities 64%? 
Do they further realize that in these 


ten years we have borrowed with our]. 


left hand nearly $6 for every $1 re- 
paid by our right?” 


Preliminary Census Figures 

“Preliminary figures of the new 
census indicate a total population of 
approximately 10,360,000, an increase 
oF about 18% in ten years. This is a 
slower rate of growth than expected 
and does not compare at all favour- 
ably with our rapidly increasing pub- 
lic debts.” 


Over-railroaded and Over-Highwayed 

The General Manager is of the view 
that public expenditures are on & 
scale in excess of our present needs. 
He said in part. 


“Over-railroaded. on borrowed 
money, are we not, in addition to 
other extravagances, in danger of be- 
coming over-highwayed, also on bor 
rowed money, and is not the compe- 
tition of hard-surface roads a real 
threat to the rail. systems, already 
showing steadily decreasing earn- 
ings? Apart from this, new public 
facilities of every kind, new bridges, 
new and elaborate schools, new Gov- 
ernment buildings, harbor facilities, 
have been built on a scale far in ex- 
cess of our present needs, if not our 
wants, and certainly beyond our 
means.” 


Retrenchment Imperative 

“Communities are very like indi- 
viduals, ever ney to borrow when 
interest rates are low and competing 
lenders offer money freely; due date 
then seems a long way o f, and suf- 
ficient thought is never given to re- 
payment, but the time has undoubt- 
cite come to put an end to extrava- 
gance and start upon a peesenns 
of retrenchment, which I fear will 
be long and troublesome.” 


Discount on Canadian Dollar 


Dealing with the discount on the 
Canadian dollar, Mr. Bogert said: 


“Canada is meee her obligations 
promptly in spite of the heavy dis- 
count on the Canadian dollar, due to 
various causes—among them: 


(1) The change from a favour- 
le to an unfavourable balance of 
trade, the result of declining exports 
and low prices of such items as grain 
and newsprint. 


(2) The psychological effect of 
Great Britain’s abandonment of the 
gold standard. 


(3) The shortage of available gold 
in Canada. 


(4) The tendency of timid foreign 
holders to sell their Canadian securi- 
ties. 


The Exchange Rate~Its Effect 

“The high rate of exchange of 
course’ raises the cost to our Gov- 
ernments.and Municipalities of re- 
mittances to meet New York maturi- 
ties and will correspondizigly be felt 
by the taxpayers. It may also affect 
later on the cost to the individual of 
indispensable imports — coal, for in- 
stance — but there are compensating 
good effects, provided the rate does 
not reach too high a leveh It tends to 
check excessive imports and fosters 
the use of Canadian goods; it at- 
tracts outside capital from those 
with faith in Canada who foresee the 
ultimate return to par of our dol- 
lar; it encourages tourist, traffic to 
this country and at the sathe time in- 
duces our own people to spend their 
money at home; it brings a larger 
return on exports sold in United 
States funds.” 


Place Public Loans at Home 
At this point in his address the 
General Manager made a very defi- 
nite statement as to what the policy 
of the country should be in glacier 
its loans. He said:— 


“It should be our policy for an in- 
definite period to place public loans 
at home, cutting our coat according 
to our cloth.” 


Wholesale Prices and Production 

The General Manager then dis- 
cussed the trend of wholesale prices 
and productions, 


“Wholesale prices, which have fal- 
len so drastically in the last two 
youre, are now below their pre-war 
evels, and some commodities have 
set new low records. The downward 
movement appears to be arrested at 
present, but it cannot be said with 
confidence that the bottom has been 
reached. The fact is plain that prices 
fell because too much of everything 
was produced, ‘Increased business 
every year,’ ‘greater production,’ 
and similar slogans were familiar 
phrases in our commercial hilosophy 
until recently, and within proper 
limits they are sound, but apparently 
the most difficult lesson for mankind 
to learn under our competitive sys- 
tem is to idjust production to needs, 
progress at an even pace, and re- 
strain individual greed, which is as 
old as humanity.” 


miles at Kenimiche River, Gros 
Water Bay. 

Lusby, Black and Soy, situate in- 
land Chateau Bay, 550 square 
miles. 

W. J. Ellis, situate at Stag Bay, 
140 square miles. 

Sandwich Bay Pulp and Lumber 
Co. Ltd., situate at Sandwich Bay, 
1,600 square miles. 

J. J, Galway, situate at St. 
Lewis Bay, 160 square miles. 

London -Labrador Corporation, 
situate at Kenimiche River, 512 
square miles. 

Grand River Pulp and Lumber 
Company, situate Grand River 297 
square miles. 

International Grenfell Associa- 
tion, situate at St. Mary’s Harbor, 
60 square miles. 


Co-operative Associations Increase 

Co-operative associations in Can- 
ada in 1931 numbered 1,182 with a 
total membership of 756,420, compared 
with 1,095 such associations in 1930 
which had a membership of 690,685 
niembers. This type of organization 
includes productive, marketing, cred- 
it and savings, eneuens hall and 
miscellaneous societies. Numerically 
the strongest co-operative associations 
are those engaged primarily in 
marketing, there being in 1931 a total 
of 833 with a membership of 344,884, 
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OMINION BANK 


Sixty-first Annual Statement 


The Sixty-first Annual General Meeting of The Dominion Bank was held at the Head Office in 


Toronto, on Wednesday, January 27th, 1932, at which the following 


statement of the Profit and Loss 


Account and the Liabilities and Assets of the Bank as on December 31st, 1931, was preseated: 


PROFIT AND LOSS ACCOUNT 


Balance of Profit and Loss Account, 31st December, 1930...scccccccsssssm 
The Net Profits for the year ended 31st December, 1931, amounted to 


Which amount has been disposed of as follows: 


Dividends (quarterly) at Twelve per cent. per anmUtticncsecsescsoee 
Contribution to Officers’ Pemsiom Fumd.......-ss:..sssscesssmmeceenammnmsee 
Dominion and Provincial Government Taxation.....cccmcsesemmeaneee 


Provision for depreciation im Securities. ...:c-ssesmssssessnmemeenmmmenene 
Balance of Profit and Loss Account carried forward......sssmemecnen 


GENERAL STATEMENT 
Bist December, 1931 


$ 444,219 07 
1,322,287 30 


$1,766,506 37 
ed 
$840,000 00 
50,000 00 
211,297 15 


200,000 00 
$1,301,297 18 
465,209 22 


$1,766,506 37 


‘ 


$ 7,000,000 00 


$ 9,000,000 00 


| Peeee 00000 CSUSIROLES O98 LES LENS HE PESTEEE SOS ES 09 S90% 9988 CESSES SESS SS ESSSEEERSSSSSSSRSSSSSD 
Balance of Profit and Loss Account carried forward. .cxseemmmceme 465,209 22 
Dividend No. 197, payable 2nd January, 1932. 


Former Dividends 


Total Liabilities to the Shareholders 
Notes of the Bank in Circulation...ocnnsnmnnunnmnnanunun,$ 6,262,303 00 


Deposits not bearing interest.......... ca 


$20,173,278 $9 


Deposits cor interest, including interest accrued 
to 


Pe eeereeereeses: se eecccescecsanenes sone egones 85,275,816 48 


210,000 00 
945 00 


9,676,154 22 
$16,676,154 22 


105,449,095 07 


Balances due to other Banks in Canada.....wsnnmennunamnnnsmnnn 963,835 12 
Bplnaces Guo to Banks end Banking Cormpendents chowhere then 


Peeerereeeneecesoseees 


Liabilities not included in the foregoing.........wssscssssesssesssemesesesssseseeeseee 366,948 27 
Letters of Credit Outstanding. ......ccrcsscrmcrrssseeeees 


Aeeeee renee se eeeeeenecen eeemneneseenses cess Sonbecceseeseeooeneoeesess 


ASSETS 


1,534,617 11 


114,576,798 $7 
1,622,126 30 


$132,875,079 09 
ener 


Gold and Silver Coin, Current......vssssssssmemsmamemssermmesmmen $ 1,018,603 91 
Dominion Government Notes.........-.:sscsssssssssssssssssesmanessesmnmesssstemeaneane 
Deposit in the Central Gold Reserves, _.sccsssssssssssssssssnsscssesumensecens 
United States and other Foreign Curremcies........ssssssssessseersssssesneensees 
Cheques on other Banks...........c:ccvess0s 

Release tos ty Resin sad Banking Commpenteiie cheaters: Gee 


Dominion and Provincial 


Canadian M 
Public 
value 


9,367,640 89 
1,000,000 00 
686,390 00 
42,360 13 
6,789,813 28 


2,122,778 44 


$21,027,676 65 


Government Securities, not exceeding 


unicipal Securities, and British, Foreign and Colonial 
Securities other than Canadian, not 


Railway and other Bonds, Debentures and Stocks, not exceeding 


Call and Short (not exceeding 
Stocks, Debentures and 
sufficient 


days) Loans in Canada on 
and other Securities of a 


marketable value'to cover. 


Call and Short (not exceeding 
in on Stocks, 
of a sufficient 


thirty days) Loans elsewhere than 
Debentures and Bonds and other 
marketable value to COVET....ccme0 


Deposit with the Minister of Finance for the purposes of the Circu- 


lation Fund 


Other Current.Loans and Discounts in Canada (less rebate of interest) 
after making full provision for all bad and doubtful debts......... $61,248,986 69 

Other Current Loans and Discounts elsewhere than in Canada (less 
rebate of interest) after making full provision for all bad and 
doubtful debts ss sash 


Non-Current Loans, estimated loss provided for. 


008 seoccesemmeones 


Bank Premises, at not more than cost, less amounts written off.......... 
Real Estate other than Bank Premises.....c-ccccsssssssssossssssvsssssssssssseeens 
Mortgages on Real Estate s0]d...........csssssssssssssssessesssessesesamessessssencanee 
Other Assets not included in the foregoing .....c-cscecssssssssseesnemmeece 


Liabilities of Customers under Letters of Credit, as per contra........ 


A. W. Austus, President. 


Ws Rerorr to THe Smarenotpers or Tue Dommion Banx:— 
; ined the above Balance Sheet as at December 31st, 1931, and it with 
‘ as compared jhe Bests and 


ith 
have ired, 
peune of the 
In our opinion the Balance 


explanations that we 
have been within the 
the Bank. 


Tonowte, Jawvanr 18rm, 1932. 


Lessons in a Hard School 


Mr. Bogert closed his address with 
a word of confidence in the younger 
men of the business community. He 
said: “In Canada the younger mem- 
bers of our business community are 
receiving their education in a hard 
school, but the lessons they are learn- 
ing will be invaluable in dealing with 
the many serious problems that will 
arise during the next few years —I 


SUGAR REFINERS 
MADE PROGRESS 
IN PAST YEAR 


Increase in Shipments, 
Imports Record Wide 
Drop 


From Our Own Correspondent 

MONTREAL.—Financial _ state- 
ments of Atlantic Sugar Refineries 
and Acadia Sugar Refining Co. for 
1931 should reflect the progress 
made by the Canadian sugar re- 
fining industry as a whole last year 
as indicated by government statis- 
tics. Imports of refined sugar were 
reduced by more than 50 per cent 
compared with 1930; gains were 
recorded both in manufactures and 
shipments. 

The most striking feature of fig- 
ures covering the Canadian sugar 
refining industry in 1931 was the 
drop in imports of refined sugar. 
In the past this has constituted 


one of the greatest difficulties) 


which Canadian companies have 
had to contend with; not so much 
from their volume but from the 
fact that the imported ict usu- 


the certified returns from the 
and in our opinion the transactions of the Bank which have 


Sheet discloses the true condition of the Bank and is as shown by the books of 


19,222,378 96 


4,374,813 00 
2,756,483 62 


13,011,678 70 


1,183,400 $1 


334,950 00 
$61,911,381 46 


1,643,043 42 
222,809 73 
6,031,160 $9 
59,035 32 
15,706 43 
120,829 1S 

69,341,571 33 

1,622,126 30 


$132,875,079 09 
re 


C. A. Boozrt, General Manager. 
AUDITORS’ REPORT TO SHAREHOLDERS 


We have obtained all the 


come under our notice 


A. B. Sxeruzzp, C.A., 
of Peat, Marwick, Mitchell & Ca, 


have no doubt that they will prove 
equal to whatever conditions the 
future may hold. 

“Finally I am quite in accord with 
the views expressed by many others, 
that this great country will be one 
of the first to experience better 
times.” ; 

The following Directors were 
elected:— Messrs. A. W. Austin, C. S. 
Blackwell, C. A, Bogert, C. H. Car- 


ally set the market price for the 
domestic manufacturer. 


Had Greater Protection 


Application of dumping duties 
has done much to stem this com- 
petition. Imports of refined sugar 
in 1931 were 20,704,900 pounds com- 
pared with 50,710,900 pounds in 
tection afforded during the past 
1930, a clear reflection of the pro- 
year. . 

Maintenance of plant operations 
is seen in other figures. Total sugar 
manufactured in 1931 was 982,132,- 
339 pounds an increase of nearly 
39,000,000 pounds over the previ- 
ous year. Domestic shipments were 
higher by 21,000,000 pounds at 
927,953,300 pounds re a de- 
crease in exports narrowed the gain 
in total shipments over 1930 to 12,- 
000,000 pounds at 943,407,248 
pounds 

Exports of Canadian refined 
sugar are practically negligible 
since the vast world over produc- 
tion of sugar does not allow the 
Canadian manufacturer to compete 
in world markets. Total exports in 
1931 were 14,938,400 pounds a drop 
of 7,600,000 pounds from the previ- 
ous year. . 

Receipts of raw sugar during 1931 
were lower by 10,000,000 pounds at 


897,126,393 pounds. With manufac- 


lisle, R. Y. Eaton, E. W. Hamber, 
John M. Mackie, Wilmot L. Matthews, 
R. S. McLaughlin, W. W. Near, F. 
Gordon Osler, F. L. Patton, J. Allan 
Ross, C. O. Stillman and H. H. Wil- 
liams. 


At a subsequent meeting of the 
Directors, Mr. A. W. Austin was 
elected President, Mr. C. A. Bogert, 
Vice-President, and Mr. C. 8. Black- 
well Chairman of the Board. 


tures and shipments maintained 
the drop in receipts is reflected in 
stocks on hand at the end of the 
ear which were 10,000,000 pounds 
ower at 98,423,253 pounds. 


Canada, 1932 


The third edition of this miniature 
Canada Year Book published annually 
now by the Dominion Bureau of Sta- 
tistics at the beginning of each year 
contains a brief statistical and writ- 
ten story of the various phases of 
Canadian life and activity. It starts 
with an 8-page outline of the world 
situation as it affects Canada and 
follows with various chapters on area, 
drainage and climate; population; 
constitution and government; wealth 
and production; agriculture; for- 
estry; mining; water powers; fish- 
eries; fur trade; manufactures; 
transportation;*trade, finance; labor; 
education, etc. 

The chapters dealing with agricul- 
ture, external trade and the taking 
of the census have been considerably 
improved, and a short section dealing 
with mesnanpees and periodicals in 
Canada has been introduced for the 
first time. < 

Throughout the handbook the latest 
available information is included in 
each section, the figures in many cases 
extending*to the end of 1931. 

Copies of the handbook can be 
obtained from the Dominion Stati- 
stician, Bureau of Statistics, Ottawa. 
Price 25 cents, 
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SHOWS EARNINGS 


OF $8 PER SHARE} 


Assets Increase by $700,- 
000 and Now Reach 
$47,800,000 
geerniney ot MS Gi enanmn 


Corp. for 1931 as compared with 
$10.23 per share earned in 1980, 


ey 


January 30, 1982 


FAIRHALL’S ¥ 
TRUST GROUP ~ 


(Continued from page 1) 
ues, it was decided to give; 
new share of new preferred g 
on the basis of “net values.”* 
the same time the arrears 


we 
cs 


the shareholders: 

e “net values” Te i 
creased by $1.65, $1.37 and 
for the Diversified Standard § 


according to the company’s 68th to 


annual report submitted to share- 
holders this week. Net profits 
after payment of taxes after 
writing off $50,000 on premises 
account, totalled $400,489 as com- 
pared with $511,615 for 1930. Usual 
dividends of 8 per cent were paid 
on the shares and $85,121 carried 
forward into profit and loss account, 
Comparative statements for the 
past two years follow: 
Income and Surplus Account 
Years Ended Dec. 31 
1991 
533,459 


50,000 
82,970 


400,489 


Net earnings§ .....-e+0+ 
Less: 
W/o offiee prem.ises , 
Taxes 


Seer eeereseeeee 


Net profit ereeerrees come 
Less appropriations: 
Dividends 


Surplus for year ....++0« 
Add: Prev. surplus 
Less: Transfer to reserve 


fas on paid-up capital of $5,000,000. 
After t and all 


one Soon. and provision for actual and 
Total assets are $700,000 higher 
at $47,807,000 the most impo 

changes being a substantial increase 


in the company’s holdings of gov-| Pref 


ernment guaranteed bonds @ 
increase nearly $650,000 
office premises account reflec 
the acquisition by the company 
its new head office bui at 
London which was occupied during 
the year. Bonds guaranteed by the 
dominion or provincial governments 
total $1,103,000 as compares with 
$512,000 in 1930, while holdings of 
bonds of federal, provincial and 
British governments are consider- 
ably lower at $1,320,500 as against 
$2,000,000 in 1930. 

Two New Items 
Boe Some on “re Peo ae Teas 

0.” a or 
time at $1,100,646 being the pres- 
ent net worth of the property now 
being liquidated b 
on be of the Peoples Loan & 
Savings Co. Another item which 
appears for the first time is the 
sum of $242,739 in the form of real 
estate held for sale of which 
$235,000 is in city pro: es. 

On the liability side of the ledger, 
Canadian debentures ou ing 
show an increase of nearly $1,800,- 
000 at $27,842,000 while sterling 
debentures are slightly lower at 
$219,663. Deposits are down 
nearly $800,000 at $10,085,500 due, 
— to com officials, to 

ea 
the 


an 
in 


except for a slight increase in the 


ee and loss surplus carried 
. | forward. 


CANADA TRUST CO. 
EARNS $108,000 IN ’31 
Assets Show $2,000,000 In- 


crease to $30,279,000 
During Year 


Earnings of $10.80 per share as com- 
pores with $13.21 in 1930 are shown 
y 


new organization should be 
carry on on much lower exy 
In order to assist in main 
readier market for the 


uron & Erie} of in 


Canada Trust Co., wholly-owned |. dends 


subsidiary of Huron & Erie Mortgage 
Corp. in its 30th annual report. -Net 
rofits after provision for taxes tatal- 
ed $108,000 as against $132,000 .a 
year ago. 
Income and Surplus Account 
Years ended December 13 
var 
148,915 
:Dom. & Prov, tax l 16,834 
108,078 182,081 
100,000 100,000 
8,078 $2,081 
33,128 1,042 


83,123 
Record: 
$13.21 


Less appropriations: 
Dividends 


Surplus for year 
Add: Prev. surplus ... 


Balance forward 


possible losses. 
on paid-up capital of $1,000,000. 
and after provision for taxes. 

Total assets show an increase of 
over $2,000,000 to $30,279,000 of which 
$21,630,000 is in estates, trusts and 
agencies account. Capital account 
shows little change from a year ago 
at $1,941,000 although the company 
has carried forward for the first time 
$7,108 as real estate held for sale. 
Guaranteed trust account is shown at 
$6,707,288 holdings of government 
bonds to be considerably higher. 

Among liabilities, the company 
shows trust funds for investment at 
$6,655,189 as compared with $7,055,000 
at the end of 1930. 


PRO FORMA STATEMENTS OF ASSETS 


Assets 
Cash in bank 
Cash in trust company 
Securities—held by trust company .... 
Securities—held by company 
Declared dividends receivable 
Demand loa 


Dominion income tax—1931 .... 
Trustees fees 


Net assets, omitting unpaid subscrip. 
Preferred dividends accumulated .... 


Subscribed but Not Fully Paid: 
Preferred 


AT MARKET VALUE 
13, AND LIABILITIES OF SAME DATE 


received for each 10 shares of 

preferred held. ° e an 

For each share of old prefer 

Second Diversified Standard | 
would 


The balance sheet (pro forn 
of the three old companies and 
new company, together with dil 


Ree Tine On roMepe eT Weer ee tng ice ony heey ae 


oS chad Thanteite Divciet 


ee ae we ee Pee) eS on eS cn 


senna di Sasi et aioatl iene WI ioe 


tribution of shares are shown here 5 


under 


ird 
Diversified Diversified 
Standard 


214,270 


86,666 


1,392 
1,557 


743 
744 


HOW STOCK IS APPORTIONED UNDER REORGANIZATION PLAN 


Diversified Standard Securities 


Old Security 


$1,000,000, $25 par, 8% cum. pref. ........ 


48,273 shares common stock 
50,000 no par founder’s shares 


New Security (shares) * 
Preferred lass A C 


Second Diversified Standard Securities 


$1,849,125, $25 par, 7% cum. preferred 
74,791 no par Class “A” shares 
100,000 no par Class “B” shares 


82,544 


Third Diversified Standard coer 


$389,275, $25 par, 7% cum. preferred 
15,447 no par Class “A” shares 
75,000 no par Class 


OE. GDGBD: ncdcccadede 


eereeeee 


All shares of new company are of no par value and noncumulative as to di 


AS AT OCTOBER %& ~ 
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s 


43 
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Hi 
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Ne 


. Sectal in Force Now Stand 
at $38, 


,000—Assets 
Higher 
New business issued me ast ° 
ous is 


O oal business in force no 
at the ond of 1980, Net 


Sate rea oe i 


ba 


Fit: 


ct 


it 


Se 


fi 


» 
S 
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it 


t 
f 


| 


eerrrree 
reese tegteree 


surplus HORMAS 


2 


economically, crea’ 
mitting a greater 
¢erops and raw ma 
tained rise in their 
“Should they fail 


chants to bri down their 
(already drastically 


reduced 
the past two years) to still lower 7 


levels.” 


on October 15 last. 
© ave number of shares of 

the Class “A” stock of the system 
now held is 96 shares per share- 
holder, compared with 117 shares a 
year ago and 142 shares two years 
&go. The stock is held in every state 
of the United States and in eve 
Province of Canada but one, as well 
z in Newfoundland, Alaska, Canal 
one, Porto Rico and Cuba. In South 
America, Class “A” stock is held in 
Argentina and Peru, and overseas in 

gland, Scotland, France, Belgium, 
Switzerland, Philippine Islands, 

awaii, and Straits Settlements. 


Cattle Receipts Were Higher 
eceipts of cattle, hogs and sheep 
the eight leading livestock centres 
nada increased during the 
ear 1931, while receipts of calves and 
orses showed a decline as compared 
me 1930, according to a report of 
he Union Stock Yards of Toronto, 
imited. Cattle receipts are orted 
fe pe2 2/408, as compared with 784,735 
Bir cues, Calves, 300,234 as against 
350.165; sheep, 668,823 agsinat, €13, 
‘ ; s eep, i ag: ca 
829 end horses, cant eccinst oe 


at 
° 


foi, th 


ta 
th 
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it 
th 
ta 
4, 
ac 
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06 
19 
12 
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in 
pe 
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Ca: 
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Show Net Assets 


he balance sheet (pro forma) 
he three old companies and the 
company, together with dis+ 
ution of shares are shown here- 
ar: 


F SAME DATE 
Second 

| Diversified 

ees 

urities 

3,531 

36 

595,736 

96,881 

377 


Third 
Diversified 


172,567 


New 
15,571 
74,791 15,447 
100,000 75,000 


. To be issued 


id 
when p39 


2,514 


73,965 


748 1,392 
744 1,567 


} REORGANIZATION PLAN 
ecurities 
New Security (shares 


ye 
Preferred Class A Class B 
11,200 000 oeoee 


-eontinues, o 
of farm 


\.RKET VALUE AS AT OCTOBER 31, 


ISINESS ISSUED 
F CONTINENTAL 
WAS $6,516,000 


in Force Now Stands 


> business issued in 1931 of 
with $8,- 
is re- 


$400,000 


nals ———— shows the 
el largest in 
gs and debentures which form 
Pa] cent of net Tr as- 
First mortgages on estate 
Sos ef the tal. Both 
y inc a on Ng 
year, 0" = 

of market value over Sock 
of bonds, debentures, real 
and stocks, (which is includ- 


total assets) stands at only 
000 as compared with $150,000 


ear ago. 
Serelenee. Migher 
@ company also shows an in- 


sein free surplus which is 

m at $347,930 as com 
$311,779 in 1930. This is ex- 
of paid-up capital eek of 


Average rate of interest earned 
3 6.95 per cent as compared with 
bn eof leading 
: 0 

and 1930 are as 


1931 1930 
esses $6,516,555 $8,650,801 
38,808,961 40,202,904 


1,217,153 1,290,693 
453,091 428,228 


Member of Audit Bureau of Cleculations 


Says 


Co-ordination 


Of Rails, Highways 
In Public Interest 


Place of Motor Vehicle in Canadian Transportation 
System Surveyed in Brief to Royal Commission 
by Can. Automobile Chamber of Commerce 


CLAIMS HIGHER TAXATION HARMFUL 


Solution of Railway Problem Not Seen in Driving Motor 
Transport Agencies Off Road by Higher Taxes, 
But by Co-operation — Many Factors 
Discussed . 


HIGHLIGHTS OF MOTOR BRIEF TO RAIL COMMISSION 
Canadian Railways have been “slow to appraise and loth to adopt” the 
new, efficient facilities of highway transport. Inexorable economic 
laws will sooner or later compel coordination, in interests of public 


and of efficiency. 


Motor Transport has made well-defined place for itself on account of 
its flexibility, speed, convenience and cheapness. It does not necessi- 
tate heavier and more expensive highways. 

Solution of Railway Problem consists not in hampering competing agen- 
cies but in elimination of duplication and expansion of population. 

Government has Subsidized waterways to tune of $226,000,000 and rail- 


ways to extent of $1,800,000,000 or $42,500 


r mile. Total cost of 


all highways placed at only $600,000,000 of which great majority are 


for use of gene 


ral public and motorist rather than trucks and buses. 


Experts Agree that tsers of highway should pay two-thirds of cost yet 
motor vehicles in Canada paid 74 per cent of cost in 1930. Increase 
in highway transport taxes would be “discriminatory, inequitable and 


economically harmful.” 


By M. J. PATTON, Economist. 


(From Brief Presented te Royal Com 


mission on Railways and Transportation, 
Commerce.) 


by Canadian Automobile Chamber of 


There are few countries to which 
an efficient and = transpor- 
tation system is of more impor- 
tance than to Canada. Our far- 
flung territory exten a distance 
of no less than 5,655 miles between 
Halifax and Vancouver, our sparse 
but ambitious population, our 
wealth of resources and the 
fact ewe — nano paced nd a 
large volume of primary products 
of heavy and bulky character, most 
of which must find export markets 
—all combine to make transporta- 


5.339 | tion one of the most vital of our 


E an Independent 
_. Variable 


iven as follows: 

anadian products, 

lly, are sold in Canada, hence 
/parchasing power of the home 
is of prime importance to 

1 But one-third, at 


t 
one knows,” the review 
i f raw materials 
products es ly, 
‘been reduced to low levels; an 
we curtailed the total income 
of the Canadian people, to a 


int 
at which the full employment al out 
Sibantestering equipment is not now 


. breakdown of 


international 
whose full seriousness 

in June and July of 1931, 

the second factor of importance. 
breakdown is fundamentally due 
continued decline in prices; 


‘ . proportion as prices and gov- 


Orr t revenues fell, the burden of 
charges became more enwienty. 
“But the crucial difficulty arose in 
, ease of those payments which 
= to be remitted from one country 


all 
the difficulties for which a solu- 
is now being sought overseas. 
3 hope is that the conferences 
Meeting, and.about to meet in 
may, ty, ee the = 
power of the large section 
( Europe, which are now paralyzed 
y, create conditions per- 
& greater absorption of our 
‘tops and raw materials, and a sus- 
tained rise in their prices. 

“Should they fail to create such 
@nditions, a continued wide discrep- 
as” the prices of raw ma- 
‘ and those of manufactured 
g0eds, can only mean renewed pres- 

on oa aennies a mer- 
ring down their prices 

(already drastically reduced during 
eet two years) to still lower 


Add to Shareholders 
From Our Own Correspondent 
x BONTREAL.—International —_ 
3 reports 8, ass 
_ SA" stockholders cn Jammeny 15 last. 
" -Thia is the largest number recorded 
by the company to date and repre- 
the @n increase of 11 per cent over 
number of shareholders of record 
8 October 15 last. 
ane average number of shares of 
‘Me Class “A” stock of the system 
a held is 96 shares per shere- 
Wider, compared with 117 shares a 
ten f° and 142 shares two years 
the U 


t 


stock is held in every state 

nited States and in eve 

of Canada but one, as well 
Newfoundland, Alaska, Canal 


Zone, Porto Rico and Cuba. In South 


ca, Class “A” stock is held in 
Argentina and Peru, and overseas in 
separa, Scotiand, France, Belgium, 
Hawai land, Philippine Islands, 
Wail, and Straits Settlements. 


Cattle Receipts Were Hi 
t gher 
Receipts of cattle, hogs and sheep 


|e Ut the eight leading livestock centres 


ada increased during the 


es fier i831, while receipts of calves and 


showed a decline as compared 

to a report of 
ards of Toronto, 
Cattle receipts ere reported 


é » accordi 
. Union Stoek ‘y 


ft fee 29,408, as compared with 734,785 


1930; calves, 300,234 as against 
“4 hogs, 1,623,368 against 1,- 
465; sheep, co againat 613, 
nd horses, 68476 against 08,691. 


became | than the railways, and 


national problems. And by the 
same token, it is these same con- 
siderations, coupled with a busi- 
ness depression of unexampled 
severity, which have brought us 
our present acute transportation 
difficulti: 


es. 
Canada’s most important agency 
of transportation has been the rail- 
way, and, on account of the geo-. 
graphical and economic factors 
above referred to, the railways will 
doubtless continue to be the back- 


year 
The deficit, both capital and oper- 
ating, on the government-owned 
in 1931 was in the neigh- 
borhood of $120,000,000, and this 
looms up as a great and depressing 
burden on the people of Canada. 
Railways Overbuilt 
Apart from the prevailing world- 
wide depression, this state of af- 
fairs has been brought about by 
the overbuilding of railways in the 
second last decade by competitive 


Passenger cars exceed by far all 
other types of motor vehicles. In 
1930 the number of passenger car 
registrations in Canada was 1,047,- 
494, as compared with 165,464 

registered, a ratio of 6.3 to 1. 
In Ontario the registrations of these 
two types of motor vehicles com- 
pare as 491,007 to 67,084, or in the 
ratio of 7.3 to 1. The great pre- 
ponderence of passenger cars over 
all othe. types of motor vehicles is 
an important factor to be kept in 
mind when later the subjects of 
taxation and highway construction 
and maintenance are under consid- 
eration. » 

Wide Ramifications of Industry 

So rapid has been the of 
the motor and indus- 
tries allied with it that we are 


products it made 
was $177,315,598 at the plant. oo 
ital employed amounted to $98,378,- 
+ work wes poms for 
’ employees. » & year 
of depression, these figures showed 
some value of 
being $101,677,487, capital em- 
ployed $90,671,678 and salaries and 
wages $19,473,892. 

e@ motor industry has also 
given a stimulus to gasoline and 
oil, rubber, fabrikoid, plate glass, 
iron and steel, paint and numerous 
other industries. Unfortunately it 
is not possible statistically to 
evaluate the benefits thus imparted 
to all these industries, but it is 


of | common knowledge that production 


by the emergence of new and com- 
peting agencies of transportation 
whose efficiency the railway man- 
agements have been slow to ap- 


d| praise and whose methods and in- 


struments of transportation they 
seem loath to adopt. 

These new agencies have 
proved hunaiees in certain well- 
defined spheres to be cr efficient 

is 
to have the best and cheapest 
transportation system possible, it 
is only a question of time until the 
railways will, by the inexorable 
operation of economic law, be com- 
pelled to recognize these new forms 
of ion and to co-ordinate 
their present services with them. 

Guiding Principles 

As a guide in the solution of our 
transportation difficulties, it is of 
the first importance that the right 
general principles be laid down and 
kept constantly in view. It may be 
stated without fear of challenge 
that the proper guiding principles 
to follow are: 

(1) that the public interest must 
always be considered paramount, 


and 

(2) that the most efficient instru- 
ments of tion must, in 
the public interest, prevail in those 
fields where they have demon- 
strated their efficiency. 

Not what is best for the rail- 
ways, nor what is best for water 
transport, nor what is best for the 
motor vehicle or the aeroplane 
must guide our thoughts and sha 
our efforts, but what is best for the 
public as a whole. And it follows 
as a natural corollary that, when- 
ever in any sphere of transporta- 
tion some new agency has clearly 
shown it can perform th 
of sportation : 
cheaper than the old agency, it 
must be adopted and the old gradu- 
ally discarded, notwithstanding a 
large investment in the latter. 

Growth of Highway 


Transport in Canada 

Motor vehicle highway transpor- 
tation has been a development of 
the last two decades, but only in 
the past seven or eight years has 
it become an important factor in 
the Canadian system of transpor- 
tation. In 1909 there were but 
4,763 vehicles registered in Can- 
ada. By 1915 the number had in- 
creased to 89,944, by 1920 to 407,- 
064, by 1925 to 728,005, while in 
1930 there were no fewer than 
1239,888 registrations. This rep- 
resents an increase of 204 per cent 
in the past ten years and of 1,289 
per cent in the past 15 years. At 
the present time there is a motor 
vehicle for every eight persons in 
Canada and three-fifths of the 
motor vehicles in Canada are con- 
centrated in Ontario and Quebec. 
Ontario alone has 45 per cent of 
the total registrations. 


of all of them has been materially 
increased by demands from the 
motor industry. For instance, the 
rubber industry in 1930 gave em- 
ployment to 15,163 people, employ- 
ed $69,164,512 capital and its pro- 
duction of tires and tubes was 
valued at $36,583,309. The petrol- 
eum products industry in the same 
year employed 5,134 people, paid 
out wages and salaries of $8,190,- 
130, utilized a capital of $70,334,381 
and produced products to the value 
of $91,787,205 at the works. 

The Dominion Government has 
made no count of the number of 
people in the garage and automo- 
bile repair business, but that it is 
large common observation bears 
witness. A recent unofficial esti- 
mate places it at 75,000 le. 
One great new industry, third in 
importance among the industries of 
the Dominion, the tourist trade, has 
been created by the motor vehicle. 


Benefits of Motor Transportation 


The advantages conferred on the 
community by motor transporta- 
tion are manifold and are felt by 
every strata of society. In general 
terms they may be summed up as 
the saving of time, lowered cost of 
transportation, convenience and 
flexibility of service. Congested 
centres of population have, by 
means of motor transportation, 
been relieved of pressure and the 
area of suburban residence extend- 
ed, the delivery of — from the 
great stores, merchandise depots 
and factories has been speeded 
up, bus service has been given de- 
veloping communities not suffi- 
ciently populous to afford street 
car service and salesmen and pro- 
fessional business men whose busi- 
ness requires constant travel be- 
tween different parts of the city 
are enabled to cover many times 
the territory possible before the 
advent of the motor car: 

No one has been benefitted by 
motor transportation more than the 
farmer. The motor car has banished 
the isolation of the farm home and 
revolutionized farm life. The exten- 
sion of farm markets has been made 
possible through the speedier, cheaper 
and more convenient transportation 
it has provided. Studies eonducted 
by the U. S. Department of Agri- 
culture show that in 1918 the wagon 
haulage cost of wheat averaged 30 
cents per ton mile. The motor truck 
has cut this cost exactly in two. The 
average daily haul of a horse-drawn 
wagon is ten miles. Government 
surveys in the United States—and 
similar conditions a in Canada 
—show that the farmer possessing 
motor equipment has quadrupled’ the 
economic range in his choice of 
markets. This has enabled him to 
take advantage of better prices 
obtainable in more distant markets, 
to eliminate the middleman and 
thereby increase his margin of profit, 
and t make it possible, through 
access to a city market, to turn from 
the production of a low-value crop to 
a more perishable but more valuable 


iis be matter of generat bylage 


¥ 
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“Fair Field—No Favors” 


Ask Automobile Interests 


Conclusion of Brief on Motor Highway Transportation Submitted te 
Reyal Commission 


by C. A. C. of C. 


—_—_—_—— 
“We believe that the railways, through the working of 


relentless economic forces, must and will go 


into the motor 


truck and bus business, and that public authorities should afford 


them facilities to do so in com 


tition with those interests that 


have pioneered in that form of transportation. 

“We believe it to be unwise for railway interests to endeavor 
to secure restrictive and punitive regulations on motor vehicle 
highway transport which, as we have shown, is more than pay- 
ing its way, and in some provinces, very much more than paying 
its way; and that any attempt by the railways to use public 
sentiment in favor of such laws as are necessary to make the 


highways safe for 


blic travel and protect them against undue 


wear, as cover under which artificially to perpetuate obsolete 
facilities and practices will, in time, most severely react upon 


themselves. 


“The public should have, without (ey, the benefits that 
w 


will accrue from the co-ordination of hig 
with railway transportation, and in this 


ay transportation 
rocess of co-ordination 


highway transportation asks only for a fair field and no favors, 
—but it does ask for a fair field.” 


efficiency and made a place for itself 
in two well-defined fields as respect 
both freight and passengers: 

1. In the hauling of less-than-car- 
load lots of freight. 

2. In the transport of freight and 
passengers over short distances. 

The chief advantages of the motor 
truck in its special fields are 
flexibility, speed, convenience and 
cheapness. e economic radius of 
operation of the truck a few years 
ago was thought to be about 75 
miles, but improvements in construc- 
tion, roadways and methods of opera- 
tion have so increased this that today, 
for the general run of freight, 
stands at approximately 130 miles. 

One of the chief advantages of the 
motor freight transport over the 
railway is store-to-door delivery and 
the elimination of several handlings, 
all of which are costly both as regards 
labor and time. Truck transportation 
also relieves the shipper of the delays 
consequent on terminal congestion 
and freight embargoes. Its conveni- 
ence lies in the fact that the shipper 
can secure service any time of the 
night or day. As an instance of the 
advantage of this flexibility of ser- 
vice it may be pointed out that one 
of the la packing houses in 
Toronto can fill orders received up to 
midnight for delivery in Brantford 
(67 miles) at the opening of business 
the following morning. Such quick 
service enables the merchant to 
speeete with much smaller inventory 
than if the slow railway freight 
service were depended on, and thus 
ouere the capital tied up in 
s 


The Railway Dilemma 
Such is a brief description of the 
new form transportation that within 
the past ten years has been demand- 
ing a share in the sun which hereto- 
fore the railways hed almost com- 
a, monopolized. While charges 
ave been made that the motor 
vehicle is responsible for many of 
the ills from which our railways are 
suffering, a calm examination of the 
fies Gee Sane ecco 
ty has been greatly exaggera 
nd that, if anything, the railways 
have benefitt the 
increased business the 
from new industries founded on the 
motor vehicle and from the ng 
up and stimulus that that instrument 
of transportation has given to all 
other industries than they have 
suffered from its competition. 
Other and ver causes are 
responsible for the present plight of 
the railways. Most fundamental of 
all these causes is the fact that our 
railway system is overbuilt. For 
every 235 people in Canada there is 
a mile of railway, a lower number 
than in any other country in the 
world. Overburdened with capitaliza- 
tion and provided with new funds 
without stint by the government, our 
National Railways system has forced 
the privately-owned system also to 
expand its services lavishly and 
unwisely, at a time when general 
business was declining. This policy 
has resulted in such unwise under- 
takings as two large modern rail- 
way hotels in Halifax, a city of 59,000 
population, which clearly could not 
support two such hostelries. It has 
resulted. in the construction of a 
$4,000,000 hotel in Saskatoon, a city 
of 32,000 population, in the building 
of a second large railway hotel in 
Vancouver, already supplied with 
adequate accommodation, in the put- 
a. $0 of competing train services 
quite unjustified by the traffic offer- 
ing and in other extravagant prac- 
tices. Curtailment of these is evi- 
dence of their unwisdom in the first 
instance. 
Need More Immigrants — 
This over-expansion of facilities 
and extravagances due to competi- 
tion has done more to produce rail- 
way deficits than competition from 
motor vehicles or waterways or any 
other competitive form of transpor- 
tation, The correction, already par- 
tially undertaken, consists not in 
hampering competing agencies of 
transportation but in the elimination 
of duplication, the practice of strict 
economy and increase in immigration 
to build the population up to our 
railway facilities. Our railways are 
not too big for our country, but they 
are too big for its present population. 
Increasing Waterway Competition 
Further, the increasing use of 
waterways, of pipe lines and the 
diversion of traffic: through the 
Panama Canal has decreased the 
freight tonnage carried by vessels on 
the Great lakes has been steadily 
upward, and the opening of the new 
elland Canal will undoubtedly 
accentuate water competition. 
Indicative of competition of water 
transportation is the existence on 
the Great Lakes of large fleets of oil 
tankers operated by Imperial Oil, 
Ltd., B. A. Oil Co. and McColl Fron- 
tenac Oil Co. The Imperial Oil fleet 
on the Great Lakes has a carrying 
capacity of 120,000 barrels. The 
British American Oil Company fleet 
has been heavily added to in the last 
year. The trend towards water 
transportation is seen in the recent 
inauguration by Imperial Oil of a 
line of small tank steamers on the 
Ottawa River to supply from Montreal 
ttawa serving the 
the petrol- 
y this line 


more from 
have obtained 


a bulk station at 
Ottawa valley. ee 
eum products carried 
were shi pe by rail. 
ways Fail to Broaden 

Tt cannot be denied that the failure 
of the railway managements to adopt 
other efficient and necessary forms 
of transportation and thus broaden 
the basis of earning power has been 
reflected in decreasing earnings. 
Railway managements, despite occa- 
sional statements. to the contrary, 
appear to have reposed too long in 
the view that it was their duty to 
provide and sell railway service only, 
as distinct from transportation, They 
have not yet really begun to make 
use of and co-ordinate with the 
railways the service given by air- 
planes and motor trucks and buses 
notwithstanding that both forms of 
fwapaportation abave demonstrated 


their efficiency in their own spe- 
cialized fields. 

Their attention has been fixed too 
exclusively on the long haul. They 
should have been entering upon 
both motor truck and motor bus 
services ten years ago and thus pre- 
par for the gradual obsolescence 
of eir expensive freight and 
assenger terminals which the two 
ast-named agencies of transportation 
are bringing about. Other interests 
did not overlook the opportunity and 
as a result of their Pionesring now 
have valuable vested rights. That 
the railways will have to utilize both 
truck and bus in conjunction with 
their rail service if they wish to 
retain short-haul and small lot 
traffic is abundantly clear. 


Is Highway Competition 
’ Fair? 


While railway executives, judging 
from their public utterances, 
taken competition from waterways, 
airways and pipe-lines as a matter of 
course and appear to think if fair, 
they have protested vigorously 
against motor vehicle ighway 
competition, meee that of the 
bus and the truck. They allege that 
highway transportation is unfairly 
subsidized in that the government 
provides the right-of-way for which 
motor vehicles are not adequately 
taxed, while the railway has to 
provide its own right-of-way. Let us 
examine these contentions carefull 
in order to discover whether su 
discrimination in favor of the motor 
vehicle actually exists. 

For centuries it has been the 
settled policy of all governments in 
civilized countries to encourage trans- 
portation. waterways and our 
railways have been the principal 
beneficiaries of this policy and have 
received much more from govern- 
ments than has highway transporta- 
tion. As at March 31, 1931, the 
ne? had expended $225,909,- 
08 on the capital cost of the Can- 
adian cana} system, which it 
free of all tolls to wa 
traffic. It also 
maintenance and operation; which in 
1930 aniounted in net figures to 
$1,419,813. In addition, the Depart- 
ment of Marine annually spends 
large sums on waterways, ports and 
aids to navigation. The net expendi- 
ture of this department in 1930 on 
such service was $22,697,972. 


Large Grants to Railways 

The railways themselves have 
been the greatest beneficiaries from 
the public treasury. Dominion, pro- 
vincial and municipal governments 
have given hundreds of milliohs of 
dollars in cash grants, while the 
Dominion Government and the Pro- 
vincial Governments have also given 
millions of acres of land. In addi- 
tion, the principal of bonds and 
interest and dividends on bonds and 
stocks have been guaranteed, while 
over half a billion dollars expended 
on Canadian government lways 
was turned over to our present Can- 
adian National Railway system. The 
table below gives details of this aid 
given to railways: 


$176,693,510 
33,210,615 
12,988,128 


~- 892,253 
Land grants, 47,200,566 acres = 
a! 141,871,698 


pend. 
(Now included in Can. Nat’L 


System) 
Bonds guar. by the Dom. Govt. 
Perpetua! deb. stock and guar. 
deb. stock of G..T. P. on 
which divids. and int. dre 
guar. by Dom. Govt. 


501,688,525 
708,844,873 


216,207,141 


$1,786,454,490 
Miles of rly. operated Dec. 31, 1931—42,975 
Aid per mile of rly. operated—$42,458. 

A conservative valuation of $3 per 
acre is assigned to land grants. 
Heavy deficits having been incurred, 
Canadian National bonds guaranteed 
are included in their face amount, and 
perpetual debenture stock and de- 
bentures on which interest is guaran- 
teed are also included at face value, 
since the perpetual payment of 
interest and dividends is equivalent 
to a grant of that amount of money. 
All told, this aid totals $1,786,454,490, 
or an average of $42,458 per mile, 
What a wonderful] highway system 
we would have if aid on any such 
scale had been extended to high- 
ways. If any transportation system 
ever had its road provided for it at 
the public expense it has certainly 
been the railways. And it is at least 
anomalous that railway proponents 
should now object to the alleged 
unfairness of government poses 
a right-of-way for a competing form 
of transportation, vis., highway motor 
transportation. 

Canada’s Highway System _ 

Let us now look into the situation 
as regards highways. The extent and 
character of our system of aigpeege 
is indicated by official figures 
which show that earth and gravel 
roads comprise 385,223 miles, or 97.6 
per cent of our total highway mile- 
age of 394,375 miles. These are the 
type of roads which we would have 
expended almost as much money on 
without the automobile as with it. 
The “paved” roads—macadam and 
concrete—constitute only 2.4 per cent 
of the total highway mileage. These 
are the kind of roads for the con- 
struction of which the motor vehicle 
is largely responsible. 

Another striking fact is that 
Ontario and Quebec have an over- 
whelming preponderance of the bet- 
ter-grade highway facilities of the 
country. For instance, Ontario has 
55.6 per cent and Quebec 16.5 per 
cent, a total for the two provinces of 
72.1 per cent, of the “surfaced” 
highways of the country, if we 
include gravel and macadam and 
concrete roads in the term “surfaced.” 
Of the “paved” highways, that is, 
macadam and concrete, Ontario 
possesses 6,192.9 miles or 67.5 per 
cent, and Quebee 2,032.5 or 22.2 per 
cent, a total for the two older prov- 
inces of 8,235.4 miles, or 90 per cent 


(Continued em page 19) 


have | }, 


SAYS EXORBITANT 
TRUCK TAXATION 
IS DESTRUCTIVE 


Ontario “Motor League 
Official Appears Before 
Royal Commission 


Presenting the case of the motor 
vehicle owner in regard to higher 
Commis- 


i . G. secretary of 
the Canadian Automobile Associa- 
cen, eaten’ the on nih in 

e ae years o e er 

i a - eae = t 
sio y m e a 
$400,000,000, and estimated the 
total contribution of motor vehicle 
owners at $450,000,000. This 
amount was made up of payments, 
to provincial treasuries for licenses, 

line taxes and miscellaneous 
tems to the total of $250,000,000 
and to the Federal Government of 
another $200,000,000 in customs and 
excise duties. 
dreading famod tek ae ol 
oregoing fi s motor - 
icle owners could not be ch 
with running the country into debt 
on their account, nor the authori- 
ties with over-expenditure on high- 
ways. 

Taxes Not Earmarked 


1930, had been estimated b 

Dominion Bureau of Statistics at 
$326,658,978, it must be kept in 
mind, said Mr. Robertson, that in 
most of the provinces all special 
taxes coll: from motorists have 


t upon 

on of net cost of roads in 

relation to revenues from motor 
vehicle owners as such. In Ontario, 
e added, the revenue from license 
fees and gasoline tax during the 
past few years had been much more 
than sufficient to meet the entire 
ion and main< 


the heavier passenger cars. 
It was ted out in estimating 
the vevesial to the coun- 


capital 

production of Canadian factories it 
was pointed out, was in excess of 
two million motor vehicles ag 
— value of over 1% 


the Canadian 

dollar to- pafity with the United 
States dollar. Without good roads 
this source of income would be 
largely cut off, while completion 
links in the trans- 


still further increase the volume of 
tourist traffic, tend to prolong the 
ave 
Cc a, and thereby —— — 
av expenditure made 

> Canada. 


With regard to the fees that 
should be collected from owners of 
buses and common carriers doing a 
general public transport business, 
= a paaeee = ae g 

e is of 8 customers, 
was Ccobesinel hah the placing of 
too steep a rate of taxation upon 
these would mean the transfer of 
business from them to trucks which 
would be and 


by the larger business concerns on | ™ 


their own account, leaving the bur- 
den to be shared by the smaller 
business concerns their 
customers. : 

In conclusion it was pointed out 
that the increased use of motor 
vehicles in Canada reflected the 
public need for a mobile, expediti- 
ous and individual form of trans- 

rtation and should not be sub- 

to exorbitant taxation, which 
in the end would defeat its purpose. 


Apple Exports From Halifax 

Apple exports from Halifax to 
December 27th were well ahead of the 
figures for the period in 1930. Total 
shipments to that date through 
Halifax for British and Continental 
markets reached 713,299 barrels, 
compared with 583,638 to the same 
period in 1930. 
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London Hopes to Get 
Mortgage Meeting . 


From Our Own Correspondent 

LONDON, ONT.—Officers 
of | institutions in this 
ray ace Seeux thas th 
isa Pp a 
annual meeting of the Dom- 
i rtgage & Investment 
Association will be held here 


this spring. Meetings have 


eastern meetings have usu- 
ally been held in Toronto. 

London has a number of 
important’ financial institu- 
tions with loans out- 
standing ing the Lon- 
don Life, the Huron and Erie 
Mortgage Corporation, On- 
tario Loan and 
Corporation, 'and London & 
Western Trusts, and most of 
them are members of the 
association. No meeting has 
ever been held in London, . 
but an invitation for such a 
meeting has gone to the as- 
sociation and it seems likely 
that it will be accepted. 


Life Insurance Co. during 
totalled $21,762,000 as compared 
with $29,185,619 the previous year, 
according to the report submi 

at the company’s annual 


time spent by tourists in | #58ets 


shows a decline of $37 
to $487,400 as compared with $85 
500 a year ago. 


By Alberta Farmers 
Meeting = 
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Comparative figures of leading 


items are as follows: 
Business = 
981 1980 
New ins. issued ..... 21,762,538 29,188,619 
Ins. in force 136,684,208 134,337,107 
Income 
658,009 
8,119,728" 
857,860 
6,646,189 
4,325,835 
471,150 


2,349,334 
857,510 


461,830 
2,928,441 
487,425 


Seek Solution Lumber Problems 

Among the problems to be taken 
up by the Forest Resources Com- 
mission of the Province of Quebec, 
recently appointed by Hon. Honore 
Mercier, inister of Lands and 
Forests, are: An inventory of the 
forest resources of Quebec, recom- 
mendations for preparation, measure- 
ment and trade-marking of lumber 
and for seeking new markets. The 
commission will study not only 
Quebec’s resources, but the resources 
of Ontario and the Maritimes which 
are competitors with Quebec, and 
steps will be taken to stimulate the 
lumber industry in this province. 


Province of Ontario 


51%4% and 6% Debentures 
(Non-Callable) 


These debentures are direct obligations of the Province of 
Ontario and are payable, principal and interest (February 1 
and August 1), out of the Consolidated Revenue Fund of 


the Province. 


Denominations $1000 and $500. 


15-Year Debentures — Due 1947 
Price 96 and interest, to yield 5.90% 


(Plus Transfer Taz) 


Full details and information upon request. Orders may 
be telephoned or telegraphed at our expense. 


DRURY & CO 


INVESTMENT BANKERS 


108 Hollis Street 
Halifes, N.S. 


360 St. James St. 
MONTREAL 
Harbour 1254 . 
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ONTARIO LOAN CO.|-—_] ——— 
EARNED 13.9 P.C. February Dividends i, PET 


ON CAPITAL IN °31 Total But $4,000,000) roscu scm 


Compares With 15.5 p.c. 11,900/[ CALGARY - CAN, 


in 1980; Assets Down = 
Black & Armstrong 


$860,000 
: sh cas ie Real Estate, Valuations, Rentgi 

Ontario Loan & Debenture Co. ” 7 
ti Pal eke? a dace | ce ee 
0 : ra uctions, é 
compared with $290,558 for the 200 Toronto General 
previous year. Earnings for 1981|| 85 , 
were equivalent to 13.9 per cent on|| agricultural implements at 
the paid i , capital, of $2,000,000, oa Que. y 
while in e rate was 15.5 per apitalization . - 
cent. The company’s shares have $250,000 of 6 er cent Those companies which have oe eee lbe.q 
a par value of $50 so that 1931 bonds; $250,000 of 7 per cent pout dividends include Canadian | weston, Geo., pid. ...+» 144 
earnings were $6.94 per share a8|| preferred stock and 7,500 redge & Dock Co. which has 
compared with $7.76 in 1930. shares of no par value com- passed its common dividend; Pen-| ——; 

Dividends were paid at the mon. High inventories and mans Ltd., which has deferred pay- 
former rate of 12 per cent, after lack of working capital ment of common dividend; Con-| BOND INTEREST DUB 
which a surplus of $37,841 was car- brought about bankruptcy solidated Industries Ltd., Blue Rib- Com 
ried to pect and loss account, this proceedings; D. L. Ross was bon Corp. 7 yo Carpet & Wors- 
comparing with $66,866 at the end appointed trustee and con- ted Mills Ltd., ntario Steel Prod- 
of the Previous Year: After provid. || tinued to operate the come [atte eae auen gateed their come 

g $6, or o es in n i of which'have pas ° 
respect of 1930 profits and adding — eae mon dividend and Frost Steel & 
last year’s surplus of $41,876, a Wire Co. which has passed its pre-| Canada Foundries 


e | Reserve C 
_. Bring ug 
Busin« 


{IDEND NOTICES _|TORONTO GENERAL 
SHOWS EARNINGS 
animes’ sic"| $13.28 PER SHARE 


wa, Canada, —_— 
Directors n'y tf, 1882. | Assets $5,000,000 Higher 
and Deposits Up Over 
$2,000,00 


Net earnings of $13.28 per share 
aetarix peasant ae 
's for premises p- 
-| ment, as compared with $15.21 per 
on the same basis in 1930, 
are shown by Toronto General 
Trusts Corp. in the company’s an- 
nual statement published this week 
and which will be presented to 
shareholders on February 5. 
earnings for the year were 


Moody Bonds Get 
About 15 Cents on $ 


From Our Own Correspondent ee 
Matthew Moody & Sons Co. || or dividend distributions, will bring | Nor Prot of W- Can. 
in bankruptcy since May, ayments amounting to $4,095,424/ ont. Steel, pref. 

19380, have en sold to L. 5. | ae Canadian corporations as com- Penmans, pref. ovggeess Je 
Tarsish & Sons, Montreal. It ared with $5,101,369 in 1931 and| Power Cord @ score Sted 
is expected that bondholders $7,946 299 in 1930. -Eight compa- es ede app 
will receive between 15 and 20 nies have passed or deferred in 

cents on the dollar when the - recent weeks dividen 8 that would pfd. tia. peed, 

deal is finally completed. The normal! be payable uring Febru- Do., Ser. “A” pfd.. $1.50q 
Moody Company, formed over || ary, and seven more have made pref. lia 
ears ago, manufactures ductions in their rate. Off-setting| South. 1 Ge soe BBC. 
this action is no good news 0 ; 

any initial dividends or increases in| " pref. fe 


comprises ra 


Canale Bud Earned 
$350,000 in 1931 


Gross earnings of Canada 
Bud Breweries Ltd., are ex- 
pected to be about $350,000, 
according to D. M. McLaren, 
president of the company, 
and on this basis would 
amount to approximately 
$2.83 per share on the 150,- 
000 no par value shares out- 
standing. An audited state- 
ment of the company is in 
course of preparation. 

In a letter forwarded to 
shareholders on January 14 
it was, stated that sales had 
et men ni ag <r 24 = Note 
sales in 1930 excluding busi- 
‘Notice is hereby given that « divi- | $468,506 from which $70,000 was|| ness done by City Club Brew- 

|.ef forty-four cents (44c) per | Paid in taxes, $14,398 in premises|| ries Ltd., acquired during 

on the paid-up Preference Stock | write-off, and $12 per share in|/ 1931. Earnings in 1930 

k for the quarter end- | dividends. A yar ago the compan: amounted to $1.98 per share, 

wee has been de- | wrote off $50,927 to premises and|| after write-offs, on the 126, 

° office equipment. 000 shares of stock then out- 
$200,000 Written Off standing, 

The company off $200,000 

from surplus account as special in- 


Secretary. |vestment reserve. Profit and loss! NATIONAL TRUST | 
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) Canada’s Favorable Tr: 
|REAL ESTATE Millions in 1932, S 


ferred dividend. | INSURANCE 


and Gravel 


loyal Bank of Canada 


Manage 
Que., Jan. 15, 1932. 


|} $81,823 as against $257,700 a year 
ago. Comparative figures for 1931 
and 1930 are as follows: 
PROFIT AND LOSS ACCOUNT 
Years Ended Dec. 31 
1981 1980 


_ § 
516,230 
60,000 


Smee | / 
456,230 


360,000 
65,927 


24,108 40,308 
+. \ 257,715 817,412 
200,000 = ss venes 


equ t. , 

Total assets are approximately 
$5,000,000 higher than at the end 
of 1930 due to an increase of near- 
ly $3,000,000 in assets of estates, 
, |trusts and agencies under care of 

the somnpeny and an increase of $2,- 

300,000 in guaranteed trust account. 
Capital account is slightly lower 
than a ago. Under capital ac- 
count the company shows an in- 
crease in value of real estate held 
for sale, t item standing at 
| $629,710 as com with $397,000 
ea 30 while loans and 


year Ae at $03,000 and $03,006, 
’ ani ? e 
Mortgages Higher 
trust account mort- 
weer sis sil 2008 ong 
,000 a year while 
interest due and aaah en these 
mortgages is higher at $732,000 as 
com with $567,000 at the end 


“tof 1930. Value of securities held| and the 


are all higher than a year , the 
most important increase An in 
Canadian municipal debentures 
which are et over $1,000,000 high- 
er at $4,284,000. Call loans are 
lower on both government bonds 
on other securities. Cash in 
is more than doubled at over 
1,000,000 as compared with $404,- 
@ year = ; 
Among liabilities, funds on de- 
posit show a substantial increase 
at $6,203,000 as compared with $4,- 
132,000 at the end of last year. 
serves and surplus show no change 
with the exception noted above that 
,000 has been written off as 
investment reserve. 


‘| Algoma C, and H. B. Rly. 


Capital is Reorganized |! 


From Our Own t 
MONTREAL.—Algoma Central and 
Hudson Bay Railway Co. 5 per cent 


NOTICES 


The Montreal City & 
District Savings Bank 


The Annual General Meeting of the 
Shareholders of this Bank will be held at 
its Head Office, 262 St. James Street West, 
Montreal, on Monday, the Eighth of Febru- 
ary next, at Twelve o'clock noon, for the 
Reports and State- 


reception of the Annual 
ments and the election of Directors. 


By Order of the Board, 
T, TAGGART, SMYTH, 
General 


Montreal, January 11th, 1932. 


MONTREAL 
TRAMWAYS COMPANY 


Annual General Meeting 


NOTICE is hereby given that the Annual | ff 
eneral Meeting of the Shareholders of the | 
lontreal Tramways Company will be held | 


:t the Company’s Offices, Tramways Build- 
1g, 159 Craig Street West, Montreal, at 
2 o’clock noon, on Thursday, the 8lst day 
of March, 1982, for the reception of the 
Annual Report, Election of Directors, and 
the transaction of such other business 
as may legally come before said Meeting. 
The Transfer Books will be closed from 
the 1ith day of March to the 30th day of 
March, both days inclusive. 
By Order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Montreal, January 25th, 1932. . 


SHOWS EARNINGS 
OF $15 PER SHARE 


Holdings of Bonds Much 
Higher While Call 
Loans Decline 


Net earnings after taxes of $15 
pr share as compared with $17.88 
n 1930 are reported by National 
Trust in the 34th annual report of 
the company issued this week. Net 

rofits available for dividends but 

ore deduction of $96,149 for tax- 

es were $546,040_as against $614,- 

463 a year ago hich left a@ small 

surplus for the year after payment 

of regular dividend of $14 per 
share. 

Total balance now carried for- 
ward.in profit and loss account is 
nearly $280,000, comparative de- 
tails for 1931 and 1930 being as fol- 
lows: 

~PROFIT AND LOSS ACCOUNT 


Years Ended December 31 
1981 1930 


$ 
614,463 
Less: Prov. for taxes 96,148 80,914 


449,892” 533,549 
Less appropriations: 
Dividends 420,000 


29,892 118,549 
Add: Prev. surplus .. 249,965 136,416 


Bal. carried forward . 279,857 249,965 
*After deducting cost of management, 
directors’ and auditor’s fees, contingencies, 


14.00 


Asseta Up $3,300,000 

Total assets which include $237,- 
979,850 in estates, trusts an 
agency account, are $3,300,000 high- 
er than a year ago at $265,662,000. 
Of this increase, $2,600,000 is at- 
tributed to an increase in estates, 
trusts and agencies under account, 
remainder to an increase 
in guarantetd trust account which 
now amounts to $21,244,000. Capi- 
tal account shows practically no 
change during the year, the 1931 
fi being $6,438,000. 

n both these latter accounts the 
most important change is the sub- 
stantial increase in holdings ‘of Do- 
minion and provincial bonds, this 
item in capital account being up 
from $10,000 a year ago to $227,- 
142, while guaranteed trust account 
holdings of these bonds is $4,192,- 
000-as compared with $1,756,000 at 
the end of 1930. Against this in- 
crease, loans on stocks and 
bonds show substantial reductions, 
the total in guaranteed trust ac- 
count being only $91,247' as com- 
roe with $2,465,000 at the end of 


Among liabilities, trust deposits 
are $1,000,000 higher at $14,636,- 
000 while reserves and capital stock 
remain unchanged at $3,000,000 
each. \ 
non-cumulative preference stock trust 
certificate holders have been notified 
that the share capital has been re- 
organized, and now consists of $500,- 
000 non-cumulative non-voting ‘pref- 
erence stock redeemable, at the option 
of the company, in whole or in part 
at three months notice, and 420,755 
common shares of $10 par value each. 
The committee has surrendered its 
certificates, 


pales of $73,543 was carried for- 
ward. i 

Comparison of earnings for the 
two years follows: 

INCOME AND SURPLUS ACCOUNT 

Years Ended Dec. 31 

1930 
815,228 
24,465 
290,558 
223,692 


Net earnings® 


805,907 
Less: Prov. for inc. 


Net profits "277,841 
Less appropriations: 


Dividends 


Surplus for year .... 87,841 66,866 
Add: Prev. surplus .. 41,876 49,695 


: Transf. to res, Greece 174,685 
Addit. tax 1930 .. 6,174 oececce 


nicipal taxes, interest, expenses and 
and after making provision for possible 
losses and contingencies. 
¢In addition to the amount of $125,315 
premium on new stock issued. 
Earn. per Share and Dividend Record: 
Earned* $6.94 


$7.76 
Paid 6.00 6.00 
*Based on average paid-up capital. 


Assets Higher 


Total assets increased during the | Sexplus 


year from $12,785,000 to $13,644,- 
000, of which mortgages represent- 
ed $11,528,000, these showing an 
increase of about $800,000 over the 
1930 figure. Value of office prem- 
ises was increased to $90,000 from 
$40,000, the difference represent- 
ing the purchase price of an adjoin- 
ing property for future 
sion, Real estate held is 
valued at $79,430 compared with 
last year’s figure of $20,500. 
Dominion, provincial and British 
securities held was up to $637,000 
compared with $497,000. Dominion 
and provincial guaranteed securi- 
ties at $413,600 were about $4,300 
higher than a year ago. Loans on 


d | stocks and bonds were reduced from 


$190,000 to $69,000. 


Deposits up $240,000 

Cash in banks showed a substan- 
tial expansion, due to an increase 
from $20,000 to $62,758 held in 
British banks. The total is $279,541 
as against $241,156 last year. 
Deposits were poate 240,000 
heavier at $1,298,302. Sterling de- 
bentures, including interest, amount 
to $769,482 compared with $745,- 
758, while currency debentures 
totalled $6,207.897 compared with 
$5,646,394. These and “other 
liabilities” brought the total of 
liabilities due to the public up to 
$8,310,689 as against $7,483,087. 
Reserve fund remains unchanged at 
$3,200,000. 


Consolidated Press 
Dividend is Passed 


Consolidated Press Ltd. has passed 
the dividend on the class A stock due 
normally on February 1 due to un- 
certain, business conditions in the im- 
mediate future. Earnings of the com- 
pany in the nine months ended De- 
cember 81, 1931, amounted to $104,- 
0 and after deducting debenture 
interest and allowance for depreci- 
ation there remained a balance of 
$45,000 available for the common 
stock. During the same period $75,- 
000 was paid out in dividends on the 
class A shares of which there are 
50,000 shares outstanding. 

In the 15 months ended March 381, 
1931, the company had net earnings 
of $345,387 before depreciation. Earn- 
ings in that period amounted to $3.07 
per share on the class A stock. 


HOW TO INVEST FOR PROFIT 


HOW TO INVEST 
POR PROFIT 
v 


a 


— 


2 


Good Value for one Dollar 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint. 

It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 


stock brokers, etc. 


HIGH EARNINGS 
SHOWN IN REPORT 
TORONTO SAVINGS 


Earni of $20,98 per share as 
compared with $21.25 in 1930, are 
shown in the 47th annual report of 
Toronto Savings & Loan Co. of 
Peterborough, published this week. 
Total net earnings after all ex- 
penses of management were $209,- 
836 which enabled the company to 
pay its regular 14 per cent dividend 
plus a bonus of 6 per cent, and 
carry forward $81,118 into profit 
and loss surplus which compares 
with $71,282 carried forward a year 


PROFIT AND LOSS ACCOUNT 
Years Ended Dec. 31 
1931 1930 


é $ 
209,886 212,626 
140,000 140,000 
60,000 60,000 


9,836 12,526 
71,282 58,756 


Bal. carried forward . 81,118 71,282 
and Dividend Record 


: 
20.98 $21.25 
14+6 14+6 

Investments Change 

4 Total = ae — = 
ae e year a 087, - 
though some changes in the various 
types of investment are noted dur- 
ing the year. For instance the com- 
pany’s holdings of government and 
provincial bonds are lower by $143,- 
000 at $636,700 while municipal 
bonds held are higher at $382,200. 
Bonds and debentures other than 
the above show the most substan- 
tial change being lower by $553,- 
000 at $724,000 than a year ago. 
Holdings of stocks show an increase 
at $2,035,075 as compared with $1,- 
787,000 at the end of 1930. Cash on 
hand is also substantially higher at 

$379,329. 

Among liabilities, deposits held 


show peoceahy no nen, Ham 
eben- 


$1,432,421 while currenc 

tures are also slightly lower at 
ienete t Sterling debentures are 
128,000 less than a year ago at 
$680,092. 


BRITISH 


Canadian Bronze Co. has reduced | 2. Net. Riv. .... & 
the rate paid on its common stock 
to $1.25 per year from $2.50. Can- 
adian Converters Co. has also 
its annual rate in half and will pay 
50 cents per share on Febru 15. 
Dominion Bridge Co. has uced ans 
the annual rate from $3 to $2.503| cont. P, Prod. ....' 
Granby Consolidated Mining &| Confed. Amusemts. 
Smelting Co. from $1 to 50 cents. | Dom. Tel Sess. a 
Canadian Car & Foundry Co. is now | Dmns, Pap, 4 4°*. 
one Siti the former sate of $1:76| presbsue Co: 
pa: with the former ra’ ° 
and Russell Motor Car Co. dividend | Dryden Paper 
has been cut to $2 from $3 
year. Blue Ribbon Corp. has drop Georgetown C. 
ped its preferred dividend to a $2) Holt Renfrew 5 
per year rate from $3.25. ce ee ee 
The dividend payments of Can-| rincoin Pulp ..... 
adian corporations during Febru- \ . Pre. 
ary as announced up to January 26 mon 
have been compiled by The Finan- 
cial Post as follows: 


SUMMARY OF PAYMENTS 


ee ms 
Co — ARH ee Hee aH 


~ 
Feet a tt bt et ek ge tt et et bt bt pe BO es 


DIVIDEND PAYMENTS 
Rate Date Amount | Walms 


Ot tt et et et 


Do., Ist pref. ...sse6 1 
Belding Corticelli c.... 1 
Blue RB: . pref. .. 50c.q 
B.C. Tel. 2nd pfd. .... 1 
Pwr. fd. .. 


Russell Motor Car 


quarter with the 
12] payable Feb 


75,000 | Financial Post of January 23. 


A et et et tt 


ee 


11,250 dends o 


36,562 
onan par value shares. 


210,000 


eyeyeyereyey porereyeyrey 


. vee 
Do., $3.50 pfd 8Tic.q 
t 1iq 


Lge 64.188 | Since 1917 when arrears o 
MacKinnon Steel pfd... 9,625 


cent were paid. 


[MANITOBA / 


7. anne 
# 


drom Sea to Sez... 


You can now between Halifax and Vancouver, or intermediate 


points, by an 
across the provinces. This nation-wide system is a new link 


-Canadian telephone line which stretches 4,263 miles 


Canadian 
unity — a practical ession of the purpose which confederated this 
Dominion from prthes poy 


The All-Canadian telephone line is an important advance in Canadian 
telephone development. It is equipped with twenty-two repeater sta- 


tions at strategic points and with 


modern scientific device to ensure 


ony 
highest quality of transmission. It gives Canadians direct, rapid, and 
economical crime throughout the Dominion. ™ 


This great project is the result of ten years of co-operative effort on the 


part of Canada’s seven major telephone 
Pacific Railway Com 
certain sections, Ea 


tems, assisted by Canadian 
y's Telegraphs pole lines are used in 
telephone system has assumed responsibility for 


Dividend Reduced 

82.898 Russell Motor Car Co. common 
4.8754 dividend was reduced to 50 cents per 
yment declared 

3 to shareholders 
81,818 | of record December 31, 1931, and was 
25,000 | not passed as stated in error in The 


’ The company hes continued = 
12,000! ment on the preferred shares at the 
483,486 | T2t® of 7 per cent per year. Preferred 
51.895 | dividends have been paid reasons 

f 29% per 
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| EDMONTON CREDIT BUILD! 
EDMONTON ALBERTA 


Algoma | 


A reputation—_ | 


Corporation — 
Limited = 
Sault St. Marie, Ox 


21.160 ing 1931, the company paid two a. 
34,988 ¢ 1% per cent and two divi- 
56,250 | dends of % of 1 per cent on the com- 
14,966 | mon stock a total of $4 on the $100 


“ 
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up new 
. fu 


Calls for Balancing 


° Mr. S. J. Moore, President of 7 
Bank of Nova Scotia, in addressi 
the shareholders at the Annual G 
eral Meetitig held in Halifax Ja 
ary 27 expressed satisfaction 
the part of himself and the Di 
tors at the Report laid before t 


condition ‘well maintained. 
He proceeded to analyze the si 
n which the world nad 


in é r 
ment purposes; in reluctance t 
co-operate in the ganeeeh iemnee 

ie pies; e 
: Parriers against the peace 


1 course of 
that 


tin “inthe Bene? ) 
~Moore, “and should be able to’ J 
liberations, 


possible, be 
one another and not in } 
with one 


e anole aan : 
cage, and the most cara if we 
eal rooubilities 


are to reach the 
of the Conference.” _ 
He dealt at 
Canada’s own 
“business has aeoes te 
rogress during ye et 
= itself to the | co ’ 
by liquidation of iene and 
severely cutting co ex- 
penses; also, b ; 
wider = kets.” H Scot the 
wider mar’ e 
opinion that conditions . 
ture were imp 
attention to the ste 
we trade 
whic thou “might 
reach the proportions of fo 
on dollars or more fi 
would assist us 
ing with our balance of 
gieons.* fie warned’ 
angers of over emphasizing pes- 
Simistic opinions and ed: 
e can all of us vividly remember 
the war-weariness which charac- 
terized the last year of the Great 
War, and its influence upon the 
peer < = nations involved. We 
ar experiencing some- 
ng similar with aeneal to this 
eriod of depression. As in 1918, 
80 today, it is not unusual to hear 
current problems discussed as 
though the conditions against which 
we are now strug: arg ee: likely 
to be permanent; but these pessim- 
© views, which run counter to 
the teaching of ience, are not 
characteristic of spirit of our 
People. There is a splendid reserve 
of confidence and courage in Can- 


- —_— wre cog 6 ; what wae are; how they can 
€ judged; how to buy them; how to sell them, mileage within its territory as follows:— Le : : : 

It discusses problems of different types of investors “ ; . = the last Ie alma 
and what they should choose. youn = Tele rierabeeg ereeeee meee + © om! 659 miles Re . I , Long Di . » 
There is also valuable information on investment oo meee gy. or wothgg pumauatenge ag” bours and , 
terms, table of stocks, yields, table of bond inter- ur. tally” Doles sgnenaipsapntahacanstdsonad > ~ Be" sran-Canada telephone 


ests, stock exchange commission rates, etc. Ball Telephone coat y of Canalis. ..cocccsonee an Manyond” eal begin ‘as 
eeeeeeeaeoeveeees 7 


New Brunswick Telephone Company......+00.0¢ 385 “ siete ak red 


Conference Helpful 


He took a hopeful view of the out-! ° 
Come ef the conference that had 
been over the next few 
Months to consider international 
Problems. “Statesmen and econom- 


Maritime Telegraph & Telephone Co...0.s00+.0: 142 “ based upon the time at ists,” said Mr. Moore, “are now 
feriving to deal with the situation 


she originating point of 
the cdl. “Commits your the 
: Same way that the execu- 
an directory for tives of our commercial and finan- 
of rates. concerns have been obliged to} s 
eal with situations of smaller 
magnitude, Instead of acting upon 


TORONTO GENERAL TRUSTS 
CORPORATION 


Notice ig hereby given that the Annual General Meeting of 
the Shareholders of The Toronto General Trusts Corporation 
will be held at the Head Office of the Corporation at No. 
263 Bay Street, in the City of Toronto, on 


Wednesday, the 8rd Day of February, 1932, —— 
At the Hour of 12 o’Clock Noon HE FINANCIAL POST, 


153 University Ave., 
to receive and consider the Annual Report and Pinancial Toronto. 
Statement of the Corporation for the year ended the 8ist Please enter my name to receive: 
December, 1931, to elect Directors for the ensuing year, and O) How to Invest for Profit—$1.00 a copy. 
for the transaction of such other business as may be brought () The Financial Post—$5.00 a year (52 issues), 
before the Shareholders, 
Enclosed is $.....+.:0+smee.+-in payment, i. 4 +a" conferences upon which hang 
By Order of the Board of Directors 7 orl ossibilities of restoring the 


‘Toronto, W. G. WATSON, Name COCO ESSH SEH HESEOESEHSEEEE SESE SEHEEEEES OO EESESS % $e their erate eset ara tive 
see. . f , r no conditions of activ-|s 
January 88rd, General Manager: 4 Address eeteeeeeeeeev eee eeaee eee eae eeeeeeeeeeeeeeeeeeeeeeee som will not become evident for 5 
919 while time to come. In the mean- |‘ 

€, with renewed confidence in 


‘es, our country and our des- 


“How to Invest for Profit” is, printed 
in clear type on the best quality book 
paper and is bound in cloth. The price 


—$1 00 Total. ¢ Cee eter wo rrew ee 4263 miles 
ciiatiiemiien tied Map The Bell ee Company of Canada is happy to be 

a part of the Te see 
to serve not only the present but future needs of da. Prejudice and supposition, they are | a 
The System is a permanent asset to the Dominion and how dealing with facts; and it is to| t 
the Empire, ne the benefits of direct, high-speed teh Ped that agreement among ; 


an ee hasten the time when the 
service wholly within Canadian territory. World will again be on the upgrade.” 


He stated that “the results of the 
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Algoma 


A reputation— 
- as well as 
a name 


Algoma Steel 
Corporation 
Limited 
Sault St. Marie, Ont. 
General Sales Office: 
MONTREAL: es 
District Sales O 
"TORONTO: 


1206 Northern 
Ontario Building 
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; . ep that conditions 


a fing with our balance of payments 


’ 


~ 


© Lome Distance 
and rates apply to 
anada telephone 
» Evening rates on 
1e” calls begin at 
‘Mm. aud still lower 
rates at 8.30 p.m, 
upon the time at 
ipinating point of 

1. Consult your 
me directory for 
| Tabes, 


ir, S. J. Moore, President, and Mr. J. A. McLeod, 
Vice-President and General Manager, Speak at 
One Hundredth Annual Meeting of Bank of Nova 
sotia Held in New Head Office Building, Halifax. 


URGES PREPARATION FOR 
- IMPERIAL CONFERENCE 


a 


snada’s Favorable Trade Balance May Reach Forty 
©Millions in 1932, Says Mr. Moore. Mr. McLeod 


f. S.J. Moore, President of The 
nk of Nova Scotia, in addressing 
Ss shareholders at the Annual Gen- 
wets le sting held in Halifax Janu- 
ary 27 expressed’ satisfaction on 
ke part of himself and the Direc- 
we at the Report laid before the 


. lly unfavourable conditions 
which operations were car- 
ed on in 1931, earnings had been 

sati: and the Bank’s liquid 

n well maintained. 
le proceeded to analyze the situ- 
n which the world and Canada 
n Da had to face to-day. 
that confidence had 
be Se we by the events 
a! years, & 
“ast result the Seeeeactians tant hes 
gn placed on foreign exchange in 
many countries, the practical in- 
ability of nations to raise loans 
ut their own borders, the 
parding of currency in other coun- 
, and po aes co 
ation of an increasing - 
less spirit of nationalism. This has 
in many ways from 
ie to time—in tense diplomatic 
tions between oars: 
growing expen or arma- 
earyeots . in reluctance to 


aight’ 


‘acvLo 


De] 


‘earned that nationalism carried to 
meess can become a curse, and 

the spirit of nationalism must 

e restrained if the lessons of the 

ist few years are to be carried 


le drew attention to the poten- 
ties of inter-Empire trade and 
i briefly to the forthcoming 


nfe to assemble in Ottawa 
‘within the next few months. _, 


*s Unique Position 
an unique posi- 
n the Empire,” said Mr. 
ore, “and should be able to make 
important contribution to its 
sprations, when the Imperial 
erence re-assembles this year. 
s must recognize, however, that 
problems to be discussed at this 
erence are of an extraordin- 


a ‘te 
work out in detail all the possi- 
s of dovetailing products and 


in such a manner that the 


’ 


Warious industries in the different 
‘parts of the Empire shall, as far 
possible, be ey to 
another and not in competition 

one another. This demands 

full equi os of expert knowl- 
edge, most careful pre - 
tion in the months pafhes'us if We 


ing the y ( 
to the altered conditions, 
dation of inventories and 
y cutting controllable ex- 
; also, py increasing effici- 
, and see other lines and 
markets.” He expressed the 
in agricul- 
and drew 
on to the steady increase in 
’s favourable trade balance 
he thought “might easily 
the proportions of forty mil- 
ollars or more for 1932, and 
assist us materially in deal- 


were improvin 


He warned against the 
of over emphasizing pes- 
i = pep and proceeded: 
ean all of us vividly remember 


a War-weariness which charac- 
the last year of the Great 
War, 


and its influence upon the 
of the nations involved. We 
to be experiencing some- 
similar with respect to this 
of depression. As in 1918, 
y, it is not unusual to hear 
; problems discussed as 
—f the conditions against which 
are now struggling were likely 
‘tobe permanent; but these pessim- 
Views, which run counter to 

sie teaching of experience, are not 
acteristic of the spirit of our 
There is a splendid reserve 


4 


ao ot Confidence and courage in Can- 
Sa, which will bring us through 


/ s. “Statesmen and econom- 


lap.” 
Conference Helpful 


He took a hopeful view of the out- 
ef the conference that had 
arranged over the next few 

to consider international 


Said Mr. Moore, “are now 
to deal with the situation 
Same way that the execu- 


ce of our commercial and finan- 


¥ 


market, and our own trad 
Te normal conditions of activ- 


sie 


¢ 


them 
World wil] 


concerns have been obliged to 
deal With situations of smaller 
. Instead of acting upon 
and supposition, they are 
ng with facts; and it is to 
ed that agreement among 
will hasten the time when the 
, again be on the upgrade.” 
He stated that “the results of the 
Many conferences upon which hang 
the Ssibilities o renee the 
rade, 


Prejudice 


will not become evident for 
time to come. In the mean- 
=e, with renewed confidence in 


and stated that despite the chall 


is for Balancing of All Budgets: 


tiny, we should face the future in 
an undaunted spirit, resolved to 
profit by the experiences through 
which we have come, and with a 
faith that is justified by past 
experiences.” 

He concluded with a note of sober 
confidence. “The old year has be- 
come history. The new year is a 
enge to our faith. On that 
sure foundation we must c on, 
restoring our morale, rebuilding 
our fortunes, and assisting loyally 
in such plans as will bring peace 
and plenty in place of strife and 
poverty. us, and thus only, we 
may rest assured that we shall 
ultimately be the better for the 
testing time through which we have 
come. 


New Head Office Building 


Mr. Moore then asked Mr. J. A. 
McLeod, Vice-President and Gen- 
eral Manager, to address the meet- 
ing. Mr. McLeod reviewed at some 
length the profits for the year and 
explained the changes in the 
amounts under the different head- 
ings of the balance sheet as com- 
pared with the previous year. He 
drew attention to the fact that the 
report presented to the meeting 
was the one hundredth laid before 
the shareholders, and also men- 
tioned that for the first time the 
Annual General Meeting of Share- 
holders was being held in the 
Bank’s commodious new Head 
Office building. 

Mr. McLeod stated that in his 
opinion the collapse of credit in 

ermany and the departure of 
Britain from the gold standard had 
been the two outstanding events of 
1931 which had had a profound in- 
fluence upon the whole world. After 
the abandonment of the sas 
standard by Britain, Mr. Mc 
stated that “the disposition of all 
owners of foreign balances was now 
to secure gold wherever it could be 
had; but the sole source from which 

ld could actually be obtained in 

arge quantities, after September 
2ist, was New York. One of the 
most amazing events in recent 
financial history was the with- 
drawal from New York, in the six 
weeks following that date, of an 
amount of gold about equal to the 
whole of the gold reserve of the 
Bank of England before the panic 
began. 
_ These conditions, persisting dur- 
ing June, July, August, September 
and October, effectively destroyed 
the prospect of immediate trade 
revival; and it is only within the 
last few weeks that more tranquil 
conditions have prevailed.” 

He referred to the good record 
of the Canadian banks under such 
difficult conditions. “I think we 
may claim, without immodesty, 
that the goodness of our own bank- 
ing system, at least in its main 
outline, has been vindicated. An 
organization of credit resources, 
which places behind every branch 
in every part of the country the 
full strength of a great banking 
institution, is the best preventive 
of local panics, and the best safe- 
guard against local epidemics of 
h ing, such as have occurred 
€ re. 


Strength to Withstand 


No banker would be disposed to 
claim that improvements in detail 
are not possible. Such improve- 
ments have been made in the past, 
and will doubtless be made in the 
future. Nevertheless, the strength 
with which the Canadian banks 
have withstood the shocks of this 
depression, surely vindicates the 
main principle upon which their 
organizati-~ rests.” 

Mr. McLeod stated that in the 
prosperous years large amounts of 
new securities had been created 
and placed upon the market,. and 
that as a result the burden of debt 
today was unduly heavy. He con- 


tinued that “because recognition of: 


the need for public economy has 
been reluctant and tardy, the neces- 
sity for new financing is still pres- 
ent; and imprudent borrowing in 
the past has made such new financ- 
ing unduly difficult at the present 
time. 


Budgets Must be Balanced 


In this connection I cannot urge 
too strongly that one of our most 
urgent necessities in Canada is a 
scrupulous balancing of all bud- 
gets, whether Federal, Provincial, 
or Municipal; and that this object 
is far better realized, ‘whenever 
possible, by retrenchment in ex- 
penditures, than by heavier taxa- 


” 


He expressed the gpinion that 
“by the application of simple and 
time honared remedies that we 
shall best put ourselves in a posi- 
tion to take advantage of improved 
conditions for business, when they 
appear. I need hardly say that 
there is no panacea to be found, or 
it would have been fqund long ago. 

He called attention to the many 
schemes that were being advanced 
to remedy conditions and referred 
particularly to the revival of the 
agitation in favor of silver as an 
additional currency standard. He 
stated that “if we coined all the 
silver that is available or held it in 
the form of a bullion reserve 
against a new note issue, we should 
increase the amount of money in 


circulation. But our principal need 
at present is not for more currency. 
o no small extent (as everyone 
knows) our present troubles ‘are 
connected with the maldistribution 
of gold in the world. So large a 
proportion of the world’s gold is 
now centred in France and the 
United States that an embarrassing 
situation has arisen for other 
countries: This maldistribution of 
old is not the result of chance. 
t has occurred inevitably, and for 
two principal reasons: firstly, be- 
cause France and. the United 
States are creditor countries on a 
very large scale; and secondly, 
because they have been unwilling 
to. take payment except in the 
yellow metal on which their mone- 
tary systems are based. 


Reorganize World Trade 


If silver were to be made, to-' 


gether with gold, a standard money 
metal, would the situation be 
changed with regard to France and 
the United States? Everyone 
knows that the remonetization of 
silver would in itself do nothing to 
change it. Instead of a concentra- 
tion of one money metal, gold, in 
the vaults of these two countries, 
we should, under a bi-metallic sys- 
tem, witness a steady stream of 
gold and silver to them, with a 
consequent embarrassment of the 
debtor countries, exactly the.same 
as at present. In order to strike at 
the root of this problem, we need 
not to find a new monetary stand- 
ard, but so to reorganize world 
trade and world finance as to 
relieve the debtor countries from 
this constant drain of specie, which 
would be just as harmful to them if 
it involved a concentration of two 
metals, as it is at present when it 
involves a concentration of only 
one. 


He also dealt with the oft 
advocated policy of credit infla- 
tion as a restorative to business, 
and in dealing therewith instanced 
the experience of the 
States as an evidence of the impos- 
sibility of eens business by 
such methods. “For eighteen 
months,” said Mr. McLeod, “after 
the depression began—indeed, until 
the grave crisis of last summer— 
conditions of easy money prevailed 
in the United States. It is doubt- 
ful whether at any time in the 
past funds have been available for 
so long, in quantities as great, and 
at such low rates. Nevertheless, 
and despite this condition, busi- 
ness has become increasingiy less 
active, and with the absence of 
demand in the markets, the prices 
of commodities have steadily sag- 
ged downwards; until today, on an 
average, they are about 30% 
below those prevailing in 1929. 


Whatever may ultimately prove 
to be possible, as the result of 
concerted international action alon 
these lines, by the t Centra 
banks of the world acting in 
concert, there is no question but 
that the banking systems of the 
great western nations are individu- 
ally powerless to bring about the 
desired result, through the manipu- 
lation of banking credit.” 


Canada’s Strong Showing 


As for the coming year he felt 
that the outlook was obscure and 
expressed concern at the possible 
consequences of the creditor 
nations’ failure to deal now with 
the financial problems of Germany. 
“When a business burdened with 
a heavy load of debt is embarras- 
sed financially,” said Mr. McLeod, 
“the creditors of that business are, 
as a rule, well advised to face the 
facts and all their implications at 
once. Refusal to do so will almost 
inevitably result in unnecessary 
loss, and prolonged difficulty for 
all concerned. 


The same principle holds with 
regard to creditor and debtor 
nations, as with regard to private 
ereditors and debtors, They must 
act without delay, or be prepared 
to face unnecessary losses and 
protracted confusion. 

In common with all our neigh- 
bors who have an interest in the 
world market we, in Canada, must 
suffer and continue to suffer 
losses as a result of this delay.” 

. McLeod concluded as fol- 
lows: “Considering the difficulties 
to be faced, Canadian business is 
making a strong showing: the spirit 
of our people is high, they are 
disposed to take long views, they 
have not lost confidence in Canada. 
Without impatience or misgiving 
as to the final outcome, they wait 
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THE FINANCIAL POST 


LOWER EARNINGS 
SHOWN IN REPORT 
OF CROWN TRUST 


Net Profits for Year 
Shown at $6.09 Per 
Share 


Earnings of $6.09 per share as 
compared with $11.08 are shown 
by Crown Trust Co. in its 23rd 
annual report presented to share- 
holders on January 26. Gross profit 
was $56,000 less than a year ago 
and although over $6,000 was cut 
from expenses, net profits were 
insufficient to meet dividend re- 
quirements by $9,000 which was 
appropriated from previous surplus 


carried forward. No write-off was 
made for bank premises and $49,- 
724 was carried forward into 
surplus for 1932 as compared with 
$60,947 a year ago. 
Comparative figures 
follows: 
Income and Surplus Account 


Years Ended Dec. 31 
1931 
x 


are as 


1930 


$ 
261,100 
150,285 


110,815 
70,000 
6,521 


34,294 
26,653 


143,863 
Net profits eeeeee eeeeee 


Less: Dividends 
W/o premises .... 


Prev. surplus 
Less: Addit. tax (1929) 
Bal. carried forward .... 


*Debit. 
Earnings 
Earned 


49,724 


per Share and Dividend Record: 
$6.00 $11.08 
7.00 7.00 
Assets show several changes of 
importance notably a decline in 
funds and investments in trusts 
and agency account which is shown 
at $21,420,000 as compared with 
$25,187,000 a year ago. Call loans 
on bonds and stocks in guaranteed 
account are down from $1,053,000 
a year ago to $75,000 and call and 
time loans in capital account from 
$670,000.in 1930 to $398,000. Other 
changes in capital account show an 
increase in holdings of government 
bonds from $25,000 to $168,000 and 
a_substantial increase in cash on 
hand at $128,000. 


On the liabilities side, sundry 
accounts payable are substantial] 
lower at $6,387 as compared with 
$68,263 a year ago, while funds for 
investment in guaranteed account 
are $470,000 as compared with 
$1,499,000 at the end of 1930. In 
his report to shareholders, W. I. 
Gear, president, draws attention 
to the fact that during 1931 the 
company obtained a special act of 
legislature enabling it to do busi- 
ness in Ontario but states that it 
is not the intention of the company 
to open an office there until this 
would seem to be warranted by 
business conditions, 


Most Life Companies 
Dropping Disability 


Canadian life insurance 
companies are rapidly lining 
up on the total disability 
benefit question. So far, The 
Financial Post learns that 
only two Canadian com- 
panies, namely Crown Life 
and London Life, have def- 
initely decided to retain the 
monthly income benefit al- 
though three others are re- 
ported to be on the point of 
making similar announce- 
ments. At least nine leading 
Canadian companies have 
within the past few weeks 
announced that they are 
dropping monthly income in 
favor of premier waiver 
benefit. 

The three companies still 
undecided, but which are re- 
ported to be favoring reten- 
tion of monthly premium 
income benefits for total dis- 
ability, are Confederation, 
Excelsior and North Amer- 
ican. None of these has as 

et made a decision, however. 

he nine companies dropping 

monthly income are: Sun, 
Canada, Manufacturers, Im- 
perial, Mutual of Canada, 
Great West, National, Con- 
ow and Ontario Equit- 
able. 


Motor Show 
For Toronto 


Now Likely |= 


Toronto may shortly be staging 
a fully-fledged motor show if nego- 
tiations which are said to be well 
advanced carry through to a suc- 
cessful conclusion. While official 
confirmation is not yet forthcom- 
ing, The Financial Post under- 
stands that if present plans go 
through the show will be held in 
the automobile building in the Can- 
adian National Exhibition grounds 
at the latter end of February or 
early in March. 

Definite decision, however, is be- 
lieved to hinge upon the Ford plans 
which up to now have kept the 
whole automotive industry as well 
as the general public in suspense. 
It is regarded as fairly certain that 
the mystery surrounding Ford’s 
programme is having a retarding 
effect upon the rest of the industry, 
and since, at this juncture, a show 
without Ford would not possess 
half the savour of a show with 
Ford, it can be pretty safely con- 
jectured that definite details for a 
show such as is now mooted would 
have to await information re - 
ing the date when the Ford jack- 
in-the-box will be sprung. 


Turner Valley Shipments 


* 


‘ 


As Made to Refineries 


With curtailment in effect in the Turner Valley and further curtail- 
ment in the offing the following tabulation is of especial interest, since 
it is the only compilation showing the entire production from the field 
since the blowing in of the Royalite No. 4 well in 1924, The figures 
given are for shipments to the respective refineries. 


PRODUCTION IN BARRELS AS SHIPPED TO REFINERIES 


Crude Naphtha 
Total Total 
Prod'n Prod’n 
1930 


Total 
Prod’n 
1931 
20,599 
6,161 


6,474 


Advance No. 5A 


16,585 
Associated No. 2 
Baltic No. 1 ... 4,227 
Br. Dom. No. 2 6,247 
Calmont No. 1.. 
Calmont No. 2.. 
Calmont No. 7.. 
C’m'wealth No. 
Dalhousie No, 
Dalhousie No. 


Dalhousie No. 
Dalhousie No. 
E. Crest No 1.. 


E. Crest No. 2A 
Foothills No. 1 
Foothilis No. 2 
Foothills No. 3 
Freehold No. 1.. 


Freehold No. 2.. 
Hargal No. 1 .. 
Home No. 1 ... 
Home No, 
Home No. 


10,421 


20,199 


59,709 
46,509 
106,549 


+ 

Home No. 

Home No, 

Home No. oe 
Homestead .... 

Ill. Alta. No. 1 

lll. Alta. No. 2 
Lowery No. 1.. 
Mayland No. 1. } / 
Mayland No. 2. re 


for the decisive agreements which, | ye eod 


by restoring conditions in the 
world market, will enable us here 
to resume our normal activity. It 
is our hope and the hope of the 
world that 1932 will prove a year 
of reconciliation.” 


Winnipeg Offices Well Filled 

At the beginning of 1932 Winnipeg 
finds itself with a lower percentage 
of vacant office space than any city 
in Canada and lower than average 
United States city. Winnipeg vacan- 
cies were only 9.51 per cent whereas 
10 per cent is considered normal, At 
the same date vacancies in Toronto 
were 10.9 per cent, Montreal 15.2 per 
cent and the survey of 40 of the larg- 
est cities in the United States shows 
an average of 18.4 per cent. 


Wide Variety of Fish 


Seventy different kinds of food fish 
and shell fish are taken in Canada’s 
ocean and inland waters, ranging 
all the way from squid and alewives 
to sturgeon, and such mammals as 
seals and whales. Recently a sturgeon 
weighing 850 pounds was caught in 
the Fraser River, from which 75 
pounds of caviar were obtained while 
a 25-pound lobster was trapped off 
Digby. 


Type-Setting in 1930, $658,845 

Twenty-eight establishments in 
Canada reported type-setting as their 
principal business in 1930, 18 of which 
are situated in Ontario, 4 in Quebec, 
21 each in British Columbia and Al- 
berta and one each in Manitoba and 
Saskatchewan. Value of trade com- 
position executed totalled $658,845, 
and value of material used $42,214, 
consisting chiefly of type-metal which 
is used over and over again, 


Mayland No. 3. 
McD.-Seg. No. 1 

7,176 
Mercury No. 1.. 
Mercury No, 2.. }189,656 
Mercury No, 3.. 
Merland No, 1.. 
Midfield 


Mill City No. 1. 
Miracle No 1... 


Royalite No. 
Royalite No. 
Royalite No. 
Royalite No. 
Royalite No. 
Royalite No. 
Royalite No. 
Royalite No. 
Royalite No, 
Royalite No, 
Royalite No. 1 
Royalite No, 
Royalite No, 
Royalite No. 
Royalite No, 
Royalite No. 
Royalite No. 
Royalite No, ‘ 
Royalite No. : 
Royalite No. 3 
Royalite No, 
Royalite No. 
Sioux City 

S. Lowery No. 1 
Spooner 

Sterl. Pacific .. 
Structure 

S. W. Petroleum 
United 

Vulcan 
Wellington .... 


23,821 
71,908 

916 
$2,002 


> $211,857 


Total shipments crude naphtha, 1927 


Total shipments crude naphtha, 1926 .. 
Total shipments crude naphtha, 1925 .. 
Total shipments crude naphtha, 1924 ......+.++eeeess 
Total shipments crude oil and discolored naphtha, 1927 


1924 was the first year of naphtha production, Royalite No. 4 producing entire amount, 
as also in 1925 and 1926. In 1927 Illinois-Alberta No. 1 produced 5,945 bbls., Royalite | 


Crude Oil and Discolored Naphtha 
Total Total Total Total 
Prod’n Prod’n Prod’n Prod’n 
1931° 1930 1929 
10,047 


weeeee 


15,017 


5,295 
22,422 


15,419 
86,527 


259,308 
227,086 bbls. 


eeeeeeeeeceeeceees eeeeesss 200,466 bbls. 
eeseeessceeees seseseseeses 169,027 bbls. 


1,673 bbis. 
18,839 bbls. 


No. 4, 217,956 bbis., and Royalite No. 7, 3,185 bbls. 


tIncludes crude naphtha and discolored naphtha. 


*Crnde ail anlv. 


TO BE DIVULGED 


Mineral Industries 
Analyzed in Census 


The Dominion Bureau of Statis- anplesees salaries and wages paid 


tics h i income from sales. 

ics has just ssued a report on the "A. detailed ysis of the re 

mineral producing industries in Setive ates sa of the mining in- 

Canada in 1930, showing the firms dustry, together with the respective 

active, capital employed, number of positions of the various pro s 

Se ee TT a 
General Statistics on the Mineral Producing 

No.of Capital 

fitms sary pe 


79 5,881,620 
54 119,758,0 
61 45,844,3 
23 12,268,322 
86 42,053,674 

26,194,605 
10 7 


427,906 
175,010,686 
427,439,265 
140,316,396 


70,548,353 
63,300,244 


: 


LRU 


IN ALBERTA 


Farmers Prepare to G 
All Sugar Factory 


Can Take 

From Our Own e 
LETHBRIDGE, — Sugar , 
company can | 

89,750,540 acreage will be 


rice the growers will 
ieerist | still in the cealm- af combecta 


, Industries: 

Metal Mining: $ 7 
Alluvial gold ........ 612,369 

14,034,620 : 

9,156,759 , 

Silver-cobalt . 

Silver-lead-zine ......++ eecesece 

Nickel-copper ....seeesesese eee 

Miscellaneous .....+... eevece 


Smelting and refining 


2,595 
x55,635,664 


Petroleum 

TASIVER occevececeescesesese 
Asbestos Cee e ee eeeereeereeeeee 
Feldspar Sete ee ee eeeeeeeee 
Gypsum Peer eee sree eee eeee 
Tron oxides ....ccccccsseeseses 
Mica Oeeeeeeteeweere 
Quartz ......5. eoeccce secccece 
Salt eee eee een eeeeee eeeteeeereee 
Tale and soapstone ....seeseeee 
Miscellaneous .......+++ ecccce 


eee eeeeerereee 


Total 901 328,776,596 
Clay Products and Other Structural Materials: 
Brick and tile 
Clay sewer pipe $2,757,926 
Fire clay products & other clays 
Stoneware and pottery 672,851 
69,210,737 3,172,198 
8,816,879 1,087,778 


Cement 
Lime 
7,550,217 2,508,087 
22,196,388 5,542,211 


47,852,675 


4,807,380 
153,750 


8,344,913 
13,037,209} ond f. as 
and ae to 


Sand and gravel ....... 


Stone 285 


eer eeeenee ee eeeeseeeeee 


Grand total Cetereeeereresese 
vinces : 

Nova Scotia tee eeereeererreseess 

New Brunswick .....scescesecees 


118,975,332 


19,284,197 
1,132,306 
87 15,190,714- 
$26,396,783 

0. 35,812,839 
6,424,080 
149,974,382 
150,279,895 
7,534,017 


887,420,859 


eeeeesr Pe eee eeeeeeeeee 


Saskatchewan 
berta 


Al 1,040,790 
British 


16,272,916 
21,412,925 
835,525 


se eeeeeeeeseerge 


Columbia .eccscececccecs 


Canada Sereeeeeeeeeeeeeeee 
x—Value added by smelting. 


ASBESTOS PLAN Montreal City Council 


ro fipproves Tram Bill | a record 
MONTREAL.—Montreal Foletans the 


Co, has modified its bil i 
legislature by which it seeks to widen | sores of beets, the 
highest in sugar 


the scope of its services and the Ci 
any beet area in North Arm 


tion which it formenke ohcnad fea 
ion whic ormerly s to a 
Jorthe s|there are 65 factories on th 
tinent. Beets at the 


EARLY NEXT WEEK 


Income Bonds Expected 
to Replace First- 


Pe 


bill. One of the noteworthy changes 
is the elimination of the clause in 
which the company asks for authority 


Mortgage Issue 


From Our Own Correspondent 
MONTREAL. — The reorganiza- 
tion plan of Asbestos Corporation 
will be made public at beginning of 
next week. For seve ‘months 
ast the present management have 
on working out a scheme to place 
the company on a sounder basis 
but legal technicalities have de- 

ger issuing the plan to date. 

t is expected that the plan will 
include provision for the exchange 
of first mortgage bonds for an in- 
come bond to er with a share of 
common stock. Underlying bonds 
are expected to remain unchanged, 
while general mortgage bonds, pre- 
ferred and common stock might be 
given common shares on an. equit- 
able pro rata basis. 


Nat. Steel Car Claim 
Settled Soon is Report 


From Our Own Correspondent 

MONTREAL.—A report that the 
Dominion Cabinet has made the neces- 
sary recommendation for immediate 
payment to National Steel Car Corp. 
of the amount awarded to it in a 
recent Exchequer Court decision can- 
not be confirmed by officials of the 
company. The award was reported to 
be for $570,000. 

What the net amount to the com- 
pany will be remains to be seen; in 


to operate a bus service within a 
radius of 25 miles of Montreal. 

It has been pointed out that what 
the tramways company seeks is a 
proval for its existing bus lines. In 
a letter addressed to the city by J. E. 
Hutcheson, vice-president and man- 
aging director of Montreal Tramways, 
it is claimed that since the bus sys- 
tem has been extended greatly since 


‘1925, it is desirable that the system 


be formally approved by the ei 
council and declared to be a depend- 
ency of the tramways system. 

A temporary bus service to Lon- 
gueuil and Montreal South has been 
established with the approval of the 
Tramways Commission. These muni- 
cipalities are urging that this service 
be made permanent. To accede to 
their request, it is necessary to amend 
the charter of the company so as to 
give those two municipalities the same 
ren = grant franc and privi- 
eges to the company now possessed 
by other munici ities. me 

Any contract between the company 
and the two cities will be subject to 
the approval of the City of Montreal 
and Tramways Commission. From a 
legal standpoint and the contract ex- 
isting between the city and the com- 
pany, les Laurendau, K.C., con- 
sulting attorney, states he can see 
nothing that is opposed to the city’s 
interests, 


pany’s already strong working capital 
position and aid materially in tidi 
it over the lean period which con- 


pared by H, D. 





70,726 | 


any event it will strengthen the com- 


fronts railroad equipment companies. | Commissioner. 


Basic Facts About 

Canada Life Affairs 
—85th Year 

Progress Through the Ye a } 


1931 
Total Business in Force... $135,615,253 $320,090,107 $1,029,758,735 


ti 
4 
| 


ff ; 

Ha 

ae ly 
P ee it 


1911 1921 


4,553,385 
6,543,201 
1,293,597 


2,295,073 


Total Premium Income..... 
Total Income from All Sources 
Net Surplus Earned......... 
Payments to Policyholders 
and Beneficiaries......... 
Assets for Protection of 
Policyholders ......++++++ 44,257,341 


11,176,712 38,370,112 
15,538,498 \‘ 50,939,334 
2,600,285  5,651,59 


6,585,661. . 25,584,20 


80,098,235 204,776,019 |p 


Through the ever-changing conditions of 85 years—wars, 


epidemics, periods of financial stringency, panics and depres- 
sions, the Canada Life has steadily progressed. 


The gross earnings from the general operations of the Company 
during the year 1931 amounted to $7,405,013. 


The ratio of expense to total income showed a substantial 
, decrease. ; 


Single premiums and annual first year premiums for both ordin- 
ary and annuity business showed an increase of over four million 


CANADA LIFE 
Assurance Company 


| | Established 1847 
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Ordinary Life Insurance” 


192 1927 1928 1929 
January .. $33,907,000 $36,986,000 $47,569,000 $49,739,000 $45,074,000 $41,188,000 
February 744.000 35,525,000 39,962,000 47 000 48,925,000 
44,823,000 
46,718,000 & 


° , 7 
eee 


35,000,000 
48,104,000 
44,25 44,985,000 
46,770,000 48,899,000 
Total, 
Total 
Decrease, 
Decrease, 

*Com: 


865,000 
56,647, 
1931 SOKOSEHHS SLES ET EOS EREHEEOETES 


1930 SHORES ESSERE SETH EE ED ES SCPC THe HEEEHES ER OLES $554,221,000 


TORE SORTED Sa civevacvatezecccecessss oceccccece 
December, 1931, from December, 1930 .....+..++++ 3.8% 


having in force 84 per cent of total outstanding business in Can- 


1930 1931 

40,180,000 
46,945,000 
45,648,000 
41,314,000 
46,227,000 
39,977,000 
35,738,000 
80,066,000 
36,006,000 
38,860,000 
000 47,163,000 
$489,312,000 


. 7 


49,047,000 


48,871,000 
54,168,000 


64,909,000 
“ 


ada as at Jan. 1, 1931. New paid for, ordinary business only. Figures snetede 


both Canada 


High Praise 
Of Insurance 
By y Meighen 


High praise of the institution of 
Canadian life insurance and its 
record over a period of years was 
made by Rt. Hon. Arthur Meighen, 
at the annual meeting of the Can- 
ada Life Assurance Co. last week, 
he said in part: 

“It has been said by G. w. Finlay- 
son, the wy efficient head of the 
Insurance Department at Ottawa, 
that not a single default has ever 
been made by a Canadian life insur- 
ance company. 

“I do not think that a similar, 
sweeping statement could apply to 
any other field of finance, in this or 
any country and I doubt if that 
statement could apply as respects any 
country except the Dominion of 
Canada. The value of this is evident 
when one has regard, not only for the 


future of life insurance, but as well 


to the future of Canadian financial 
and commercia] institutions through- 
out the world. 

“The reputation of our life insur- 
ance companies for @ hundred per 
cent payment on all occasions and 
for never having made default within 
the borders of da or without, is 
a reputation of t, incalculable 
and permanent value to this Domin- 
ion fe all its relations to the world 


at ‘large. 

“Our life insurance companies 
have contributed vastly to the good 
of Canada by that record and I doubt 
not that one would the more 
impressed with this were he resident 
in other countries than our own.” 


RESEARCH BUREAU 
ESTIMATES SALES 
AT $800,000,000 


Decline of Less Than 12 
Per Cent in 31 Life 
Insurance Shown 


Ordinary life insurance paid for 
Geile soaipasioe doting 1001 to- 
companies during 
talled $489,312,000, a drop of onl 
r cent from the correspond- 

of 1930, according to 


force approximately 84 per cent of 
the o business written in 


of these figures the Bureau esti- 
mates that total business paid for 
by all companies was approximate- 
$888 006 aaa ts as compared with 
000,000 a year ago. 
A feature of the 


was the good showing e in 
December when $47,163,000 of or- 
dinary business was written b 


$8,300,000 from the previous 


under! months and less than 4 per cent 


nsideration P. 
to make easy the repayment 
‘loans. It is undoubtedly 
of wisdom for an ins ce 
er to repay. Any money tsed 
nig way earns @ sure six per cent 
ei saved, anid the invest- 
is not subject to any deprecia- 
of investment is 


e@ days. 
plus funds eee com- 
some rom a 
ago, 31 ‘ease invest- 
reserves » now 
ling at $652,268. Surplus on 
other hand is somewhat higher 
7,518,700 an increase of over 
00. The company showed 
3,422 as an appropriation for 

r assets. 
Smportant items from the com- 
y s statements for 1931 and 1930 

s follows: 


| 19% 
New insur. issued 123,947,010 


ete 116,048,075 

cose 6,653,824 

1,029,758,735 
Income 

net inc. 60,939,334 
prem. 6,566,607 

$1,124,131 

9,619,304 

ete. 


1930 
142,268,388 
132,048,632 

3,194,310 
1,015,711,701 
45,516,448 


41,374,059 
36,036,194 31,637,435 


59,464,118 61,728,601 
36,090,242 32,258,044 


194,986,467 179,557,267 


172,214,168 
7,199,879 


1,458,484 


83,883,203 


188,965,999 
7,518,727 
652,268 


below the, December figure for 
6 yzed by provinces, De- 
igures as com with 
the previous month showéd busi- 
ness in Ontario was down a little 
over 2 per cent; Quebec more than 
held its own; New Brunswick show- 
ed an increase of over 3 per cent, 
and Nova Scotia an increase of no 
less than 29% per cent. Other 
provinces showed lower ; 
December sales by provinces 
were: Alberta, $2,548,000; British 
Columbia, $3,169,000; Manitoba, 
$2,725,000; New Brunswick, $1,- 
218,000; Nova Scotia, $2,020,000; 
Ontario, $18,999,000; Prince Ed- 
ward Island, $125,000; Quebec, $14,- 
044,000; Saskatchewan, $2,103,000, 
and Newfoundland, $212,000. 


Prudential of England 
Makes Executive Changes 


Frank C. Capon, formerly assistant 
manager for Canada, has been placed 
in charge of the life branch of Pru- 
dential Assurance Company, Ltd., of 
London, England, according to an an- 
nouncement made by that company. 
Mr. Capon succeeds Bernard Humph- 
rey, formerly manager for Canada 
whose retirement on pension has been 
announced. 

Management of the fire branch of 
this company is now in charge of R. 
S. Thorp, formerly assistant manager 
for Canada, while management of the 
casualty branch is now in charge of 
J. Upton Fletcher, who was formerly 
casualty superintendent for Canada. 


May Extend Cold Storage Plant 

The successful operation of its 
cold storage plant and the inability 
of present storage warehouses in the 
Okanagan Valley to accommodate all 
offerings is ‘causing The Inland Ice 
; ompany to con- 
sider doubling the 180 car unit erected 
in Vernon in 1931. 


and Newfoundland and are prepared by Life Insurance Sales 
Hartford, Connecticut, 


MANUFACTURERS 
BUSINESS ISSUED 
OVER $76,000,000 


Income at New High and 
Business in Force Now 
$542,449,000  ., 


New insurance issued of $76.- 
597,820, a decline of less than 7 
per cent from the corresponding 
figure of 1930 was reported hy 
Manufacturers Life Insurance Co. 
at its annual meeting last week. 
Total insurance in force now stands 
at $542,449,, an increase of approxi- 
mately $12,500,000 over 1930. The 
company reported total assets of 
$115,527,000, an increase of $6,500,- 
000 over the previous year’s fig- 
ures. 

Of total assets, the company has 
$34,406,000 in mottgane oans, of 
which, according to J. H. Lithgow, 
general m r and actuary, 75 
per cent are invested in loans on 
i rties and 25 per cent on 

ity loans, according to Mr. 
Lithgow, are in an exceptionally 
healthy condition, overdue interest 
being fa than one-sixth of 1 per 
cent of the principal sum. The next 
important group is government and 
municipal bonds which stand at 
$27,800,000, an increase of nearly 
$5,000,000 for the year. Other 
bonds are slightly lower at $17,- 
658,000 of which peaniy $3,000,000 
are school and rural telephone 
bonds. ; 

Total income, according to Mr. 
Lithgow, reached the highest fig- 
ure in the company’s history at 
$29,216,000, both premium income, 
and monies received from interest 
and rents, being higher. Total ex- 
penses were $5,300,000, a decline 
of $200,000 from 1930. : 

Commenting on the burden which 

e tax on premium income of life 
insurance premiums, imposes on 
policyholders. Mr. Lithgow pointed 
out the company paid $326,- 
079 in taxes in 1931, the equivalent 
of $1.48 for each $100 of premiums 
received. 

Reserves and surplus are lower, 
the company’s contingency reserve 
which last year stood at $1,200,000, 
now being carried forward at $500,- 
000, while surplus is down about 
$600,000 at $2,779,000. The com- 
pany also wrote out of disburse- 
ments, $2,771,000 as _ provision 
against depreciation in value of se- 
curities as compared with a cor- 
responding item of $253,000 a year 
ago. 

Comparative items for the past 
two years are = follows: 
1931 

$s . 
76,597,820 
542,449,546 
Income 


22,055,675 
5,829,814 
‘ts, etc. 


1930 
z 


82,057,914 
629,984,752 


20,820,393 
6,529,842 


New ins. issued . 
Ins. in force .... 


Net prem. inc. .. 


27,780,877 
17,658,731 


34,406,321 

++ 22,838,735 
- 115,527,218 
500,000 
2,778,929 


LIFE UNDERWRITERS 
ELECT NEW OFFICERS 


George McCuish of Van- 
couver Canadian Presi- 
dent For 1932 


George McCuish, of Canada Life 
Assurance Co., Vancouver, was elected 
president of the Life Underwriters 
Association of Canada at the annual 
meeting of that body held at Toronto 
last week. Another Canada Life man, 
S. C. Vinen was made chairman of 
the board. Paul H. Dubar, of Imperial 
Life Quebec, becomes hon. president 
and A. J. R. Parkes of Sun Life, Mont- 
real, first: vice-president. 

Other officers elected were as fol- 
lows: 

Provincial vice-presidents: British 
Columbia, J. Granger, Vancouver; Al- 
berta, C. E. Bissell, Calgary; Saskat- 
chewan, J. L. Noyes, Saskatoon, 
Manitoba, B. H. Cole, Brandon; On- 
tario, F. C. Morrow, London; Quebec, 
J. A. Vidal, Sherbrooke;. New Bruns- 
wick, C. MacDonald, Moncton; 
Nova Scotia, Rod MacDonald, Sydney; 
Prince Edward Island, J. A. McKenzie, 
Charlottetown. 

Honorary secretary, F. ©. Hoy, Can- 
ada Life Assurance Coj, Toronto; 
honorary treasurer, A. D. Anderson, 
Aetna Life Inc. Co., Toronto; regis- 
trar, degree of C.L.U., J. G. Taylor, 


23,121,888 
18,159,679 


36,618,190 
19,421,068 
109,027,467 
1,200,000 
8,377,281 


Mutual Life Assurance Co, of Canada, | 


Toronto, 

Chairman, active board of the In- 
stitute of Chartered Life Underwrit- 
ers, H. W. Gundy, Sun Life Assurance 
Co., Toronto; chairman, membership 
committee, A. L. Wright, Sun Life 
Assurance Co., Toronto; chairman, 
publicity committee, H, C. Henderson, 


THE FINANCIAL POST 


Heads Underwriters 


R. GEORGE McCUISH 
Of Canada Life Assurance Co., Van- 
couver, who was last week elected 
president-ef the Life Underwriters’ 
Association of Canada, 


Hail Companies 
Found to Favor 
Deductible Plan 


Plans for the adoption of a 10 
or 25 per cent “deductible” policy 
for hail insurance in Alberta were 
made at the annual meeting of the 
Canadian Hail Insurance Under- 
writers’ Association held at Win- 
nipeg, last week. In order to do 
this enabling legislation must be 
obtained at the next session of the 
Alberta legislature. ' 

With the market for coverage 
growing narrower particularly in 
Alberta and continual heavy losses 
for those insurers still operating in 
this field, member companies urged 
this plan of lowering the cost of 
this type of coverage. 

A 10 per cent deductible policy was 
written in Saskatchewan last year, 
the plan being similar to that which 
has been tried with such success in 
the automobile collision insurance 
field. 

In 1931, premium volume dropped 

y 20 per cent and losses were very 
heavy especially in Alberta. 

Election of officers for the pres- 
ent year resulted in the following 
appointments: Chairman, P. A. 

ere, Winnipeg; vice-chairman, 
J. L. Thornton, Regina; executive 
committee; E. M. Whitley, Winni- 
peg; A. K. Olive, Regina; W. 
Scrimes, Winnipeg; J. F. MacQueen, 
Saskatoon, and J. Wilson, Winni- 
peg... ‘ 


FIVE STATES DEMAND 


DEC. 31 VALUATIONS 


‘Two Canadian Life Com- 


panies Do Business in 
These Areas 


Five states in the American Union 
will require insurance company 
statements to be filed in their 
respective insurance departments on 
the basis of valuations as of 
December 31, 1931, according to a 
Hartford report to the Wall Street 
Journal. hese are Connecticut, 
Arizona, Georgia, Idaho and Maine. 

Other states will accept state- 
ments based on security values as of 
June 30, 1931. 

Two Canadian companies doin 
business in the territories mentione 
above, will be affected, namely 
Canada Life Assurance Co., which is 
licensed to do business in Maine, and 
Sun Life Assurance Co. which is 
licensed in Connecticut, Georgia, 
Idaho, and Maine. Officials of these 
companies say that this will effect 
little change in statements already 
prepared for submission to Canadian 
and other jurisdictions. 

Bonds of fire and casualty com- 
panies, says the Journal, may be 
carried on an amortized basis in 
Georgia, District of Columbia, Maine, 
Indiana, Nebraska, New Hampshire, 
North Carolina, Ohio, Oklahoma, 
viggeate and West Virginia. 

_ Market valuations will be required 
in statements filed in Alabama, New 
York, New Jersey and Maryland. 
Missouri will require adherence to 
ractice. Arizona will be governed 

y requirements of the state in which 
companies are domiciled. Illinois 
will not permit amortization by fire 
companies. 


| 


Insurer Must 


Give Heed 


To Form of Settlement 


(Reprinted from Manufacturer's Life Agency Bulletin) 


When a man signs an application 
and is successful in procuring life 
insurance he automatically places a 
powerful financial institution with 
many millions of assets, under a de- 
finite obligation to administer his 
estate in the event of his death if 
he so desires. And as a vast ma- 
| jority of men leave comparatively 
little, or nothing, for their depend- 
lents apart from their life insurance, 
that statement is applicable in an 
| overwhelming number of cases. 


| The “Optional Methods of Settle- 
ment” as specified in the insurance 
contract are secondary in importance 
to only one clause in the entire pol- 
icy—that which obligates the com- 
pany to pay the face amount in the 
event of death. But notwithstanding 
its great importance, there is no 
clause in the contract which is given 
less consideration by the majority of 
underwriters. During many inter- 
views the value of anything and every- 
thing is emphasized except that 
which is of prime importance to those 
sen the insurance is being pro- 
vided. 


Lump Sum Fallacy 


We are all familiar with examples 
which prove the fallacy of leaving 
|lump sum settlements to dependents, 
and any repetition of them would be 
purposeless. Let us forget, however, 
the facility with which oily--tongued 
fake stock salesmen and their kind 
have obtained money from widows 
and let us assume for the moment 
that the widows of policyholders will 
never make unwise investments or 
will never be persuaded to speculate 
with their principal. 

Unfortunately that is wide of the 
mark, but if it were a fact, would all 
danger of loss be eliminated? Ex- 


COMPENSATION ACT 
COVERS NEW GROUPS 


New’ Brunswick’ Makes 
Many Changes Follow- 
ing Study 


Hundreds of employees in New 
Brunswick, not hitherto protected, 
are now brought within the scope of 
workmen’s compensation act, as a re- 
sult of new regulations passed by the 
Provincial Board recently. Changes 
in regulations were made as a result 
of recommendations contained in the 
report of the commission appointed 
several months ago to inquire into 
the operation of the provincial com- 
pensation scheme. 

One of the most important changes 
is the elimination of a wide variety 
of exemptions, most of which have 
now been done away with. 

The only exemptions existing under 
the new regulations are designed to 
exclude fishermen, deep water sea- 
men, hand laundry workers and men 
engaged in aviation from coming un- 
der the Act. Where not more than 
five men are employed on a mining 

roject they are also excluded from 
benefitting under the compensation 

lan. 
, Vessels owned in, and carrying 
freight or passengers from one point 
within the province to another, must 
also have a crew of more than five 
before the employes come under the 
Act. 

Industries have been reclassified 
and placed in five divisions under the 

eneral heads of mining, forest pro- 

ucts, manufacture and sale, con- 
struction and transportation. For- 
merly industries were placed in seven 
different classes for rate purposes. 
Rates for 1932 will differ little from 
those of last year, it is reported. 


Insurance Educational] Congress 

An educational congress sponsored 
by the Life Underwriters Association 
of Toronto, will be held at the Royal 
York Hotel, Toronto, on January 26 
and 27. Speakers include James Elton 
Bragg, director of the Life Insurance 
School, N. Y. University; W. J. Dun-| 
lop, director of the Extension Depart- | 
ment, University of Toronto, J. L.| 
Romig, educational director, Canada | 
Life Co., and Dr. Harry S. Thompson, | 
field secretary, Canadian Dental Hy- 
giene Council. 


Form British Trade Association | 

Arrangements for the formation of | 
the British Trade Association of the 
Montreal Board of Trade, have been | 
completed by a committee named for | 
this purpose, it is announced. A/' 
good percentage of representatives | 
of British manufacturers have | 


already given support and sontatanee | 
| 


to the organization, and early in the 
year a meeting will be called for the} 


election of officers and the definite | 


launching of the association. The | 


perience indicates that it would not. 
Times without number widows lose 
their capital, not because of extrava- 
gant living or foolish speculation, but 
because of their fineness of charac- 
ter and their natural generosity. 

A Concrete Example : 

For example, consider the position 
of a woman who, on her husband’s 
death, receives cheques for a lump 
sum of $25,000 from the insurance 
companies, She has a young son and, 
after her principal is invested wise- 
ly, it enables both of them to live 
comfortably on the income. Her boy 
reaches maturity. One day he comes 
home in great excitement. He says: 

“Mother, I have a wonderful oppor- 
tunity to go into business for myself. 
I met a man today who will take me 
into partnership with him. If — can 
let me have $10,000 I will able 
to pay you back in a year or two, 
and in the meantime I can les you 
have the same interest you ara get- 
ting on your money now.” 

Is Real Hazard 

In the mother’s opinion, it is not a 
wise thing to do. Then the thought 
comes to her that the boy may be 
right and that if she refuses she 
may be denying him a real oppor- 
tunity which he may not have again. 
Once the money is thus invested a 
dozen things may happen. The boy 
may lack a knowledge of business; 
the other man may be crooked; busi- 
ness conditions may be bad; the busi- 
ness fails and the money is lost. 

The particular case which has been 
cited is one of many to which a kind- 
hearted woman might yield when no 
amount of persausion would influence 
her to speculate with the capital her 
husband has provided, for any less 
worthy motive than a desire ’ help 
those who are near and dear to her. 


Canadian Airways Add 
.. New Fast Mail Machines 
From Our Own Correspondent 


MONTREAL.—Canadian Airways 
Ltd. have placed in operation a new 
Stearman airplane to maintain the 
high-speed air mail service between 
Toronto and Detroit. This route is a 
link in the international chain 
connecting at Detroit with American 
air mail lines, to provide fast air 
mail service between Toronto, West- 
ern Canada, and the Western United 
States. 

Canadian Airways have a second 
new Stearman in the course of 
assembly here and a third similar 
machine at present undergoing 
complete overhaul. All three of these 
machines will eee be in service 
on the Toronto-Detroit route. 


Sixty Years of Service 


to an ever-increasing num- 
ber of satisfied Policyhold- 
ers, during which time every, 
obligation has been fully, 
and promptly met. 


LIFE INSURANCE 


¢ CHARTERED TRUST AND EXECUTOR COMP, 
believes that the life insurance business in 
Canada is on the threshold of a 
menal expansion. What a pri it is 
to purchase for your wife and children, PY 
riodical payments, the protection which, 
Efe insurance affords! ; 


Chartered Trust and Executor Company 
does not sell life insurance. It is, however, 
wr spaar wih “ a welfare of your 
wite a rs daily dependent upon you. 
Stop and think—would your family suffer 
if they should be bereft now of your sup- 
port and maintenance? 


CHARTERED TRUST AND 
EXECUTOR COMPANY, 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Qus, 


Presidents 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents: ; 
W. S$. MORDEN, KC. JOHN J. GIBSON and Gen. ign | 
Secretary: E. W. McNEILL 


ee ei eo Cee Fe enn me 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit 
operating under a lodge system and existing for the purpose of aff 
to men and women the completest protection at the minimums cost, ; 
This protection covers practically every phase of family life. In addi 
tion to the pro on afforded through its Insurance and Slek F ‘ 

ents, a number of practical fraternal benefited are flab 
to its members. ee 


Reserves—$36,827,055.00 . Surplus—$2,680,755 
Independent Order of Foresters — 
ERANK E HAND. HEAD OFFICE: TORONTO, CAN. 


oCleF, 


Safety and 


Assets of 
The National Life 


committee in charge of formation | 
work was composed of Messrs. W. S. | 
Leslie, F. J. Spielman, W. W. Walker, | 


Frank Scott and J. E. Openshaw. 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE 
Insurance in force over 
Total Assets over 


AUTOMOBILE 


WINDSTORM 
$200,000,000.00 , 
3,000,000.00 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


Strength - Sta 


Assurances In 
- 31, 1931)... 
’ Assets 
Surplus Funds 
and Contin- 
gency Re- 
ee ee 


Established 1869 Head Office: 


MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANADA 


WATERLOO, ONT. 


bility - 


Force (Dec. 
$513,379,937.00 
$125,848,128.74 


A Purely Mutnal 
Company 


Every dollar of 
surplus earnings 
belongs to policy- 
holdere and is 
either actually 
paid or allotted 
as cash dividends 
or held in trust 
for future dis- 
| tribution, Fl 


$12,412,836.25 


Strength 


"TE importance to a Life Insurance Com 

pany of investments not subject to violent 
fluctuations in market value, was never more 
year. 


_ The National Life has confined its investments 


foto 
€ 
MUNICIPAL ——NIK 
BONDS 


Total Net Income 


Payments to Policyholders during 1931___-___ 


Total Assets .. 
Total Reserves 


almost wholly to Government and Municipal 
Bonds, as is evidenced by the fact that over 
71% of the assets of the Company are made 
up of this type of security. 


The results for 1931 have exceeded expec- 
‘ ; 1 busi Zi ; 


4 


Extracts from 33rd Annual Report 


during 1931......... $ 2,351,340.53 
1,141,509.61 
11,157,589.22 


9,726,591.00 


ete ee 


See NOT eh ene A 


Maintains Strong. Liqu 


Position — Earned 
$17.16 Per Share 


E of $17.16 per. sh 
after provision for taxes and writ 
‘off agai b premises sa 
off aby the Bank of Nova Scot 
jn its annual report for 1931, ju 
published. This compares wit 
earnings of as per share 

: pased upon the same numbe 
1930, g, though ad 
: all wa 
higher the fad 
that during 1930 a new capital i: 
gue of $2,000,000 was made. Profi 
ratio in 1931 was een actuall 
lower, the average ‘on capita 
lowerre and undivided profits bei 

7.06 per cent as compared with 7.2 

i ous year. 


9,245,969 
3,536,016 
900,000 — 
6,408,657 
1,479,052 
14,572,680 66,889,394 


1 
Leans and Securities Other of 
Canadian Go 


loans® | .. 107,513,949 99,765,787 
Gbroad® .... 14,586,192 16,114,327 


from 
cr bks, 913,158 
bks. 8,857,999 


9,771,157 


2,696,392 
215,327 


84,975,949 83,272,195 |» 
accr, int. 168,471,010 166,770,062 | che 
road, etc. : ane 

1,987,648 2,471,674 
187,405 604,364 
4,606,872 . 6,456,771 | issu 
209,111 310,557 | this 


233,140,828 222,751,960 
2,313,789 


482,204 

24,000,000 

12,000,000 

559,638 

37,0,41,,887 

pass "262,496,455 263,115,662 


* 
+ “After reserve for bad and doubtful debts, 


US. Bank Failures 240 


ORGANIZED - 1884 


THE CANADA NATIONAL FIRE 
DOMINION LICENSE 


INSURANCE COMPANY 
Head Office: WINNIPEG 


Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 
Presi 


ident, J. B. Coyne, K.C., Winnipeg, “ 
ist Vice-President, T. S. becPhereen Tete ac. 
2nd Vice-President, Allan 8, Bond, Winnipeg, Man. 


ice- 
Applications for Agencies Invited 


Svgs. & 


North American Life. 
To bks. ab. 
Foreign 


Members of board of directors — 
E. N. Jory, Great West Life, Toronto; 
G. A. German, Crown Life Ins. Co., 
Toronto; G. H. Dawson, Mutual Life 
of Canada, Hamilton; G. S. McConkey, 
Barrie; I. P. McNabb, Peterborough; | 
W. H. Colclough, Stratford; R. Mc- 
Innes, Saskatoon, Sask. 


Surplus ( including paid-up capital $250,000.00) 
Insurance issued, during 1931 
Insurance in force, December 31st, 1931 
Board of Directors: 
A. H. BEATON, Esq 
President 


ALBERT A. MACDONALD, M.D., L.R.C.P. & &. (Edin.) 
Vice-President and Medical Director ° 


COL. A. E. KIRKP. a 
A 
TRICK, 
in First 3 Weeks of Year 


ALFRED ROGERS, Esq. ' 
The National Lif 
ank sus : : 7 4 
Assurance Com nh Canad tient {oF the. fizat three weeks of | os 
; ear 0 
UAL INSURANCE wiegites ] Beets, Sh Rear Bey |S 
a . * « . Ts A 
COMPANY $ University Avense . he etings, the second week 83, and 


848,898.93 
_9,731,655.00 
60,590,611.00 


ASSETS EXCEED - $1,500,000.00 
NON-ASSESSABLE POLICIES COVERING 


FIRE - AUTOMOBILE 


BURGLARY - PLATE GLASS 
WINDSTORM - SPRINKLER LEAKAGE 


PORTAGE LA PRAIRIE MONTREAL 
REGINA VANCOUVER 


Insurance 

Inklings 37,015,079 | $500 
grou 
me 
ber. 


“NORTHWESTERN MUTUAL : ao", SoNiase 
- FIRE ASSOCIATION 


; SEATTLE, WASHINGTON 
EAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Dividends ranging from 25% to 40% 


FRANK A. NICHOLSON, manager 
for New Brunswick and Prince Ed- 
ward Island with the Manufacturers 
Life Insurance Co., has been trans- 
ferred to the Seattle, Washington 
branch of that company. Harold E. 
McLean, city representative of the 
company at Saint John has been 
promoted to succeed Mr. Nicholson- 

H. B. MARTIN, formerly manager 
of the Brandon, Man., branch of the 
Imperial Life Assurance Co., has been 
appointed branch manager at Saska- 
toon, Sask., with effect irém January 
3, 1032. 


OFFICES: 
° TORONTO 


«*PORTAGE LA PRAIRIE 
Len | 


N 


a ird we X Co., 
a pes liabilities tied up by Janu-|of > 
000. =" are estimated atjsuga 


» Seskatecn, 
ary’ 


, . 
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80, 1982 


of Service TOWED INCREASE 





asing num- N DEPOSITS IN °31 
Policyhold- faintains Strong Liquid |Amerie 
: ition — Earned 
oe Le $17.16 Per Share 
en fully, Warnings of $17.16 per share 
ret. ft - provision for taxes and write- 


This 


' i 


the 


spent in the previous year. 
cen i 


D) oIns 
a . 


and contributi: 


400,000 or premises and p 
120,000 for Dominion taxe 
ce of $24,802 was carri 









y standing at $559,633. 


| it a pri it is AND SURPLUS ACCOUNT 
corns ci Pr: eS we 
' ' 2,579,802 : 








current iv 
ANK OF N. SCOTIA 





bank premises , are 
wan py the Bank of Nova Scotia 

Sits annual report for 1931, just 
leah) is compares with 
of $16.83 per share in 
ed upon the same number 
es outstanding, though ac- 
‘all’ average capital was 
wher in 1931 owing to the fact 
# during 1930 a new capital is- 
eof $2,000,000 was made. Profit 
is in 1931 was therefore actually 
wer, the average rate on capital, 
wve and undivided profits being 
iper cent as compared with 7.21 


ing deductions for| 
3 premises, earnings were | 
sximately $44,000 higher than 
pal tga 
equivalent to $21.50 per 
Sas against $21.13 in 1930, | D2 
er paying out $1,920,000 in divi- 
; $115,000 to 
ters’ pension fund, writing 
TO-| 2.30 


od to profit and loss account, 


2,535,643 |than any which 





Branch Banking System 


“Terrible” 


an Banker, 
to Canadian Ban 


Our System 





While Canadian statesmen and 
business ‘men have been giving 
strong voice to the conviction that 
the Canadian branch banking sys- 
tem is one of the strongholds of the 
Dominion’s commercial structure, it 
appears that a have merely been 
deluding themselves and have been 
lulled into a false sense of security 
just because a handful of banks 
have not come tumbling down about 
our ears! 

Here is an editorial which appear- 
ed in a recent issue of The eri- 
can Banker, New York, setting out 
to disabuse our minds of the idea 
that the branch banking system is 
sound. Does it? 

The Financial. Post reprints it 
rbatim, and will be glad to hear 
how it reacts on its readers. The 
gauntlet is down. We invite you to 
step into the lists, Canadian branch 
managers, and let us know 
a opinion of the Canadian branch 
k system. 

“Sundry shortsighted gentlemen of 

the prose and of Selibinas walet Gs our 

} bank suspensions in 1931 as a 
convincing “argument” that branch 
banking is a better system. 

“But the last four months has ut- 
terly exploded the validity of their 
argument. 

“Branch banking as practised in 
paueand and carried on in Canada has 
faults more glaring and dangerous 
ean be charged 
against unit banking. 


5 ware ass eto “If anything, the branch system is 
J Executor Company prem. 400,000 400,000 | even further than unit banking from 
‘ Govt. tax 120,00 i at ideal of perfect bank responsi- 
irance. It is, however, : =e : EAS bility, ae desirable iets like other 
ow 28,802 68,988 | dreams of human perfectibility, prob- 

ture welfare of your [2 684,831 1,465,843 | ably equally unattainable. 
; you. . 99 dest Trams. torres... ..... + 1,000,000) “We have our bank closings. The 

559,638 534,831 figures tell the story. 

uld your f, suffer : : “But branch banking systems, in- 


taf charges of management 
’ for bad and doubtful debts. 


ae Assets Maintained 


TRUST AND 

COMPANY, 
Vest, Toronto 2 
Vest, Montreal, Que, 


ident: 
JRDOCH, K.C. 
esidents: : 
HN J. GIBSON and Gon. ign, | 
W. McNEILL 


y are but $6 


~~. 
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other securities hel 


Million dollars. at $9,780,000. 
~ Deposits Show Increase 


temarkably high fi 


ar ago, stand 


are 
and to Canadian 


Letters 


$225,454,617 as against 
100,583 at the end of 1930. 


we 
at ember 
Enmediately Available Liquid Resources 


ae. 














ea 3 1931 1930 
|. Amets $ $ 
i — secccesccces 9,245,969 9,503,866 
ae cat ecccces 13,536,016 14,690,183 
4 Gold reserve ...... 2,000,000 3,500,000 
ae ie Dhue by for. banks. 6,408,657 4,858,283 
© Woreigr. curr. .... 1,479,052 1,401,982 
y ~ Govt, secs, ........ 37,233,331 25,036,967 
‘ Gall loans abroad . 4,669,655 7,298,060 
ee 74,572,680 66,389,341 
5 Leans and Securities Other Than Those of 
oe ot Canadian Government 
4 “Public secs... 16,169,938 10,986,542 
Rly, & other secs 9,779,163 12,129,112 
~ Cah. call loans ... 13,314,709 30,813,116 
Carrent loans* ... 107,513,949 99,755,787 
Teams dbroad® .... 14,586,192 16,114,827 
"i 161,863,946 169,798,884 
; ‘ Due from Other Banks 
: Notes of other bks. 913,158 1,094,639 
; GRewies of oth. bis. 8,857,999 11,085,855 
| other (i157 12,179,904 
= <. r Assets 
Noweurr, loans* .. 410,025 151,362 
Len setate Fobdews to tanteda 63,22 
credit .. 4,606,872 8,455,771 
Palk premises wos. 8,293,954 7,864,735 
Te circ. fd. 566,102 630,231 
Gk. in control. cos. 2,696,392 ....++ 
2,351,340. 53 Other assets ...... 215,327 182,123 
. 7 : dietitians ee 
' 2 16,788,672 14,247,448 
1,141,509.61 ‘ seein Maeae 
: 455 263,115,662 
11,157,589.22 Labiit 262,496,455 
To the Public 
9,726,591.00 Ciretlation ..... 12,702,838 13,967,347 
se , by public 
Md oases $4,975,949 88,272,195 
} acer. int. 168,471,010 166,770,06 
' 848,898.93, To abroad, etc. : i 
Foreign bis. .... 1,987,648 2,471,674 
9,731,655.00 Bills payable ... 187,405 504,364 
' 590 Aatters of credit 4,606,872 5,455,771 
, 411.00 Other liahs. ..... 209,111 $10,557 
233,140,828 222,751,960 
To banks in Canale 2,313,789 8,348,628 
; ‘0 the Shareholders 
pridends unpaid.. 482,204 480,248 
MES ckoe 24,000,000 24,000,000 
Gpital stock ©°'°" 12'000,000 12,000,000 
a * 559,633 634,831 


37,0,41,,837 87,015,079 


~ 262,496,455 263,115,662 
« “After reserve for bad and doubtful debts. 


Us, Bank Failures 240 
in First 3 Weeks of Year 


Bank Suspensions in’ the United 
fistes for the first three weeks of 
Rew year have totalled 240 
; Y, to the American Banker, 
2B ork, the first week having had 
gr “losings, the second week 83, and 
the thir Week 84, : 
Deposit liab);:; 


ar aelaiaiaae 





es tied up by Janu- 
are estimated at 








| Arsets have been well maintain- 
ed, totalling $262,496,207, at which 
they 19,000, or less than 
‘| br cent under the 1930 figure, | big to fail or to be permitted to fail. 
ié liquid position—due largely 
an increase from $25,637,000 to 
238,000 in Dominion and pro- 
jal securities held—shows a 
wked: improvement. Cash hold- 
s consi of current coin, Do- 
notes and United States and 
ign currencies are 10.76) with 30 per cent of his deposits for 
liabilities and quick|the “safety” of his branch banking 
is are 54.83 per cent of liabili- 


th a commas among the as- 


the p 
consists of, first, the nearly 
000 increase in government/ accounts as they had before the 
referred to, and a similar in-| crash. eran 
ease in the amount of Canadian! their value hb 
mrrent loans ‘and discounts (after|*hem > 
fision for bad: and doubtful |? 


Deposits have been maintained at 
i re, both sav- 


eposits being) Children Show Thrift, Sav- 


3 ye 

“at $168,471,000 and about $35,000,- 
000 respectively. Among the other 
ities, balances. due to banks 
$500,000 lower at $1,- 


_ 607,000 showed a decrease of $800,- | past 


, sahiliti ic | increased from about $1,000,00 
000. Total liabilities to the $236,- | $1.948,387 as at October last. 


serves remain unaltered at $24,000,- 


The following table gives a com-|the institution was experienced in 
ive analysis of the bank’s posi-| November, 1931, when nearly 36,000 


as compiled by The Financial | deposits were made. 


and pro- | Stead of suspending individually when 


they are faced with a run, pull the 
monetary standard of their countries 
cresningty down when they face the 
crisis deflation, 
Poor Logic 

“Branch banking systems are too 
They cannot suspend to liquidate 
locally, as do our American banks, 
making way for a sound reorganiza- 
tion or the organization of a new 
bank. Their liquidation cannot be 
compartmentized and absorbed locally 
where their credits were spent. 

“Every Britisher is paying today 


system. Every Canadian is paying 
for “safety” of his branch banking 
system with 20 per cent of his 
deposits. True, the Britisher and the 
Canadian have as many pounds 
sterling or Dominion dollars in the 


20 to 30 per cent of 
e been taken from 
the loss of purchasing 
ower of their funds. True, also they 
ope to get full value back. But so 


do American beneficiaries of indiv- 


abe prs oe by. ce idual closed banks, with better reason, 
¥ ase 0 * o 
$6,409,000, while call loans 
are approximately $2,600,- 
wer at $4,670,000. Canadian 
dropped. 7% million dol- 
$13,315,000. Canadian mu- 
and foreign public securi- 
ld at not exceeding market | in 
i from $11,000,000 | banking, if you like. Ignore, if you 
over $16,000,000, while | can, the fact that credit administra- 
dition is thereby taken from sympa- 


iret a contraction of about 2% | thetic local hands and put in the 


as we see it. 
Say We Are Deluded 

“Perhaps you can fool the British 
and Canadian people into thinking 
that such a system of mass confisca- 
tion of their banked wealth is 
better. 
Concentrate the money, of a nation 
a few large banks through branch 


ents in Banking World © 








‘New York, Throws Down Gauntlet 


a 


Says Journal 


kers on Merits of 


hands of distant city money-market 
manipulators. Forget, if you can, the 
fact that another field of the individ- 
ualistic enterprise to which we owe 
our American progress is thus handed 
to a monopoly. 

_ “Ignore such social and economic 
implications of branch banking, if you 
can. 

“But you cannot escape the truth 
that mismanagement of big banks is 
possible, and when it comes, its very 
momentum is likely to be more costly 
than we have found it under unit 
banking systems. 


_. Blamed For Plenty 

“Mistakes can be made by branch 
bankers. They were made in France, 
where after some of the smaller 
branch banks failed, the government 
was forced to pour billions of flat 
francs into the remaining branch 
banking systems to keep them alive. 

“French depositors’ demands for 
gold came simultaneously with this 
geverasees subsidy. The situation in 

ermany before the moratorium, was 
complicated with branch bank fail- 
ures which could only be solved by the 
use of government guarantees and 
freezing of deposits. Not only has 
branch banking given a poor account 
of itself to its depositors, but coun- 
tries which have depended upon it 
have fared badly. 

“But do we need to look abroad to 
see the danger which is inherent in 
the branch battle idea? Our own gov- 
ernment has had to pledge both money 
and credit to support at least one 
branch banking situation where poor 
management policies in the boom had 
led to weakened depositors’ confidence 
in the depression. 

More Mistakes 

“Mistakes in banking are made. 
And they are bigger and more dan- 
gerous in geometric proportion to the 
scope and size of the aeateg organi- 
zations making them, The fact that 
the error may hinge upon government 
fiscal policy as well as banking, only 
emphasizes the fact that bigness of 
banks is a liability to governments 
rather than an asset, in times of 
crisis. 

“London made such a mistake. It 
was a banking and credit blunder. 
Every moneyed person in the British 
Empire is today paying the price of 
that mistake. The folly was too big 
to be absorbed in the reorganization 
or liquidation of one or more banks. 
Closing even one big branch bank 
would have precipitated a national 
smash, 

“Instead, the British government 
and bankers have charged the cost of 
their mistake to the entire wealth of 
the country. The banks simply went 
off the gold standard. 

A Strong Finish 

“Unit. banking cannot exist without 
the implication that some banks will 
be run better than others. But unit 
bankers can look forward to the hope 
that through co-operative effort to- 
ward better bank management as 
expressed in American Bankers Asso- 
ciation work, in Federal Reserve 
membership, local clearing house 
associations, and the like, the per- 
centage of mismanagement, and the 
percentage of victims of government 
mismanagement can be reduced to a 
smaller and smaller figure. 

“Branch banking systems cannot be 
— without facing the danger 
that mistakes at headquarters will 
plunge the whole country disastrobsly 
off its gold base. 

“Only a fool can delude himself into 
the belief that any guaranty of bank 
deposits is possible. 

“His folly is no less if he worships 
the guaranty of deposits idea under 
the guise of branch banking.” 





PENNY BANK HAS 
GAIN IN DEPOSITS 


ing About $4,000 Per 
Month 


That Canadian children are de- 
veloping in an increasing degree the 


banks | virtue of thrift is apparent from the 
about $1,000,000 less at $2,314,000.) recent report of the Penny Bank of 
of credit amounting to $4,-| Ontario which shows that during the | the foll 


have 
0 to 
This 
igure shows an increase in deposits 
since June, 1930 of close to $65,500, 
or about $4,000 per month. 

The biggest week in the history of 


three years deposits 


Started in 1904 


The Penny Bank, which was started 
as a philanthropic banking corpora- 
tion in 1904 serves a school popula- 
tion of about 200,000 children located 
in upward of 450 schools in 125 
centres. The majority of its branthes 
are in Ontario, although under its 
federal charter the institution can 
operate in any~part of the Dominion. 

All deposits are invested in gov- 
ernment and municipal securities 
under governmental supervision, an 
in actual operation the bank makes 
a smal! profit between the interest 
earned from its investments and the 
interest (8 per cent) which it pays 
its depositors. This margin helps to 
cover the expenses of operation, 
although it has been reliant to some 
extent upon government and other 
aid. Thus the province of Ontario 
recently made a grant of $2,500 to 
assist the bank in its work. 

The following table shows deposits 
on hand at the end of fiscal years 
ending June 30: 

Growth of Penny Bank Deposits 
Bank started 


244,009 
608,464 
787,541 
1,277,911 
1,848,387 





STEIN on tia dteacpame takin 





Unify Cheque Charges 
On Current Accounts 


Vancouver banks recentiy adopted 
a uniform *system of charges on 
cheques drawn upon small current 
accounts. This action was found nec- 
essary because the many cheques 
issued on these accounts have made 
this business unprofitable to the 
banks, 

The following schedule of charges 
has been instituted: Average balance 
below $200, seven cents per cheque; 
$200 to $299, ten cheques allowed 
free, subsequent cheques seven cents 
each; $300 to $399, twenty cheques 


ifree; $400 to $499, 30 cheques free; 


$500 and over, 40 cheques free, these 
groups all being subject to the addi- 
tional charge of seven cents on 
cheques beyond the stipulated num- 
ber. 


Record Sugar Output in Alberta 

A record production of refined 
sugar in Alberta was achieved by the 
Canadian Sugar Factories, Ltd., Ray- 
mond, which ended- the season’s 
operations late in December with an 
output of approximately 32,000,000 
pounds. The plant, now owned by the 
British Columbia Sugar Refining 
Co., Vancouver, sliced 108,000 tons 
of beets during the run, and the 
sugar produced has an estimated 
value of over $1,500 


— 


Bank Chat 


The Bank of Nova Scotia reports 
the following staff changes: 

J. G. KENNEY has been appointed 
accountant at the New York agency. 
N. R. CAMPBELL has been ap- 
pointed accountant at New Westmin- 
ster, B.C. 

Imperial Bank of Canada reports 
owing staff changes: 

. T. BEWS, formerly accountant, 
| New. Liskeard, Ont., has been ap- 
pointed manager at Richard’s Land- 
jing, Ont. 

G. WELFORD, formerly manager, 
| Richard’s Landing, has been appointed | 
manager at Englehart, Ont, 

3. T. CUTTLE, formerly manager, | 
Englehart, Ont., has been appointed 
manager at Cobalt, Ont. 

W. Q. CLARK, formerly attached 
to Niagara Falls branch, has been 
speerated accountant, New Liskeard, 

nt. 

P, M. HUSBY, formerly manager at 
Neville, Sask., has been appointed 
manager at McCord, Sask. 

H,. McLEAN, formerly assistant 
manager at Weyburn, Sask., has been 
|; appointed manager at Tribune, Sask. 

C. G. GREEN, formerly manager at 
Eglinton and Mount Pleasant Road, 
| Toronto, has been appointed manager 
at King and Sherbourne branch, 

| Toronto. 


|Canadian Mint in 1931 
Struck 11,618,690 Coins 







































In 1931 the Royal Canadian Mint £ 


issued 6,620,000 five-cent pieces, 
5,140,000 “pennies,” or one-cent 
ieces, and 2,294,000 ten-cent pieces. 
No gold pieces were minted, but a 
total of 848,000 “quarters” were 
delivered, and 60,000 fifty-cent pieces. 
The total number of coins struck 
during the year was 11,618,690, and 
the number issued was 13,970,000. 
The gross value of rough and fine 
gold and fine silver received by the 
Mint last year was $35,638,176. 
Deliveries to the Dominion Depart- 
ment of Finance had a value of $35,- 
176,551. Trade bars sold were valued 
at $545,541. 


Weekly Bank Clearings 


Western Cities 
Jan, 22,1931 Jan. 21, 1932 
eveeeee $ 2,714,099 § 2,601,686 
1,939,790 














Halifax .. 
Saint John 


Moncton ..,..+6. ° 731,696 

Sherbrooke ...+« 733,648 

Quebec ...ecses e 5,095,228 

Ottawa .ccecses e 6,679,918 

Montreal ..sesese 112,100,097 

Kingston ..esece 648,134 J 

Peterboro” ,...++ 779,020 620,289 

Toronto ..... eee 104,105,633 $2,349,374 

Hamilton ...ee02 4,741,187 3,694,918 

Kitchener ...se+. .« 1,058,094 806,430 

Brantford ..-ee6 1,090,382 764,487 

London .ecoccesq 8,148,622 2,251,245 

Chatham .eseere 578,664 510,690 

Windsor oeecsee  8,,148,981 8,,097,992 

Sarnia ..sscsces 652,859 439,660 

Sudbury gyee+-s> 709,428 487,419 
estern Cities 


Jan. 22,1931 Jan. 21, 1982 


Fort William ,... $ 677,911 $ 631,832 
Winnipeg ..ceeee 28,432,469 28,246,308 
Brandon ....ssee 407,602 300,494 
Moose Jaw ..ceee 868,479 520,017 
Regina ...cecese 8,098,669 2,861,597 
Saskatoon ...ece+ 1,752,194 1,293,998 
Prince Albert 4. 7, 297,817 
Edmonton ...-+2 5,087,711 8,725,818 
Calgary ....+e 2 7,620,934 4,787,337 
Medicine Hat ... 237,957 181,289 
Lethbridge ...... 369,911 286,185 
Vancouver ...+- 16a Oe eee 
New Westminster 630, 

een tae 994,252 1,522,008 
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Barclays Bank Stresses|| Reply Made to Charge That Canadian Banks cheeeee 
Need for Effective Ex- Lend More Freely in East Than West oer Le 
change Facilities epreere 
———— In an editorial in The Financial) People generally are loath to ad- lepers 
While voicing the need for a| Post of December 19, 1931, under | mit that others have a clearer treereeer 
wider and more effective forward| the heading of “Criticisms of) vision of what is best for them in erpreere 
exchange market to enable traders} Banks Must be Answered,” ap-| the matter of credit. A few are Eee ae 
to cover their exchange risks,| pears the statement: “The banks | broad enough occasionally to thank vPper re 
Barclay’s Bank, of London, Eng.,inj are constantly faced with ‘the | their bankers for refusing them a Cee 
its monthly review for January,| charge that they lend more freely | loan; but the majority tend to be- moieetit 










come knockers, and those who are 
least deserving of credit, as a rule, 
knock the hardest. 

Custodian of Trust Funds 


If bank critics, whether of the 
East or West, would remember that 
banks are custodians of trust 
funds, consisting largely of deposit- 
or’s savings, and that as such must 
exercise great discretion in the 


points out that there still exists 
considerable misunderstanding as 
to the essentials necessary to the 
creation an@ proper functioning of 
such a market. In many quarters 
it appears to be the opinion that the 
fault lies with the banks, a belief 
which, the bank contends, is not 
justified by the facts. 

The cause is attributed to ex- 
change restrictions imposed by for- 


to the big promoters and financiers 
in the East than to the small pro- 
ducers of the West.” 

Canadian banks, as every one 
knows, or should know before mak- 
ing broad unproven charges in the 
press, are not conducted altogether 
according to the personal ideas of 
their executive officers, but subject 
to the provisions of the Bank Act, 
which was not evolved by bankers, 



























































































eign countries; the great reduction : matters of loans and investments, ~~) @ 
in the volume of international capi- pe od the one ee perhaps some of the criticisms Back of ind back of 7 
tal movements, owing to the virtual 4 1 © peop: he Pacifi . aaa di © | might be more tempered with kind- of every industry—~bacs ak A 
cessation of overseas lending, and} Atlantic to ' @ sacinc including | ness and justice. every individual from generation £, 

the reversal of the former policy of | Tura! as well as urban districts. | “7+ is to the interest of Canadian to generation, stands the Bank— 

central banks of holding a substan-| This Act is the product of some of | hanks as well as that of every dian of and anally 

tial proportion of their resources in the brightest minds in Canada, both Canadian, to build up and develop a@ guar money | 

foreign centres. before and since Confederation; | 5° greater Canada. Agriculture is of progress of a nation and its 





and at~stated intervals has been 
revised and supplemented to con- 


people. In all the branches of 


Working of Foreign Exchange 
this Bank you will find a will- 


“In actual working,” the review 


admittedly one of the basic indus- 
tries of any country, and as it pros- 











states, “the forward exchange market | form with the changes of condi- 
qoeeente many complexities, but the | tions and times. ae in ee coer whe ingness to guard and foster your 
underlying basis is very simple Little Criticism Before hen “deol Camaien heeinien interests. : 


indeed. It consists of the ability of 
the banks and financial houses who 
make the market both to obtain 
overdrafts in foreign centres and to 
lace deposits abroad, which, subject 
o the agreed terms, can be withdrawn 
without hindrance. 

“Two examples may be given: 

(a) That of an exporter who wishes 
to fix the rate for $50,000 he is to 
receive in three months’ time and, 

(b) That of an importer who wishes 
to fix the rate for $100,000 he has to 
pay in one month’s time. 

“The exporter in (a) applies to his 
banker, who thereupon sells $50,000 
for immediate delivery, obtaining the 
necessary dollars by overdrawing his 
account with his New York corres- 
pondent. The rate is thus fixed and, 
in three months’ time, the overdraft 
is repaid with the dollars received 
from the exporter. It is obvious that 
this —— operation would not 
have been possible if the exporter’s 
banker had been unable to obtain an 
overdraft, owing to exchange restric- 
tions in America. 

“In (b), the banker of the importer 
who has to Rey $100,000 in one 
month, would fix the rate by buying 
forthwith $100,000 and placing them 
to the credit of his account with his 
New York correspondent. There the 
would remain until the importer too 
delivery of them on the agreed date. 
It is clear that in this case also the 
operation would be impossible if the 
importer’s banks were unable freely 





During so-called “good times” 
credits generally, including bank- 
ing credits, are not subjected to 
the acid tests which prevail in times 
such as the present. In “good 
times” very little criticism is 
voiced or printed of the attitude of 
Canadian banks toward the small 
producers of the West, and the lat- 
ter are liable to overlook the fact 
that without security which will in- 
sure liquidation of loans within a 
reasonable period, the so-called 
“big promoters and financiers in the 
East” are having just as great 
difficulty as their Western com- 
patriots in persuading the banks to 
make them unwarranted advances. 

Certain Canadian banks have on 
different occasions been unjustly 
criticized for loans. made outside 
of Canada at the expense, it was 
said, of Canadian business. As a 
matter of fact, in the South, which 
was the location under discussion, 
deposits exceeded loans—a not in- 
frequent condition of affairs — so 
that instead of Canada being de- 
pleted of funds for the benefit of 
the South, through the fluidity of 
money under the Canadian branch 
bank system, Canada was getting 
the use of surplus Southern de- 


adopt a suicidal policy of penaliz- 
ing the agrarian interests of the 
West? To do so would be to credit 
them with even less gray matter 
than some of their uninformed 
critics concede. 

“TW. BO 
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cre n Ne or ange a 
restrictions “there. — A Confidential Business _ 208 pages $ 
Business Impeded Banking, as everyone knows is a illustrated with 
“Even though the banks inter-| confidential business. No one ex- maps and charts 


ested in creating forward exchange 
may not actually cover themselves 
precisely in this way, i. by taking 
overdrafts or creating credit balances, 
et this is the technical basis of 
orward quotations. Therefore, if for 
any reason, operations of this char- 
acter are impossible, a normal for- 


pects or wants their bank to broad- 
cast information of their deposits 
or loans. Why then should the 
banks, in a futile attempt to sat- 
isfy the morbid curiosity of their 
critics, give to the public informa- 
tion of loans to farmers either of 
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Shareholders’ 
Outlook Glum 


From Our Own Correspondent 

MONTREAL. — Present indica- 
tions are that shareholders of Howe 
Lumber Co., in bankruptcy, will re- 
ceive nothing for their holdings and 
it is unlikely that creditors will 
to reli- 
able information received by The 
Financial Post. Settlement of ad- 
vances made under section 88 of the 
Bank Act will absorb practically all 


-| the company’s assets. 


Howe Lumber was placed in re- 
ceivership in November, 1931, fol- 
lowing a wide depreciation in the 
value of its inventories. Sales also 
had fallen off sharply owing to the 
reduced volume of business in the 
building trades. No financial state- 
ment has been issued since March 
31, 1929. 

Stock outstanding 


comprises 
$350,100 of 7 per cent first prefer- 


e|red; $167,000 of second preferred 


and 15,000 shares of no par com- 
mon stock. The first preferred was 


7 offered publicly in 1928 at par with 


a bonus of one-half share of com- 
mon. Fractional shares of common 
were adjusted at $20 a share. 


Howe Lumber operates a plant | Balan 


at Three Rivers with branches at 
Montreal and Shawinigan Falls. 


URGE DISCUSSION 
SOVIET LUMBER 
_ AT CONFERENCE 


B. C. Lumbermen Think 
Ottawa Parley Should 


Air Problem 

From Our Own Correspondent 
VANCOUVER.—British Colum- 
bia lumbermen are becoming con- 
vinced tha stion of Soviet 
i d be one of the 
to be dealt withe at the 
Empire economic conference in 
Al h still continuing their 
effort to have the negotiations pro- 

ceeding in Great Britain with 


timbermen forestalled, the|* 


sian 
lumbermen believe that even if 
they are successful in this instance, 


| it will not definitely settle the sta- 
tus of Canadian 


umber in the 


Lanes United Kingdom market. 


nada’ in 1931 is 
“finally ‘estimated’ by the Do. 


on Bureau of “ 
44,000 . bushels, which com- 
res with the figure of 420,672,000 
ihels for the crop of the previous 
4 new estimate for 1931 
i of about 


at sian lum 


al | placed 


Seek Permanent Market 

“What we are seeking is not a tem- 
porary market in the British Isles but 
& permanent one that will gradually 
increase,” said a leading lumber oper- 
ator to The Financial Post. “We want 
to develop the lumber trade into one 
of the primary products in the up- 


building of trade within the Empire. | h 


British Columbia is one of the few, 
and certainly the largest, sources of 
softwood lumber in the British Em- 
pire, and it should be good imperial 
policy to encourage and develop that 
softwood supply within the Empire, 
‘rather than have it handicapped by 
the competition of foreign products 
offered at ruinous prices.” 


Total Exclusion Mooted 


Some interests in Br-tain are said 
to be total exclusion of Rus- 
T, while others are favor- 
ing a more modi icy of a 
quota on not only Russian lumber, 
but lumber from Finland and the 
Scandinavian countries. These in- 
terests would have a preference 
on all Empire-produced lum- 

r. Opponents cf this measure 
point out, however, that to prohibit 
ae Russian lumber would be to 

Britain’s important hous- 

ing programme. 
1 a sense, it is pointed out, ex- 
clusion of Russian lumber alone 


In| Would not remedy the situation as 


it would still leave the market oer 


eub- for other Baltic countries which, 


A necessary upward 
been made in the 1930 
ion now given as 


en eA te value of all field crops 
ey; a i981 ise estimated at $425,065,100, 
gas compared with $662,040,900 in 
- 1930. total area under field 
crops in 1931 is estimated at 5' 
964,056 acres, as compared wi 
' 62,214,670 acres in 1930. It will be 
noted that there is a decline of 
| 4.25 million acres in the area de- 


ete ere field crops 
_ of Canada in 1 


1,000 
1 


1 as compared with 


Details Given 
‘The total values of field crops for 
1930 with aiianates ae aoe are 
shown it appen e, aver- 
Ss ier in valuation being 
and special com- 
e end of Decem- 


d on monthl 
ons to 
=o , 1931. These are a om 
ae to price changes during the 
. Sens af seven months of the crop 
season. 
Se Value of Field Crops 
000’s —, 


711930. The 


cause of lower production costs and 
proximity to the market, are able 
to undersell Canadian lumber. 


PULP AND PAPER 
DECEMBER TRADE 
ON LOWER SCALE 


Drop in Newsprint Sales 
Pulls Down Aggregate 
Values 


From Our Own ¢ 

MONTREAL.—Exports of Can- 
adian Paper, —— pulpwood had 
a lower value in December last than 
in\ the preceding month or for 
December, 1930, according to re- 
turns compiled by the Dominion 
Department of Trade and Com- 
merce. 

For the past month exports had 
an aggregate value of $11,437,498. 
This compares with $12,328,060 in 
November and with $16,148,635 in 
December, 1930. 

Detailed returns for December, 
1931, show that the value of wood 
DP exports was $2,394,402, as 
against $2,577,546 for the same 
months a year ago. Sulphate ex- 
ports showed little change at 
$376,803, while bleached sulphite 
registered an increase from $1,070,- 
789 in December, 1930, to $1,163,- 
352 for the same month in 1931. 
Unbleached sulphite export values 
fell off sharply from $605,511 in 
1930 to $327,192 last year. 

Gain for Groundwood 

Groundwood pulp exports, on the 
other hand, advanced $56,000 to 
$511,527. There was little change 
of penne in the other types 
of pulp exports in December last. 

Pulpwood exports last month had 
a total value of $380,451. This 
compared with $512,663 in Novem- 
ber and $755,277 for December, 

rincipal change was 
Cc 


24| the sharp decline in the exports of 


“other” peeled pulpwood, which fell 


4|1rom $696,077 in December, 1930, 


‘ 
2 
21,254 
8,238 


. Fatten Mbre Cattle This Winter 
Reports from the Department of 
Agriculture show an unusually large 
Dumber of cattle. bei fattened 
$ the present winter, both in the 
2 Provinces and the Provinces 
of Ontario and Quebec. This is one 
result of the present low price of 


most cases 


to $318,654 for December, 1931. 
Newsprint Values Down 
Paper exports in December last 
had a value of $8,662,645, or a 
proximately $4,000,000 less than in 
the same month of the preceding 
year. The decline is almost wholly 
accounted for by the falling off in 
the ane of newsprint paper, 
which had a value Jast month of 
$7,583,515. It is interesting to note 
that eens of wrapping paper, 
bond and writing paper, wall paper, 


these cattle are| and wallboard, increased in value 


prepared for the British|last month as compared with 
December, 1930. 


and Paper Industry 
ILP PRODUCTION |Howe Lumber |BLDG. PRODUCTS 


EARNINGS COVER 
DIVIDEND NEEDS 


Profits Equal to $2.18 a 
Share on Com- 
mon 


From Our Own Carrespondent 

MONTREAL—Earnings of 
Buildi Products Ltd., in 1931, 
though lower than those of the pre- 
vious year, were sufficient to cover 
dividends on the capital stock which 
are paid at the rate of $2 annually. 
Net profit was $263,820 or the 
equivalent of $2.18 a share on the 
“A” and “B” share; in 1930 net 
profit was $326,434 or $2.70 a share 
on the common. 5 

Net profit includes provision for 
depreciation and contingency re- 
serve and addition of income re- 
ceived from investors. During 1931 
the sum of $111,085 was added to 
depreciation reserve compared with 
$112,517 in the previous period. 

Following is a comparison of in- 
come accounts for the past three 
years: 

1929 

418,482 

6,602 

411,880 

205,438 

206,442 
7 643,466 

849,907 


1931 1930 


Net profit 
Pfd. divd. 


263,820 
241,692 2 


22,128 
934,649 84 


P. and L. bal. ... 956,777 
Working Capital Higher 

Working capital is higher by 
$67,000 at $1,894,092, while ratio of 
current assets to current liabilities 
has been further increased amount- 
ing to 19 to 1 compared with 13 to 1 
at the end of 1930. Current assets 
are slightly higher due to a gain 
in investment account while current 
liabilities reflect a slight drop in 
payables. : 

otable changes in assets include 
an increase of $259,000 in invest- 
ments which now total $995,009; a 
gain of $150,000 in accounts re- 
ceivable which stand at $559,012 
and a reduction of $376,000 in cash 
and call loans to $93,303. Inven- 
tories are down $12,000 at $351,625. 

Reflecting ditions made 
plant last year, property account 
totals $1,315,634 an increase of 
88,000 total assets are up $109,000 
to $3,320,563. 

Accounts Payable Lower 

In liabilities, accounts payable 
are lower $47,000 at $103,858, while 
depreciation reserve has, been in- 
creased from $482,984 to $594,069. 
Capital structure is unc and 
surplus has been increased by $22,- 
000 to $956,777. 

Encouragement was seen in the 
remarks of P. R. Allen, president 
of the company who said to share- 
olders: 

“The introduction of new products, 
pons for the first time in 1931, 

elped maintain a good volume for 
the year. 

“During the year, a new factory for 
the production of premoulded asphalt 
products was completed at Hamilton, 
Ont. In a very few weeks we expect 
to produce at this same plant asphalt 
floor tiles in various colors and, in 
addition, a new type of asphalt 
shingle for use in place of slate and 
tile. These articles have, heretofore, 
not been manufactured in Canada. 

“A-new siding, simulating brick, 
for use on the side walls of old 
buildings, will also be placed on the 
market early this year. 

“Since replacements. and repairs 
continue to be necessary, and as we 
produce a complete line of materials 
used for these purposes, we have rea- 
son to look forward with optimism 
to the coming year” 


J.S. MITCHELL CO. 
CONCLUDES YEAR 
SOUND PROGRESS 


Though Earnings Lower, 
Financial Position 
Strengthened 


From Our Own Correspondent 

MONTREAL.—Further strength- 
ening in the financial position of 
J. 8. Mitchell Co., operating a gen- 
eral supply business from Sher- 
brooke, will be shown in the report 
for 1931 to be published shortly. 

The income statement will show 
that after payment of dividends on 
the preferred stock, amounting to 
$24,746, together with dividends on 
the common stock, amounting to 
$30,000 nd after writing down the 
company’s inventories and holdings 
of Dominion of Canada bonds to 
market prices, surplus account was 
drawn upon to the extent of about 
$14,000. Of this latter figure, how- 
ever, some $13,625 was set up as a 
reserve against depreciation in the 
value of Dominion of Canada bond 
holdings. 

Increase Common Equity 

Following its usual conservative 
policy, the company retired $18,- 
000 of its 6 per cent first mortgage 
bonds during the year, leaving out- 
standing only $82,000 principal 
amount. The preferred stock out- 
standing was also reduced by $40,- 
000 during the year, leaving the 
total of that issue at $340,000. 
These’ redemptions together repre- 
sent reduction in fixed charges, of 
approximately $4,000 per annum. 

Could Pay All Charges 

The liquid position of the com- 
pany remains exceptionally strong. 
The forthcoming statement will 
show that the company’s cash in 
bank, together with its Victory 
bond holdings, 
complete discharge of every 
liability to the public without reck- 
oning on accounts receivable and 
inventories. 

At the close of the year, J. S. 
Mitchell’s profit and loss balance 
apvroximate ' $334,000. This com- 
pares with $329,032 at the close of 
the preceding year. Current as- 
sets as at the end of December, 
1931, were about $832,000 and cur- 
rent liabilities about $135,000, leav- 


P-| ing net working capital of around 


$697,000. Total assets are now in 
the region of $1,233,134. 


Quebec Honey Output Gains 

The 1931 honey production of the 
Province of Quebec, according to 
reports from 1,773 apiarists, is as 
follows: Honey extract, 4,006,084 
pounds; honey in combs, 896,696 
pounds; wax, 55,4837 pounds. This 
is an increase over the previous year 
of 21 p.c. for honey extract, 27.9 p.c. 
for honey in combs and 15.7 for wax, 


y ‘ 


is sufficient for the | . 


- 


THE FINANCIAL POST 


INVESTORS SYND. 
ASSETS INCREASED 
TO $46,646,218 


Delinquencies on First 
11,000 Mortgage Loans 
Less Than 5 p.c. 


a 
Investors’ teste of Minne- 
apolis, reports in its year-end fi- 
nancial statement an increase in as- 
sets during the year of $7,836,102 
to’ $46,646,218, the largest increase 
in the company’s 38-year history, 
according to the treasurer, E. M. 
Richardson. Combined capital, sur- 
plus and reserves are shown at $6,- 
192,678, a gain in the year of $986,- 
186. The company does not pub- 
lish a revenue statement. 

“First mortgage loans on improved 
city residential property totalled 
34,410,118,” said Mr. Richardson. 
“Delinquencies on our loans have 
been remarkably small during 1931. 
The conditions of these loans, cover- 
ing ag they do, over 11,000 homes in 
26 cities of United States and Canada, 
is an encouraging demonstration of 
people’s ability to ‘carry on.’ 

“teas are on the amortization 
basis, requiring monthly payments 


of principal and interest, and pay- 


ments become delinquent after ninety | 10 


days. Such delinquencies total 
sigotly less than 4% of 1 per cent of 
total loans outstanding. Our ratio 
of delinquent payménts was reduced 
below % of 1 per cent in 1926, and 
has been maintained within that limit 
ever since. 

“Bonds and_ securities totalled 
$4,156,841, while cash on hand and in 
banks was $712,572, placing the com- 
peony in the most liquid position in its 

istory. 

“Investment certificate cash values 
totalled $32,983,024, an increase of 
$5,473,210 during the year. 

“Certificate reserve actuarially set 
aside, over and above legal liability, 
was $4,690,578, or an increase of 
$878,970.28.” 


Canadian Industries Ltd. 


Cellophane Unit Progressing 
From Our Own Coffespondent 

MONTREAL.—Construction opera- 
tions are well advanced on the new 
cellophane manufacturing plant of 
Canadian Industries, Ltd., at Shaw- 
inigan Falls, and it is now expected 
that operations will be commenced 
early in the spring. 

One of the principal parts of the 
new plant is the power unit, which 
is near completion. Electric steam 
generators of the Kaelin type are 
being used and power will be pur- 
chased from the Shawinigan Water 
and Power Co. The power plant will 


contain two electric steam boilers of 
kw. each, air compressors, 
refrigerating equipment, water amp 
pressure filters, etc. Practica 
the equipment is duplicated. 
The main manufacturing bapiding 
is 375 feet long and 125 feet wide an 
varies from, one story to six stories 


in height. It is of brick and concrete 
construction with steel sash, 


-Drummond St. Realty 


Fails to Get Quorum 
From Our Own 

MONTREAL.—At a meeting of 
bondhojders of Drummond Street 
Realty ‘Corp., held on January 22, a 
quorum could not be secured and the 
meeting was postponed until Febru- 
ary ate In the ee interest on 
the 6 er cent unding =e 

payable February 1 ll 
not be paid. 

The purpose of the meeting was to 
secure bondholders’ approval of a 
plan to postpone until February 1, 
1934, interest due on February 1 and 
August 1, 1932 and 1933. It was also 
planned to waive os fund pay- 
ments until November, 1934. 

Drummond Street Realty owns the 
La Salle Hotel in Montreal. There 
are outstanding in the hands of the 

ublic $625,000 of refunding merte*te 
onds, of which $92,000 are hel 
escrow. 
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Abitibi Power & Pap 
Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 
Murray Bay, Que, oe rage aoe 
Sturgeon Falls, Ont. 
enapene emda Te 


Daily Capacity 2200 Tons Newsprint 4 
Groundwood Pulp News Sulphite Pulp © 
High Grade Bleached Sulphite Pulp .— 


ment as submitted by the 
* _, pogueces.5y the oe 
n tu assed upon @ 
7 ivision of the Supe 
When the realization ; 
pany is incorporated and vested | 
the assets of the debtors’ gt 
arrangements will be made to} 
out to the creditors certificates 
indebtedness of the new companys 
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McDougall and Cowans 
eme is 

From Our Own Correspondent 

MONTREAL.—Gordon W. Scott, 

trustee of McDougall and Cowans in 

bankruptcy, has advised creditors 


that steps are now being taken to 
consummate the scheme of arrange- 


Again AUBURN Leads Wit 


Cire lnc Atheros 


Improved | 


STRAIGHT EIGHT 


1+. was the Unequalled Value of Auburn’s Eights 
that caused Auburn’s sales to increase over 150% 
last year. In the new Improved Straight Eights 
Auburn carries Value to another new high level. 
We have sought for every possible way to still fur- 
ther improve these cars; we have simply poured 
Quality into them; strengthened—refined—and 
added many important comfort and performance 
features. Again Auburn Straight Eights offer The 
World’s Greatest Motor Car Value;: 100 Horse 
Power Lycoming Motor; 127 inch Wheelbase; 
L.G.S. Free Wheeling with Silent-Constant Mesh 
Transmission; Twist-proof X-type cross:member 
frame, originated by Auburn; Bijur Automatic 
Chassis Lubrication; Improved 4-wheel Brakes; 
four 2-way hydraulic shock absorbers; larger, heavi- 
er, irreversible steering mechanism; kick-shackle in 
front spring that minimizes road-shock; more en- 
during body construction; body fully insulated; 
new more luxurious interiors. Seven Models: of 
Straight Eights, that again set the pace for distinctive 
design, completeness of appointment and greatest 


per-dollar value. 


Dual-Ratio is an even greater improvement in auto- 
mobiles than were Free Wheeling. and Silent-Con- 
stant Mesh Transmission.’ To enjoy its advantages 
you do not shift gears any differently than now. 
Simply turn a lever on the instrument panel and 
you completely change the character, performance, 
and capabilities of your Auburn. The results ob- 
tained eclipse all previous automobile performance. 


Turn it one way and you have a car that goes up 
hills FASTER than arty other production car—that 
accelerates and gets away from traffic AHEAD of 
all other cars—and that gives extra power, without 
strain on the motor, for pulling through sand, etc. 


Turn the lever the other way and you have a 
car especially adapted for level roads—that will run 
FASTER AND SMOOTHER than any other produc- 
You are not needlessly racing your 


tion car. 


UBURN announces a new Twelve with adv: 
tages obtainable in no other car in the wo d 

We want you to verify for yourself, our claim that 
this new Auburn Twelve—Accelerates Faster 
Runs Faster and Smoother—Climbs Hills Faster 
and Easier, than any other production car. Despite’ 
its size, power and speed, this Twelve is extraordin- 
arily economical; will run more miles per gallon ~ | § from fully she 
than many.Sixes and Eights of far less Horse Power, J aypensed' chart shew 
The chassis is new from end to end, new Lycoming 4) ? ‘i 
12-cylinder motor; 392 inch piston displacements’ 
160 actual dynamometer Horse Power; .horizonta ag 
opposed valves; 133 inch Wheelbase; L.G.S, Free a ter 
Wheeling with Silent-Constant Mesh Transmission; <} for New 
X-type crossmember frame; Bijur Automatic ~ 
Chassis Lubrication; a completely new shock-proof 
steering mechanism; new type extra large and pow- 
erful hydraulic brakes and six-ply tires, improved — ; 
universal joints, which should require lubrication ~ 
only once a year. Six Models, never approached — 
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Auburn “12” and “8” Custom Models include 


Dual Ratio— 


motor, depreciating it, wasting fuel! 


abused. 


In the higher ratios the motor drops down one- 
third of its revolutions, but your car continues at 
the speed of other cars whose motors are being 


For this reason Dual-Ratio makes possible 


a great reduction in wear and tear on the motor 
and moving parts—a reduction in vibration—a re- 
duction in noise—and a reduction in fuel consump- 
tion. It means smoother, easier, and more enjoy- 
able performance, and LONGER CAR LIFE. 


Just as Auburn was the pioneer of Straight 
Eights, years ahead of others; and originated the. are bei 
X-type frame which others are copying; and offered 
the first car to combine Free Wheeling with Silent- 
Constant Mesh—and first to have Free Wheeling 
in all forward speeds; so Auburn again leads with 
Dual-Ratio. A 

In this manner, Auburn keeps its value the 
greatest on the market, at the least cost to the 
consumer. 
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of Prices Show 
Fall in Living Costs 
: Ng costs in Canada istered 
PPreciable dro during 1831, the: 
figure co mfled by the Domin- 
: ee of stics falling from 
an January to 86.5 in December. 
Same index in 1930 fell from 102.1 
; etail prices, euiating items 
oe and service costs, dropped 
4 to. 789 during the year, 
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Uction in living expenses has 
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4 ave and rates for shelter and 
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Auburn Automobile Company, Auburn, Indiana §& gene tet deta 


Division Cord Corporation 
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931 is represented by the 
"eamber 102.5, which com- 
#h 113.4 in 1930, 119.0 in 
and 1 in 


mt in 1931 is, therefore 
(to have been at a lower level 
my year since 1926. 

average of workers, 
-upon returns from 7,700 
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2 828 on 
972,537 on September 

index reached its 


i show a greater decline 
mumbers on the payrolls. 
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ons, by the various kinds 
drade, are briefly surveyed as 
ruc The outstanding fea- 
ee. im most years is 
ent fluctuation in. construc- 
pamk; in 1931, however, the un- 
sent relief projects exercised 
sing’ effect on these indus- 
‘gad this, with other factors, 
@ in a somewhat smoother 
pin construction as a whole than 
ually indicated. The number of 
ed under the relief 
course, greater than 
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Newfoundland Fish: 


markets are reported from St. 
Newfoundland, to be some- 
ghter than they have been 
time and the port records 
heavy shipments during the 
& few weeks. Stocks are now 
wy but it is anticipated that with 
oe Lenten season good move- 

Maat will be seen shortly and that 
ees will be more encou s- ‘ 
te: o be 
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eo that country of the restric- 
ms on cash remittances. Newfound- 
“Mia exporters state that they are 
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ate due. Halifax reports some 
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Federal Returns Off 20 p.c.; 
Halifax and Ottawa 
Districts Gain 
tax collections by the fed- 
t for the first nine 
— fiscal year ending oe 
are approximately 
ag behin . the similar eres 
rding to st figures 
by the ‘National Revenue 
t. Total returns as at the 
December amounted to $55,- 
drop of $13,966,937 from 
total a year ago. 
still leads all income tax 
@ total of $17,405,000 
year, as compared with 
the same period a year 
comes next with $15,- 
@§ against $18,455,000 col- 
PY i the end of December, 
Ont., district retains 
Place with Hamilton a close 
Vancouver and Winni- 
Which a year ago ranked fifth 
, Tespectively, have yielded 
which now holds fifth 
&return of $2,594,000, that 
Mg actually $22,000 above the 
& year ago. 
Ottawa district, the only 
in Canada to show a gain is 
ir returns being actually 
= ber cent above corresponding fig- 
& year ago. 
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=|First Radio Talk 


Canada’s 


Investment Place 


Opportunities Are Offered 
Investors in Many 
Fields 


NEEDS CAPITAL 


Has All Essentials That Are 
Required for Future De- 
velopment — Credit 
is Sound 


Editor’s Note. — The following 
address is the first of a series of 
talks on Principles of Investment 
arranged ‘by Western High School 
of Commerce, Toronto, and broad- 
cast by station CFCA on Jan. 27 at 
7.45 p.m. E. S. T.. The next talk 
will on “Security” and will be 
given at 7.30 p.m. on February 3. 
The series will be published in The 
Financial Post each week. 


By C. P. FELL 

The subject of investment and 
investment principles is unquestion- 
ably now one of general public in- 
terest in Canada. Of the total popu- 
lation the numbers who are, or who 
may be investors, have shown & 
rapid increase during the past gen- 
eration. The best evidence of this 
is to be found in the results of the 
War and Victory Loan Campaigns 
of the Dominion of Canada when at 
least 1,500,000 purchased bonds—or 
pest of every 6 of the total popula- 

on. 

To most Canadians at some time 

or other, there will come an invest- 
ment problem which will bring into 
per certain basic principles, fami- 
iar in the main to those engaged 
in the profession of investment 
banking, but possibly a half-open 
to many in other spheres of 
activity. Bond dealers and stock 
brokers as intermediaries, to some 
extent guide the investment of 
funds, but in the egate it is the 
ultimate investor whe by his knowl- 
ge and desires, directs the course 
of new -capital. : 

It is the purpose therefore of this 
series of short lectures to indicate 
the basic principles of investment. 
In order that we may deal with tie 
subject in as practical and Cana- 
dian a way as possible, I should 
like to speak first briefly on the 
topic “Canada as a Field for Invest- 
ment.” 

Canada is Fertile Field 

One need not, I think, be unduly 
patriotic to believe with conviction 
that as a field for investment Can- 
ada stands second to none in the 
world. A young and growing coun- 
try of the north, peopled in the 
mail by a hardy Anglo-Saxon race, 
it is a land embodying boundless 
and diversified natu resources 
of soil, mines, forest and water 

wer. We are imbued with Eng- 

sh traditions of law and order. Re- 
spect for legal and moral obliga- 
ons is bred in us. A sound bank- 
ing system we have, in which is 
ter confidence today than ever 
ore. The Canadian political sys- 
tem leaves much to be desired no 
doubt, but to those who have an 
intimate knowledge of conditions 
for example in the United States, 
or possibly, by investment experi- 
ence, have an insight into the revol- 
utionary method of effecting a 
ae of government in some of 
the South erican countries, the 
Canadian scene may be viewed with 
some degree of equanimity. 

Let us spread before us a map 
of Canada, stretching from the At- 
lantic Ocean and the Maritime 
Provinces in the east—westward to 
the Province of Quebec—the Great 
Lakes— the three Prairie provinces, 
and finally British Columbia on the 
west and the Pacific Ocean. Picture 
to yourself the natural resources of 
each of these provinces: Nova 
Scotia with its coal mining, manu- 
facturing, and its fisheries; New 
Brunswick a I 
with their farm and timber areas; 
Quebec, second to Ontario in popu- 
lation, but first in area, production 
of forest wealth and the develop. 
ment of water power; Ontario, the 
central province, with one-third of 
the total national wealth, leading 
in the value of its agricultural pro- 
duction, and providing one-third of 
the mineral, and more than 50 per 
cent of the manufacturing output; 
Manitoba, Saskatchewan and AIl- 

representing 25 = cent of 
the total ee wealth, es 
a ate population now promises 
Seloce ness years to equal that of 
Quebec, and possibly even that of 
Ontario; and finally, British Col- 
umbia, with its fisheries and timber 
areas—the clearing house for trade 
with the Orient. 

Compares Well — 

The fact of great national and 
great per capita wealth and unde- 
veloped natural resources has not 
enabled us to escape the many and 
pressing difficulties common to all | 
countries of the world today—prob- | 
lems commercial, financial, and 
political—many of serious propor- | 
tions—and it would be unwise at! 
this time to minimize the concern 
with which our business and politi- 
cal leaders are now grappling with 
them. But it would be unfortunate 
indeed to be so blinded by our} 
passing difficulties that we for et | 
the basic soundness of the funda-| 
mentals of this country. No coun-| 
try in the world is better off today. | 
The intrinsic worth of investments | 
made in the past in Canada through | 
the medium of goverflment and mu- | 
nicipal bonds, corporation bonds, | 
preferred and common stocks, mort- 
gages, and the other usual invest-| 
ment media—in the aggregate will 
stand favorable comparison with 
the experience in any other country 
in the world. 

And I should Ike briefly to refer 


Catelli Report 
Will Show Progress 


The annual report of Ca- 
telli Macaroni Products Corp. 
will be available within the 
next few days for the year 
ended November 30, 1931. It 
is understood that operations 
during 1931 showed consider- 
able improvement over those 
of 1930. 

Since organization in 1928 
the company has consolidated 
its plants and has added to 
its line of products. Falling 
prices of wheat in 1930 
caused inventory losses and 
after provision for deprecia- 
tion earnings in that year 
were not sufficient to cover 
other reserves that were set 
up and a loss was shown be- 
fore the payment of Class 
“A” dividends. 


to the various channels through 
which investors, both in Canada and 
abroad, may put their funds to work 
to the best and most productive 
ys within this country. 

The Federal Government at Ot- 
tawa, and each of these provirtcial 
governments have borrowed a total 
of $3,275,000,000 by the issue and 
sale of their bonds. This money in 
the main has been used by our 
bodies politic, for procuctive pur- 
poses with the exception of the cost 
of the war. Among the most im- 
portant expenditures may be in- 
cluded (a) railways and canals; (b 
public buildings and educational 
institutions; (c) provincial high- 
ways and public utility enterprises 
of various kinds—for example, the 
Ontario Hydro-Electric System, 
and the telephone systems of the 
Prairie Provinces. 

Canadian municipalities likewise 
are extensive borrowers—in excess 
of $1,150,000,000. Bonds of the 
cities of Halifax, Montreal, Toran- 
to, Vancouver and Victoria, to men- 

mly five, are listed on the 
Sastend. Stock aeenat, 
for years have been known by 
English mvestors, The purposes of 
this. borrowing include improve- 
ments such as sidewalks pere- 
ments, sewers, schools fire Is, 
ons water works and electric sys- 
ems. 

Railway and public utility com- 
panies by rail and wire provide the 
necessities of transportation, power 
and speech from the Atlantic to the 
Pacific. The essential services 
which they furnish and the com- 
parative stability of their earning 
power are attractive to investors, 
and the bonds and shares of well- 
established companies command a 
high degree of confidence. Amon 
the best-known may be mentioned: 
Canadian Pacific Railway, Bell 
Telephone Co. of Canada, Montreal 
Light, Heat & Power Co., Consum- 
ers’ Gas Co. of Toronto and 
Gatineau Power Co. 

During the past five years, an 
average of 000,000 annually 
of new Canadian railway and pub- 
lic utility bonds have been sold in 
the United States and Canada, 


Industry Needs Capital 


Canadian manufacturing and 
commercial activity, while widely 
spread throughout the Dominion is 
largely centred in Ontario and Que- 
bec where are found cheap and 
abundant hydro-electric power in 
close proximity to raw materials, 

nd large centres of population. 
Some $4,800,000,000 of capital is 
invested in 24,000 Canadian manu- 
facturing plants, many of the larg 
est and most successful of whic 
have bonds and preferred and com- 
mon stocks outstanding in the 
hands of the public. These securi- 
ties may be purchased through the 


nd P. Edward Island | bond 


nd houses, or through members 
of the Toronto Stock Exchange. For 
example, one might mention securi- 
ties of the following well-known 
companies: - . 
itibi Power & Paper Co., Can- 
ada Cement Co., Harris Abattoir 
Co., Page-Hersey Tubes Ltd., Rob- 
ert Simpson Co., Steel Company of 
Canada, Loblaw’s Groceterias a 
and Imperial Oil Ltd. 
Other -popular Canadian invest- 
ments include real estate mort- 
ges, common shares of Canadian 
anks, trust and loan companies, 
life insurance companies, not 
least, in Canadian mining enter- 
prises, Canada’s future in no small 
measure will be influenced by the 
resources of her mineral areas. Re- 
cent discoveries in Manitoba, Sas- 
katchewan and Alberta promise 
shortly to open up new mining areas 
for development and investment. 
Surplus capital in Europe and the 
United States has, during the past 


National 


Corporation 
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coatnty found its way into Canada 
ae these various securities to 
an estimated amount of $6,600,000,- 
000, of which one-third has come 
the United Kingdom, and two- 
thirds from the United States. 
Prior to 1914, approximately three- 
quarters of all our new bond issues 
were sold in the London market. 
Since 1920, conditions have sub- 
i altered, and 
capital requirements have been ob- 
tained approximately one-half from 
the United States and one-half 
within our own borders. 

These large investments in the 
past have been made in enterprises 
that promised certain returns. They 
have built railroads, carried out ex- 
tensive government municipal 
works, installed public services, de- 
veloped industries, and ae to 
open up new territory that an 

future. The confidence of 
the British and United States in 
vestor in Canadian securities is 
based on the natural wealth of the 
country, the permanence and cer- 
tain prospects of the enterprises 
developed, and the energy and in- 
tegrity of the Canadian people. This 
confidence must be maintained by 
strict integrity. On this our devel- 
opment and success in the future in 
no small measure depend, and it is 
a responsibility resting on the busi- 
ness community of the Dominion, 
on every bond dealer and broker, 
on every municipal council, an 
especially on the Dominion Parlia- 
ment and Provincial Legislatures, 
that our written promise to pay— 
both principal and interest — be 
fully and promptly met. . 
at Canada has the intension 
and ability to fulfill her govern- 
mental obligations in full, the Can- 
adian prime minister has recently 
and very forcefully stated. There 
is but one way in which Canadian 
moxrowing corporations, govern- 
ments and municipalities can retain 
the confidence of the foreign and 
domestic investing public, and that 
is, by being worthy of it. 

Gives Six Principles 

Having now briefly surveyed the 
Canadian investment field, I should 
like to leave with you this evening 
six a of general apmees 
which will be fully discussed in sub- 
sequent lectures, and which, to one 
who is considering investment in 
any of the securities previously 
mentioned, should serve as funda- 
mentals around which to build a 
comprehensive knowledge of this 
angeriens subject. 

. Clearly set forth the purposes 
for which you are investing, as this 
will determine the plan of invest- 
ment to be pursued. 

2. The investment fund should be 
erected on a solid foundation— 
Government and municipal bonds, 
for example, particularly at today’s 
— offering a return of from 

% per cent to 6 per cent, make 
an excellent cornerstone. 

8. Every investment should be 
based upon information or sound 
advice of a responsible bond house 
or oeuuerage house, whose only in- 
terest in the security is that of an 
investment dealer. Dual capacity 
of proprietor and security distribu- 
tor cannot be said to have redounded 
entirely to thé investor’s advantage 
during recent years. 

4. No investment should be made 
and forgotten—the best of them re- 
quire watching—and conservative 
and reliable dealers are glad to an- 
alyze individual investment hold- 
ings eee least once each 
year without obligation on the part 
of the investor. 

_5. Investments should be diversi- 
fied to whatever reasonable de- 
gree the investment fund will per- 
mit in er that the element of 
risk may be reduced to a minimum. 
There is no such thing as 100 per 
cent safety in any security, 

6. Assuming that one deals with 
a reputable house, the investor gets 
what he or she pays for. The aver- 
age bond, share, or mort offer- 
ing 8 per cent is less safe than the 
average one ee 5 per cent. 
_ A more widespread understand- 
ing of this fact during the past ten 
years would have resulted in more 
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Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 

* carefully prepared news cov- 
ering all the technical re- 
quirements of the municipal 
market have been responsible 
for its recognition as “The 
Authority on Municipal 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 
THE BOND BUYER 


Since 1891 
“The Authority on Municipal 
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67 Pearl Street New York, N.Y. 
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MT. ROYAL 
REPORT REFLECTS 
TRAFFIC VOLUME 


Earnings Are Down But 
Balance Sheet 
Improved 


From Our Own Correspondent 
MONTREAL.—Decline in tourist 
traffic and consequent limitation of 
earnings and a relatively satisfac- 
tory working capital position, aré 
features of the 1931 annual report 
of Mount Royal Hotel Co. | 
During the past twelve months 
net earnings totalled $583,678, 
down from $804,821 in the preced- 
ing year. After taking care of 
bond interest and amortization 
charges and a smaller write-off for 
depreciation, there remained a bal- 
ance of $126,451 applicable to divi- 
dends on the preferred stock.. This 
compared with $202,635 in 1930. 


Draw on Surplus 
Net profits were insufficient to 
cover dividends, which amounted to 
$204,771, necessitating the drawing 
upon surplus to the extent of 
$78,230. 

Details of the profit and loss ac- 
count for the past two years follow: 
1931 1980 
oveates ++ ++ $583,678 $804,321 
«° 201,747 209,07 

55,480 

000 


126,451 
204,771 


$78,320 
90,050 


11,781 


Depreciation 


Net profits seeeeeeeons 
Less: Pref. divds, sss 


Add: Prev. surplus® .,.. 
Balance ...secsesdeceees 


Deficit, 

Adjusted, : 
Cash Position Good 

Examination of the balance 
sheet, which shows total assets at 
$10,565,418, reveals among current 
assets holdings of 436,105 in Dom- 
inion Government bonds and other 
marketable securities. There are 
also shown call loans of $141,145 
and cash on hand of nearly $100,- 


000. é 
Fixed assets, covering land, 
building and equipment, are shown 
at $8,175,496 after setting up $1,- 
945,006 for depreciation. 
Current Liabilities Lower 
Current liabilities at $167,987 are 
lower than those shown in the pre- 
vious report. Deferred charges, in- 
cluding organization and refunding 
expenses and bond discount, have 
been written down from $555,930 
to $500,450. . 
Working capital position of the 
company shows an improvement, 
the excess of current assets over 
current liabilities at the end of 1930 
being $633,589, as against $551,- 
847 at the close of the previous 


ear. 
" The funded debt, in accordance 
with the provision of the trust deed, 
has been reduced $120,000 to $3,- 
560,000. 


emphasis being Placed on 
resent element of risk. : 

oa given the consideration which 
it merits, many investors today 
might, in sora meagure, have been 
spared the reductions in income and 
capital depreciation which is almost 
a uni experience under condi- 
tions such as we have today. 


. 


3 British Columbia 


——j|of tourist 


MONEY FOR TOURISTS 


Legislature Asked to Vote 
$50,000 For Adver- 
tising 
Frem Our Own Correspondent 

VANCOUVER.—<An appropriation 
of $50,000 to finance a drive for tour- 
ists is being considered by the Brit- 
ish Columbia government following a 
series of conferences with representa- 
tive business men who urged that this 
was an advantageous time for Canada 
to appeal for tourists on account of 
the difference in exchange. 

Travel to British Columbia, as well 
as to other parts of Canada, at this 
time, it is potetes out, enables tour- 
ists from the United States to spend 
their vacations at bargain prices, and 
if the $50,000 is vo that will pro- 
vide the basis of the advertising 


appeal, 
To Reach Californians 

The government has been asked to 
advance a of the appropriation 
so that the advertising denipatan ma 
be got under way before the last wee 
in March, so as to reach Californians 
before they have decided on their 
holiday plans, 


Sponsors of this tourist atveeGeing d 


rogramme point out that althou 
89,000 Uni States automobiles 
came to British Columbia last year, 
this figure represented only ten 
cent of the cars registered in the 
three northwest states where the 
publicity campaign would be carried 
n 


on. 

Last year the tax collected in 
through these 
American cars amounted to $250,000, 
and it is believed that the number 
cars will be more than 
doubled this year if an effective 
advertising campaign is carried out. 

British Columbia’s tourist trade, it 
is declared, has increased fourfold 
during the last ten. years, and the 
revenue from that business last year 
was computed at $32,000,000, 


B.C. FRUIT GROWERS 
LOOK FOR BENEFITS 


Spirits Cheered By Prospect 
of Ottawa Imperial 
Conference 
From Our Own Cort Correspondent 

VANCOUVER. — Prospect of im- 
poke preference has stimulated the 
opes of British Columbia fruit 
ee = pathy ad - pro- 
posed tariff chang 
may be called upon to double their 


production. 
goed chance of imperial 
preference materializing this or next 
r,” stated Maurice Middleton, 
vernment fruit mar 
expert. he fruit industry should 
make it its business to prepare for 
that situation. The industry should 
be able to strengthen the ds of 
their representatives when they meet 
at Ottawa with delegates from Brit- 
ain and the other parte of the Do- 
minien to thresh out an Empire trade 
policy. 


British Imports H 
Britain imports between four and 
five million boxes of apples each year. 
Mést of th oni ents oome rom 
‘ashington and Oregon 
have of tish 


iro- 


will follow, 

British Columbia's present output 
of apples is about 5. carloads, or 
about 4,000,000 boxes. Of this amount 
about r cent is exported, so that 
if the United States shipments are 
shut out of the British market the 
call qn British Columbia could easily 
be about double the present quota. 


Flays High Tariff Walls 
From Our Own Correspondent 

MONTREAL.—Reduction in tariffs 
and the solution of the war debts and 
reparations problem would remove 
the two p causes of 
prevent depression, in the opinion of 

. C. Goodenough, chairman of 
Barclay’s Bank Ltd. Mr. Gooden 
speaking at the annual meeting of 
Bank in London, gave a-compreh 
sive review of the present economic 
situation, and emphasized the adverse 
effects of forei tariffs on world 
trade and the difficulties which war 
debts mpced in the way of an early 
recovery. 

Unless some means could be 
found for gold to be circulated more 
freely, it seemed to the speaker that 
— would no longer be capable of 

eing put to its normal use as @ 
basis of curreney and credits and as 
&@ measurement of world p 

He found, however, that 
more generally reco 
industrial and trading interests of 
the weetd were better served a the 
greatest possible encouragemen ng 
given to the exchange of goods for 
goods, and that ere was little 
advantage to be gained by accumu- 
lating balances abroad, repayment on 
emand or short notiée, as distinct 
from permanenteinvestment. 


Dominion Steel Bids 
on Bulgarian Rail Order 
From Our Own Correspondent 
MONTREAL, — Following report 
that Dominion Steel and Coal Co. 
would re-light four furnace units of 
the open hearth department at the 
Sydney steel plant, it is announced 
that the orders occasioning the 
resumption of activities were received 
from the subsidi companies of the 
corporation, notably e Halifax 
Shipyards, Pender Nail Works, and 
Eastern Car Works, 
In commenting upon prospects for 
a rail rg oi - Kelley, general 
manager of the company, stated 
the company had placed its bid on an 
order which the Bulgarian State Rail- 
way contemplated issuing. The order 
in question calls for the manufacture 
of 100 pound rails of 60+ feet 
dimension, which would, in the 
event of it being placed with the 
Sydney plant, result in a complete 
re-arrangement of the mechanical 
complexion of the rail mill. Hereto- 
fore the largest rail, that is in point 
of lineage, rolled by the Sydney 
plant was 42 feet; the standard sizes 
as required by Canadian and other 
railway companies are 80 and 389 
footers. 
—_—_—_—_—_—VJXYXmNne—mew 
Build New Cordage Plant 
Progress is being made on the 
construction of «an addition to the 
plant of the Canada Western Cordage 
Company, Ltd., North Westminster. 
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N ow Available—_ 


A Cumulative Record of Dividends Paid 
and Declared by Canadian Companies | 


Realizing the need for a ready 
Corporation Service has compiled a D 
dian companies and foreign companies whose securities 


record, covering over 500 companies, is now available. 
The record is published in handy booklet form as illustrated above. All important facts 
regarding a company’s dividends are included, such as: 


Amount of last payment 


Rate being paid 
How and where payable 
The complete record comprises two sections. 
and is revised once a month. Throughout the mon 


to supplement the main s 
time it is necessary to refer only to the latest green and 


Record date 
Date of payment 


reference on dividend payments, The Financial Post 
ividend Record which covers listed and unlisted Cana- 
are listed in Canada. This valuable 


Total paid in 1932, 1931, 1930 


The main section (green) is cumulative 
th, weekly sections (white) are issued 
ection. The weekly sections are cumulative also, so that at any 
the latest white section. 


The Dividend Record is moderately priced at $10 a year. This rate includes all monthly 
\ sections and all weekly sections issued for a full year. ; 
Fill in the attached coupon and we will immediately send you the Dividend Record. 


Price—$10 a Year 


The Financial 


143 University Avenue, Toronto. 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto. _ 


Please send me postpaid 


cheque for $ 


eeeeeeeeeernere 


Post Corporation Service 


- 


copies of The Financial Post Corporation Service Dividend Record. I enclose 
at the rate of $10 a year for each subscription. 
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aie Do. pref. ... 
for which you are responsible reliably oa Theatres .|United Fuel .. 
invested. 


Do. pref. Do. pref. 
A Person wishing to supplement your 


oc [Eaay Washer; i "B|United Secs. 
' : cons . ° ‘he Biscuit . 
bes ea Z “s 
own judgment with experienced 
financial advice. 
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poemeneey” 
Alberta. . 
Beperea. « 


Brick Columbia 
British Columbia 
bea re bere esse 


Manitoba. . 
Manitoba. 

New Brunswick . 
New Brunswick . 
New ee 
Nova Scotia.. 
Nova Scotia.... 
Nova Scotia... 


i jnuckett "toh » 
in City 


wenn 1 _ A 
: Pe Seis 


Bidg. 
‘onge Sts., Toronta, Ont, 
Do. pref. ... No Obligation 
Do, (notes). 
21 {Union Gas. 
7|Union Trust® . 
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Winnipeg Grain Prices. 
..|Edmonton D'y Do, pref.® . Week to January 26 


---|Wabasso Cot.*. 
8 |Walker-Good. 


3; Do. pref. ... 
-|Enam. & Heat* 


5. |Eng. Electric . 

“ Do. (B) .... eek eee 
| 2.6|Weston Bisc.*. 

Skil Gn Wek Me cd ee bas 8.9| Do. pref.* .. 

10 {Fanny Farmer. .|West. C. Flour 


8 ° 4 
s 8.4) Do. pref. ... i2 28 28 28 : rhein penne <? 
TH EN r 25 10). ...|Federal Distil. Be eed as Oo} . =] West, Sresens: 
; -+.|Firstbrook Box 900 bh os oe os eo” 5 16.3 a 
1 ‘a ane :|Whittall Cen” ° 


11.1/Foundation Co. pare ee Re a9 10]. ...|Windsor Hotel* 

-|Fraser Cos. .. : 6.1) Do, poets 
«2. |Frost Steel ... eeee ee ee ** res irre 
8.2} Do. pref. ... Cece ee ee ee ° ong oe es 
-|Gen. St. Wares ee ee os ee > aS | Weed, a a 
oo Ri -|[Zimmerknit .. 
..|Gould Pumps p 
..|Gt. W. Saddlery 

-| Do. pref. .. 

9. ‘6\Gurd. Chas.* . 
..|Gypsum, _Lime* 
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Saskatchewan... rh ° 


Cities , . May eeeeeese 408 
July weccocee ove 
Oct. ereeeeee ee 
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You should use the Management 
Service of The Royal Trust Company. 


We have just issued the fifth 
edition of our booklet “Manage- 
ment Service”. Send fer a copy. 


aot Do. pref. ... 
x Quotations for 1931. No sales recorded ‘in "i982 ‘to date. 
a Or payable in stock. 
b New York Quotations, 
t Quotations for 1930. 
c 2ic monthly plus stock dividend of } of 1% monthly. 
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lite bei Canadian Bonded Grain in U. S. =| i Toronto. 
lll Although The Financial Post steives ron 


Do, pref.* .. és0l ec ee ‘ ° 
eS SU one , Bid the closest quotation ible on the unli 
Quotations on New York Produce Exchange, Basis Buffale e closest qu S possible 
bb? Seay ae Week to January 26 and bonds in the various tables on this page | 


..|Holt Renfrew . Beaver Fire 
fee nee ave Close High for Lowfor Close | @djoining page, the quotations are not 
Can. Fire Ins. ... Fae 19 week . week Jan.26 | and no responsibility is assumed in conn 
them. In inactive markets, many quotations 
iy soegetve: ae $4 sat se little more than nominal but it is felt that 
_ 146 40 8.2|Hunt (A) .... Gt West Life ... 875 aa ae ; 


184|1.40 7.6] Do. (B) ... Investment .. 656 tSince trading opened March 8, 1981, 


Please send’ me The Financial Po 


59 Yonce Street cs se e Toronto rei January 22, 1932 
Ask issues), I enclose $5.00. 


Bid Ask 
Monarch Life ... 25 

Nor. C. Mtge. pf. 15 

Nor. C. Mtge. c. . de 
North. Trust . ee 24 
Un. Gr. Growers . e 13 14 
oa Creamery West oe as abe 2 72 53 


_ ASSETS UNDER ADMINISTRATION EXCEED $530,000,000 ++] Do. pref. ++.) sees ae er 
-* : . 11.1|Humberstone §& eee oak tp - ‘ .60§ 53 
ee . ee Do., —_ 


Name OO ee ee eeeesereeceseeseseceeBeee 


BRANCHES THROUGHOUT CANADA 
High Low 


Tto date 
Occupation 


Address 


Can. Indemnity . 120 


POSS Pe eessseeeeeseeerete 


nominal quotation giving an idea of appro® 
price is better than none at all. 
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SAYS CO-ORDINATION 
OF RAILS, HIGHWAYS 
IN PUBLIC INTEREST 


(Continued f 
ntinued from e il 
of all such highways in Rate! 
ese two provinces, therefore, have 
. tremendously greater interest in 
ghway deve ag and highway 
problems than the other provinces, 
hat has our highway system cost 
us? Since expenditures Save been 
made by various public authorities 
ever since the country was settled and 
many of them by small local authori- 
ties whose book-keeping systems 
istered 100 per cent perfect, 
ifficult question to answer 
exactitude. However, from 
figures of road mileage compiled by 
the Dominion Bureau of Statistics 
and known costs of construction for 
the different types . of highways 
vouched for by engineers of experi* 
ence and repute, a close approxima- 
tion can ~be. made. W. A. McLean, 
formerly for many years deputy 
minister of highways for Ontario, 
and an outstanding highway engi- 
neering authority, éstimates the cost 
of the Canadian highway system at 
approximately $527,000,000 as follows: 


alue 
Mileage per Mile Total 
155,284 $ 700 $108,663,800 


stone + 70,942 65,000 212,826,000 
Oiled gravel , 405 4,000 1,620,000 


Water-bound 

5,000 24,955,000 
20,000 28,900,000 
1,275 30,000 


1,421 30,000 
17 20,000 
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4,991 
1,445 
concrete ... 
Cement concrete 
Othe: 


T seseese 


42,530,000 
340,000 


ane aeesers 


~ 
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68,727,720 


$526,812,520 
A similar estimate by George 
Hogarth, deputy minister of public 
works for Ontario and for many 
ears chief engineers for Dept. of 
blic ghee. gives a total of 
$617,828,530. Having regard to the 
opinion of both of these authorities it 
may be said that a fair valuation of 
the Canadian highway system is 
$600,000,000. This valuation, based on 
official mileage statistics and on the 
valuations of experienced highway 
engineers is, we. submit, to be 
accepted in place of the rather absurd 
figures approximating a billion dollars 
put forward from time to time by 
various railway proponents, who do 
not, however, state the basis of their 
computation. 
Trucks. on Roadways 
In no respect has the truck and the 
bus been more maligned than in the 
fallacious ‘statement, . assiduously 
spread by clever propaganda, that on 
account their weight and speed 
they are especially harmfu] to the 
roads. To the casual observer it would 
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sige and weight thesé vehicles would 
be, harder on Mupwers than pas- 
sefiger cars, but scientific investiga- 
tions conducted over the past four 
or five years by the engineers of the 
United States Bureau of Public Roads 
conclusively show that it is not the 
absolute weight of a vehicle that is 
the “factor which determines its 
eff on the road but how that 
weight is distributed through the 
wheels to the road. 

The investigations also, showed 
that,"contrary to popular belief, the 
speed’ of automobiles up to a certain 
point did not impose heavier burdens 
‘fon the highway than lower speeds 

and that the weather was the most 
|| important factor in road building, the 

‘laction of frost and sun and rain 

alone making necessary a minimum 
Mi:; thickness of pavement more than 
| sufficient to carry gee? passenger 
im |car, bus and truck traffic. There- 
fore for climatic reasons we would 
have to build our highway pavements 


ce u whether we had any buses or trucks 
ne se A ne i operating on them at all, that speeds 
ee. 2 Pe ; | up to Jes an hour are no more 
woetie a 7 im ' harmful {5 a pavement than speeds up 
nS i | to 25 milb4 an hour, and that the use 
|of balloow tires with large road- 
| surface contact and the distribution 
i) | of heavy loads by means of multiple 
i | wheels, has done much to minimize 
ithe wear of traffic on the road. 
i) | There is thys no foundation for the 
claim that buses and trucks are 
exceptionally destructive to Sieneare 
and that, thtrefore, they should be 
taxed- beyond the heavy imposts they 
| now. bear. 
| What Should User Pay? 
} In attempting to form an idea of 
eeeees if, the proportion of the cost of our 
coevece de Hi Sete — ee ee seropenty 
{| be assigned to the motor vehicle an 
Sterling Tover. its use: of highway facilities it 
should be kept in mind that our 
; y|| system of enwers, so far as ations 
; is concerned, was in existence sub- 
ae the same as today, long 
before the motor vehicle came into 
neral use. For this reason and also 
ecause of the large proportion of our 
total highway mileage consisting of 
unimproved country roads, which are 
little used by automobile traffic, 
only a portion ofthe cost of our 
highway system can logically or 
fairly be debited to motor traffic. 
There is another reason why all 


sevcccess J 


£2  dorious days off 
i] any O ? 


highway costs should not be charged * 


to motor vehicles. Highway transpor- 
tation, like all other forms of trans- 
portation, confers indirectly a bene- 
fit upon every citizen in the country, 
and, as we have seen, governments in 
recognition of this have always sub- 
sidized and assisted transportation in 
every way possible, the railways in 
recent times benefitting most from 
this policy. It was in recognition of 
this policy that the Dominion Gov- 
ernment 
adian Highways Act, gave the sum of 
$25,000,0 to the provinces to ex- 
and on highway construction and 
improvement. 
Experts Say Two-thirds 

The principle has been succinctly 
stated by A. D. Ferguson of the 
department of economics of the 
C. N. R. who, in an address delivered 
in Montreal in September, 1931 said: 

“In view of the many benefits we 
all derive from having good roads 
throughout Canada, it is not erepensd 
that motor vehicles should pay all the 
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Commission on Transport in Great 


Britain declared that motor vehicles 
should pa two-thirds of these 
charges and that one-third should be 
contributed from general taxation.” 

This is a fair allocation of cost and 
has been generally accepted as such. 
Using it as a basis we can compute 
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Answers Your Questions 
Without Charge 


_ As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 

Address your enquiry to The Investment Depart- 

* ment when sending in your subscription, 
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Canadian highway system should be 
assigned to motor vehicles. 

Careful and elaborate compilations 
of provincial highway revenue and 
expenditures have been made by the 
Citizens Research Institute of Can- 
ada. These show that in 1930 the 
current expenditure (maintenance 
lus interest and sinking fund) was 
54,886,097 and revenue from high- 
way users was $40,808,180; that is to 
say, revenue was 74.1 per cent of 
current expenditure. This compares 
with the proportion of 66 2/3 per 
cent of charges which the British 
Royal Commission on Transport set 
as a fair proportion for highway 
users to pay, and should certainly 


dispose of the contention that motor 
vehicle transportation in Canada is 
not paying its way. In fact, in some 
of the western provinces, notably 
Alberta and Manitoba, the table 
shows it is not only paying 100 per 
cent .of provincial current highway 
carensare but is in addition con- 
tributing substantially to the general 
revenues of the provinces. This 
constitutes unfair discrimination 
against highway transportation in 
those provinces and is economically 
unsound, 

Any demand that exists for regu- 
lation seems to be directed mainly 
against the public carrier motor 
truck. Public and private carriers 
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taken together handle but a small 
proportion of the freight transporta- 
tion of the country. Bernard Allen, 
of the Bureau of Economics of the 
Canadian National Railways esti- 
mates that motor trucks accounted 
for a revenue of about $22,000,000 or 
Sopra 4.86 per cent ‘of the 
railways gross revenue. He assumes 
that all of this was taken from the 
railways, which is hardly a valid 
assumption since the motor trucks 
themselves by opening up new routes 
no doubt created some of this 
traffic, 

Only a very small percentage of 
the total number of trucks registered 
are public and contract carriers. 


Canadian Quotations—Cont’d 


Dividends Declared 


Amt. 
Annual this 
rate payment payable record 


Acme Farmers Dairy, pref. .. 8 
Bk. Can. Nationale ... i 
Blue Ribbon pfd. .. 
Bank of Montreal ......eses 
Beatty Bros. Ist pfd. ...see. 
DOg COME. ce viicsiccsveéouece 
Belding Corticelli, c. ...cscees 
B. C. Telephone, 2nd pref. .... 
Borden’s 
Bank of Toronto ..... 
Brazilian Tr. ord. ..sescsess 
Calgary Power, pref, eereceoee 
Can. Southern Rly. eeeereeres 
Canadian Cai, Ce seceeveecece 


eeeree 


wereeeeeee 


$8,250,000 | Can 


Can. Foreign Invest.,pfd. ...++. 
Cities Service, Com. ..s..sese+++ 
Do., eeeee eeeeeeeeee 6% 
Can. Converters .... 
Can. Investors ¢. .....-sseees 
Can. Wire & Cable “A” .... 
Do., pref. coocees 
Canadian Car, pref. ..... eee 
Can. Hydro Elec. Ist pfd. .. 
Canadian Oil, c ..... 
Can, Bank of Comm 
Coast Breweries ....ssssse0s 
peed gether hy ene a 
ns. ra pid, .... 
Dome Mines 
Dom. Scottish Investments pfd. 
Disher Steel Cons. “A” pfd... 
os Bridge ......+.-. 
Dominion Tar, pref. ... . 
Eastern Theatres, pfd. .....+. 
Eastern Dairies ......csesssee 
Eastern Theatres, com. ....++ 
Frost Steel, lst pref. eoeetore 


Fuller, Geo. “A” in) pid. .« 
Foreign Pr. Secs. pfd. . 
Foundation Co. ....seeses 
Granby Cons. eee eeeeeereeeey 


Guelph Carpet, pid. .. cesses 
Humberstone OB sccccccece 


tk. 4% 
Stk. 
2% 


eeeeeee 


seeeeee 


65e 
International 7 
Imperial Bank 124 


seem logical that on account of their 


23% 
50 


Date 
Date of 


Feb. 10 
Mar. 
Feb. 
Mar. 
Feb. 
Feb. 
Feb. 
Feb. 
Mar. 


4% 


McIntyre Mines 
Mortgage Corp. of 


Penmans, pref. 
Power Corp., com, 
Royal Bank .... 


ee et 


Do., pref. ... 
Saskatchewan Life 


Security Loan & Sa 


Simpsons, pref. 
South. Can. Power 
Steel of Canada 


DOr: POE. 0ds0c cccccces 
‘Second Std. Reyalties, pid. 12. 
e ties, ee 
Service Station, pref. a. 
Rare ecneds 
aving, pref. .. 
ughes .. 


8 
50c 
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Lindsay, C. W.. --.- 
MacKinnon Steel pref. 
Montreal L. H. & Pr. .. 


N.S. ¢. ..-- 
Natioral Biscuit pfd. ....... 


Do., com, 
Neon Prod. of West. Can. pfd. 
Ontario Steel, pref. ......++++ 


Russell Motor Car sabhashanan 


- Amt. Date 
Annual this Date of 
rate payment payable record 
14% Feb. 


Inter, — prior pfd. .... $7 » 2 


$3.50 Feb. 1 
Mar. 1 

May. 1 

% Jan. 30 

Feb, 1 

Jan. 31 

G% Mar. 1 

, Feb. 1 

Feb. 29 

Apr. 15 

Feb. 1 

Feb. 15 

Feb, 1 

Feb. 20 

% Mar. 1 

Feb, 1 

% Feb. 

Jan. 
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Jan. 20 


Deferrea: 
Can, Dredge, com., Feb. 1, passed. Last paid 75c., Nov. 2, 1931. 
Penmans, com., Feb. 15, deferred. Last paid Nov. 16, 1931. 
ted Industries Fe! 


Nev. 1, 1931. 


Ontario Steel, com. 
Consolidated Press Feb. 1, passed. 


on b. 1, passed. Last paid 20c, Nov. 2, 
Frost Stee] & Wire “A” pref. Feb. 1 passed. Last paid $1.75 


Last paid 20c. Nov. 16, 1931. 
it paid 50c. Nov, 2, 1931. 


Feb. 15 passed. 


Blue Ribbon, com., Feb. 1 passed. Last paid 50c. Nov. 2, 1931. 


Guelph Carpet com., Feb. 1, passed. Last paid 25c. Nov. 2, a 
Canada W‘re & Cable, er passed. Last eid 


25c. Dec. 15, 1931. 
— Ra 


Reduced 
n. Bronze c. 8lic. 


annum, 


Dominion Bridge 
per annum. 


Granby Consolidated 12jc. Feb. 1. 


per annum. 


Class ‘B’’ Mar, 15 


62jc. Feb. 15. 
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Lake Shore...... 
Laval 
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*Quotations for 1931. 


january 20 


Morton W: . 
National Silver... 
Noble Five 


"3.40 
‘01 


3.50 
01 


DIVIDEND PAYERS 
Rate Yield 


eT BI. .-..se 
Noranda. 


H...ccccees O60.4+5 12.72 


.-..10-4+2340, 4.39 
as 


Wright-Har.. .. 
1 share for each 20 shares 


8 : 
Feb, 1. Reduced from $2.50 to $1.25 per 
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Can. Car, com., 25c. Feb, 29, reduced from $1.75 to $1 annum. 
Russell Motor Car, com. § of 1% Feb. 1. Reduced = 


per annum. 
Blue Ribbon pref., 0c. Feb. 1. Reduced from $3.25 to $2 per 


from $3 to $2 


Mr. Allen estimates this percentage 
as 4 per cent of the total truck 
registration. It may well be asked 
then what appreciable help would be 
given to the railways by placing 
restrictions on this small percen 

of trucks. Very little, indeed. Yet it 
would meah considerable loss and 
inconvenience to the public. . 

Solution Lies in 
ordination 

The motor vehicle has undis- 
putedly, through actual efficient per- 
formance, made a place for itself in 
our transportation system and it is 
useless for the railways to refrain 
longer from making use of it fully 
in co-ordination th the efficient 
line service they have been designed 
to give. It would enable them to 
overcome the weakest feature in their 
system of transportation—the handl- 
ing of short-haul and branch line 
assenger traffic and less-than-car- 
oad freight. The railway has attained 
the economy of the heavy trainload 
in the line-haul only at the expense 
of increasing the size of its cars and 
the weight of its carload. 

“Our average load of less-than- 
carload freight,” says J. C. Turney, 
vice-president of the St. Louis South- 
western Lines, “is less than five 
tons in a container whose net 
capacity is 40 tons and whole total 
weight is 20 tons; that is we haul 
four pounds of car for each pound of 
l.c.1. freight....traffie that is 
insufficient to warrant an additional 
train at a cost of several dollars 
per train mile (it was $3,681 in 
Canada in 1929) is more than suffi- 
cient to warrant several truck units 
at a cost of 30 cents a mile. He 
goes on to point out the disabilities 
of packing, incomplete carriage, 
inflexible schedules, and the inter- 
minable delays of short-haul rail 
transportation, stating that of the 
total life of a freight car 90 per cent 
is spent in terminals, switching and 
unloading and around shops, and 
only 10 per cent in line haul move- 
ment. Co-ordination with the truck 
and bus would, he says, eliminate 
most of these difficulties. 

Need Change of Attitude 

United States railways, notably the 
Pennsylvania, the New York Central 
and the New Haven are making 
increasing use of motor highway 
transportation, and it is only a —<- 
tion of time till the same will be 
Canadian railways. It 


done by our 
a oom of 
oO 


will require mainly 
mental attitude on the rail- 
way executives and a ng down of 
investments made in terminal facil- 
ities now being rendered — 
unnecessa by the new form of 
transportation. It may mean a change 
in the rate structure with cost of 
service given a greater influence in 
rate making than the charging of 
what the traffic will bear. By such 
aes the public should ultimately 
benefit. 

In conclusiop, tt may be said we 
have shown the extent to which the 
industries and interests connecte 
with the motor vehicle and with 
highway transportation have become 
a factor in our economic and social 
life, and the service and convenience 
they afford to every class of society. 
We have shown how these new forms 
of transportation have benefitted the 
railways by bringing them increased 
traffic, and. have demonstrated how 
the troubles from which the railways 
are suffering are due to inherent 
defects in railway policies and 
administration rather than to high- 
bes competition. 
ution capers, ashe Oa 

ghway spo on not re- 
ceived public aid comparable in 
extent to that accorded the railways 
and water-borne transportation, and 
that motor vehicle pene is 
not only paying its way but in some 
instances is contributing also to - 
eral provincial revenues. It has 
demonstrated by reference to expert 
engineering testimony that our 
highway pavements in order to resist 
weather conditions would have to be 
built as heavy as they are, even if 
— were no truck or bus traffic, 
an 


increas Ma iation "Oa 
ncreases. ° on way 
transportation would be discrimina- 
tory, in le and economically 
harmful. We submit, further, that the 
railways are not justified ing 
that additional and punitive ion 
be levied on highway transportation, 
thus penalizing large numbers of 
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Additional force is lent to this con-/has supplied and which 
tention since the railways have not ‘demands. " 


Decidedly worth reading— 


choose the stocks that may prove to be the stock ma 
leaders in the next period of rising prices. The Financial | 


Every investor should 
have a copy ; 


Many investors ask The Financial Post how they are & 


is an investment and not a speculators’ paper and it de 


attempt to pick stocks for market appreciation. But many 
common sense principles can be set 
various stocks to determine which have substantia 


and great relative merit. 
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Shawinigan 
Steel of Canada 


Loblaw’s 

Montreal Power 

Noranda 

B. A, Oil 

Page-Hersey 

B. C. Power 

Imperial Oil 

International Pete 
| Goodyear Tire 


Without prejudice and without any claim to prophetic 
vision, The Financial Post recently published a series of | 
articles on good Canadian stocks that seem to meet the most 
obvious tests that need to be applied to good securities. These | 
articles are now reprinted in booklet form. The first chaptel 
in the booklet outlines the record of some former leaders and | 
tells why some disappeared and why some remained. It also 
discusses some essential tests. Further chapters discuss 

dividual stocks. The list is given at the left. This “ 
ooklet (48 pages and cover) is now available at a 
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per share annually as 
with dividends of $1 per 


accordingly as work reaches down- 
- ward into new horizons. 


LOOKS FAVORABLE 
TO MINES BRANCH 


New Work Holds Hope 
Sas For Important 
Producer 


Following the announcement by 
; of Alexandria Gold Mines 
_ that the International Mining Corp. 
had entered into an agreement to 
conduct further development work 
if justified, to erect a mill, 

the report on the property 

ent of Mines of 


lumbia. o 
Baa; commenting on the company’s 
activities in the year the ae 
pattment made following ref- 
erence: . 


“The lowest ore beach tunnel was 
ome 550 ft. following a pyri- 
quartz vein for about 850 ft. 
ore shoot averages about 5 ft. 
of a little better than $8 per 
ld ore. At a point 150 ft. in 
tunnel a shaft was sunk 270 ft. 
n the vein was. started west, 
e hill, at the 100 ft. level. 
now been driven 325 ft. The 
235 ft. from the shaft is all in 
then 75 ft. through a fault zone, 
BS which the vein was again picked 
' up and it is understood is improving 
. % width and value. The ore in the 
_ face of the 100 ft. level is now about 
> 75 ft. beyond the west end of the 
Ore shoot in the beach tunnel and 
_ is @ very encouraging feature. Cross- 
tuts on the 100 ft. level show the 
| pre to have an average width ,of be- 
tween 7 and 8 ft., and official sampling 
~ indicates an average value of about 
$10 in gold to the ton. Beyond the 
zone the vein is stated to be 2 ft. 
wide of $16 ore. Altogether this level 
is distinctly encouraging and indi- 
cates that if improvement continues 
in width of vein and samples in fur- 
ther depth, as from the beach level 
to the 100 ft. level, the Alexandria 
will become an important gold pro- 
_ ducer. A crosscut from the shaft to 
» the aa ot the 250 ft. bevel and drift- 
5 © vein at that de vi 
_ tell the tale.” er 


Metal Prices 


York—January 26— 
lytic spot, 7c. ib. 
a an 26— 
_ . (Long Ton)— 
Btandard spot, 439 20 6d: feiures a5) 
8 ; future, £39 5s, 
Tin—Spot, £140 16s ; future, £143 12s 6d. 
| Lead—Spot, £14 17s 6d; future 152. 
| Zine—Spot, £14 7s 6d; future, £14 15s. 
7 @ilver—19 15-16d. per ounce. 
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Should Mining Profits 
Be Disbursed as Earned? 


Fourth of Series of Articles on Results of Policies 
Followed by one Canadian 
ines, 


Neo. 4, Lake Shore Mines 


In discussions in previous articles 
on the question of disbursement of 
earni by mining companies, it 
has been shown that without excep- 
tion the exploration policies of the 
companies discussed in their search 
for new mines have not been re- 
warded with success. 

Having regard for the lack of 
success met with by mining compa- 
nies in their efforts to perpetuate 
their existence as mining enter- 
prises some shareholders have ex- 
Le ane ee as See ~ 

0 bursing earnings of the 
Seated to the shareholders of the 
period and abandoning exploration 
activities. ; 

One well-known mining authority 
expresses the opinion that if pro- 

ing companies did not conduct 
exploration work with a portion of 
their earnings a serious blow would 
be given to prospecting so essen- 
tial to the mining industry. He 
roceeded: to show that the pro- 
ecag mining companies by utiliz- 
ing a portion of their earnings are 
rendering 


d a Mhotch the history of 
ustry even tho ry 0 
their efforts in Canada has not 
been one of success. He maintains 
that leadership in exploration work 
should be given by the large an 
profitable mining enterprises. 
Other Side of Argument 
Other mining interests opposed 
to exploration maintain that if the 
i spent on exploration work 
b ng companies were disburs- 
a to shareholders, that the share- 
holders, themselves, would have 
r funds available to speculate 
promotional and exploration ac- 
ivity. It is contended that the in- 
vestor by securing greater divi- 
dends on his investments would 
have regard for the profits accru- 
ing from the industry and on ac- 
count of these higher profits would 
disposed to re-invest his earn- 
ings in exploration efforts to find 
new mines. It is further contended 
by this mining man, that the psy- 
ology of the investor is to re- 
invest along the lines that have 
been most profitable to him and 
that this would be productive in se- 
mse r sums for exploration 
wo 


COMPANY FORMED 
TO DEVELOP FINDS 
THREE DUCK LAKE 


Young. Shannon Gold 
Mines Obtains Charter 
— Ore Shipped 


The Young Shannon Gold Mines 
Ltd., has been incorporated with an 
Ontario charter to develop the hold- 
ee of t Cre T. ¥ in the Three 

area of Chester town- 
ship about 90 miles northwest of 
bury, Ont. 


The new company has an author- 
ized capitalization of 3,000,000 
shares of no value. No public 
offering will be made of the com- 

y’s shares, the funds required 
or development being provided by 
associates of Mr. Young. . 

Permanent camp buildi have 
been built on the en Ss prop- 
erty and six men have been at work 
for the past several months. A 
shear zone has been traced for 
about 2,000 ft—1,000 ft. east and 
west respectively of the present 
workings—which have been opened 
up for a distance of 60 ft. In that 
section of the zone opened up, sev- 
eral parallel veins have been en- 
countered showing high grade 
values in gold as well as copper. 
From this open cut about 7% tons 
of high grade have been bagged for 
shipment to the Ontario Refining 
Co. at Co sper Cliff for testing. The 
highly siliceous ore is valuable to 
the refining company as a,flux. It 
is estimated that the value of the 
ore bagged mnees around $75 per 
ton, gross. It is the intention of 
officials of the company to start 
diamond drilling on the property at 
once. A small plant has been ac- 
quired and a shaft is to be sunk. 

Three Duck Syndicate Active 

Another group that is active in 
the area is the e Duck Syndi- 
cate headed by Fred. Gossglin, of 
Sudbury, who has charge of the 
company’s activities. 

igements have been made 
for ——e 


in a mining plant. Cam 
buildin: eS ° 


ave been erected to ac- 
commodate a crew. During the past 
year the property has been trenched, 
| eight veins opened up in the 
sedimentary belt extending into the 
area. One vein is repo to have 
been opened up at intervals over a 
distance of 1,200 ft., while another 
has been trenched for,500 ft., show- 
7 average width of 10 ft. 

. C. Laird, of the Ontario De- 
partment of Mines completed a sur- 
vey of the area last fall and pro- 
nounced the formation the same as 
that in the Swayze area to the 
northwest. Formerly it was be- 
lieved that the Three Duck area was | 
largely of granite formation, but! 
the new investigations show the| 
sedimentary belt extending into the | 
area from the adjoining townships | 
to the west. 

The Ontario Government extend-| 
ed a road from Makwa on the Can- 


by the producing mining compa- 
nies unde ing such work. 

Lake Shore Mines, currently Can- 
ada’s largest gold producer, has 
followed the policy of disbursing 
a high poncomage of its earnin, 
to its shareholders in dividends, 
retaining only such capital as was 

ui to finance its operations 
and provide for contingencies. Lake 
Shore since its inception has been 
concerned only with devel »pment of 
its Kirkland e holdings. Its or- 
ganizer and president, marty Oakes, 
realized that its original holdings 
were not sufficient for big mine- 
making possibilities and, therefore, 
acquired adjacent claims by nego- 
tiation prior to the commencement 
of production. Owing to the lack 
of cash most of these claims which 
now form the Lake Shore property 
were acquired by an issue of treas- 
ury shares. Since production was 
inaugurated in 1918 no additional 
property has been ired. While 
it is a coincidence t Canada’s 
largest gold mine has been singu- 
larly free from outside loration 
activities its policy in disbursing 
such a high percentage of earni 
to its shareholders has won for it 
the unhesitating approval of the 


d|management by the shareholders, 


and it would be difficult to find 
another mining enterprise where 
the shareholders were in so uni- 
versal accord with the policy of 
the management. 
No Investment Losses 

Not only has Lake Shore been 
free from outside exploration activ- 
ity, but it has also free from 
losses in investments. Its liquid as- 
sets have been maintained only at 
such levels as were adequate for 
the itude of its operations. On 
June 80, 1931, the*last statement 
available, liquid assets were made 
up of $2,034,650 in cash, $547,428 
in bullion and $218,176 in bonds. 
That is, less than ten per cent of 
its liquid assets were in market- 
able securities. This policy doubt- 
less reduced its income from its 
investment earnings, but it had the 
effect of safeguarding the mine 
against the losses which have been 
so prevalent in all classes of secur- 
ities during the past two years. 


LAKE SHORE 
PRODUCTION 
AT NEW PEAK 


Indicated Earnings Spell 
$4 Dividend Rate 
For 1932 


Lake Shore Mines for the three 
months ended December 31, 1931, 
had a bullion production valued at 
$3,230,000 from 212,650 tons of ore 
treated. This indicates an average 
recovery of $15.18 in gold per ton 
from oe an average of — 
tons daily. December was the 
month in the company’s history 
with a production close to $1,100,- 
000 and indications point to a like 
recovery in immediately succeeding 
months, with further increases to 
be shown when the new flotation 
section of the mill is tuned up and 
all units working to maximum effi- 
ciency. ; 

_ In addition to the above’ produc- 
tion the company receives close to 
$500,000 per annum in premium ow- 
ing to the prevailing rate of ex- 
change on United States funds. On 
this basis, the premium accruing 
to the company in the past three 
months approximated 50 per cent of 
the quarterly dividend require- 
ments. On the basis of last year’s 
costs the indicated net profits for 
the past three months operations, 
exclusive of the exchange, were 
tween $1,800,000 and $2,000,000 or 
with premium on production, in ex- 
cess of $1 per share. 

The last dividend disbursement 
was on the basis of $2 per share 
annually, that is, 50 cents a quar- 
ter, plus a bonus of 50 cents. As 
net profits in the last quarter were 
substantially in advance of dividend 
requirements, indications point to 
what may be expected in the future. 

As has been pointed out in The 
Financial Post in previous months, 
Lake Shore earnings indicate that 
the company is headed for a divi- 
dend of $4 per share annually. The 
next disbursement is on March 15, 
but whether the $4 rate will pre- 
vail at that time is a conjecture. 
Current earnings would permit such 
a disbursement being paid. 


Lift Minimum on Smelters 
From Our Own Correspondent 
MONTREAL.—Montreal Stock Ex- 
change announces the removal of the 
minimum price on stock of Consoli- 
dated Mining and Smelting Co. of 
Canada on January 28, 


BRITISH CANADIAN 
VOTES TO APPROVE 
CAPITAL INCREASE 


Bonds to be Exchanged for 
Preferred Shares Finance 
on Common 


At a meeting of shareholders of 
British Canadian Mines, held im 
Toronto, January 25, approval was 
given to increase the capitalization 
of the company and retire the bond 
issue. 

The present capitalization con- 
sists of $3,000,000 in $1 par value 
shares of which approximately 2,- 
920,235 shares are issued. In addi- 
tion there are about $203,100 7 per 
cent bonds outstanding. The capi- 
talization as approved provides for 
increasing the common stock to 
$4,000,000 and creating $500,000 in 
$100 par, cumulatives preferred 
shares. The preferred shares, cum- 
ulative from 1929 and redeemable 
at any timé after 1939, are to be 
exchanged for the bonds outstand- 
ing. The 1,000,000 additional com- 
mon shares are to be offered to 
finance the company’s operations. 

The company was incorporate 
ten years ago to deveiee ; gold 

roperty, consisting of 1,357 acres 
n the Rainy River district of 
Ontario. A 150 ton mill is on the 
property awaiting assembly. It is 
estimated that 67,000 is needed to 
bring the property into produc- 


tion. 

J. M. Aitken, president of the 
company, gave the shareholders a 
detailed report of expenditures an 
stated that approximately $750,000 
had been spent on the property. At 
the time the oo S name was 
changed from the Swedish Canadian 
Mines there were 1,402,797 shares 
out of the 3,000,000 authorized left 
in the company’s treasury. Of these 
1,323,032 have been sold at an aver- 
age price of 38 cents per share to 
net the treasury $507,555. The bond 
issue ne 
Outstanding liabilities at the pres- 
ent are stated to be $54,897. 


MINING CORP. 
SILVER OUTPUT 
AT HIGH POINT 


Last Quarter Best in Four 
Years — Ashley Nears 
Production 


The production of silver by the 
Mining Corp. of Canada, during the 
three mon 
was the greatest in the past four 
years, according to the quarterly 
report forwarded to shareholders. 

roduction in the last quarter of 
1931 was 646,462 oz. of silver 
bringing the total production for 
the year to 1,053,727 oz. as com- 
pene with 964,189 oz. in 1930. 

balt production in the last quar- 
ter was 343,422 pounds.making the 
total output for the year 1,260,424 
pounds, as compa with 339,994 
pounds in 1930. 

The company comments on the 
development at its subsidiary, the 
Ashley Gold Mining Corp. in the 
Matachewan area, Ontario, as fol- 
lows: 

“Since the last quarterly report the 
developments at the Ashley Gold 
Mines property have been gratifying, 
and confirm the hopes which your 
directors have entertained with re- 
gard to the development of the claims, 
which were staked on behalf of the 
Mining Corporation of Canada in 
October, 1930. 

“The inclined shaft was completed 
to the 500-foot level, and stations cut 
at the 375 and 500 foot levels. As soon 
as these stations had,been completed 
lateral work was commenced, and the 
results obtained *have demonst 
conclusively that a mine has already 
been established. At this early stage 
of development (shaft-sinking only 
started late in March, 1931), it is too 
early to prophesy what size the mine 
will turn out to be, but all the indi- 
cations shown by.diamond-drilling and 
subsequently proved by drifting, are 
very favorable to the development of 
a@ property of importance. 

So far all development work has 
beem confined to the Ashley vein, 
although there are numerous other 
veins and stringers in the vicinity 
upon which no work has been done, 
and consequently their importance is 
not known, but their presence is a 
favorable factor in future develop- 
ment of the property. 

“Consideration is now being given 
to the question of the erection of a 
mill, and the best type of plant to be 
installed on the property. It is ex- 
pected that a decision on the mill 
question will be arrived at in the 
near future, and when the decision 
is made to put a mill on the prop- 
erty construction will be carried on 
as expeditiously as possible. 

“Since the close of the year 1931, 
developments have continued to give 
excellent results both as to vein width 
and values, and in fact in some cases 
both values, and widths are higher 
than on the upper levels. Your direc- 
tors look forward with confidence to 
the development of the Ashley Gold 
Mining Corporation Limited, and have 
high hopes that it will prove to bea 
very substantial revenue producer for 
the corporation.” 


Index of Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 59.8 for the 
week ending January 21, as compared 
with 60.6 for the previous week. 

Eleven gold stocks fell from 60.9 to 
59.8, four gold-copper stocks rose 
from 63.7 to 64.1, and five silver and 


miscellaneous stocks from 26.9 to 27.0. 


Government Extends Road to New Mining Area 


adian National Railway into rel 


new area. This road extension in-| 
volved the building of two bridges | 
and now makes the area accessible | 
to the railway, a distance of ap-| 
proximately 19 miles. 


Trail Ore Receipts | 
Following is a statement of ore|/ 
received at the Trail smelter, for the | 
period January 8 to 14, inclusive: 
Name of Mine Locality Tons. 
Highland Lass Beaverdell 52 
Knobhill Republic 
Perrier Nelson 
Union Lynch Creek 


4 
98 


2 


57| By extending the road from Makwa on the Canadian National Railway, 


939 | the Ontario government has made accessible the Three Duck Lake area 
7,204, in Chester township, which has been attracting attention. Two bridges 
—_—' were built on this road extension and the first load of ore shipped out 


Grand total .... 


eeeResteseses 


7,434 is shown above. Young Shannon Gold Mines are the shippers, 


THE FINANCIAL POST 


tted the company $162,530. 5 


ended December 31,} drill 


Smelters Metals 
$15,217,309 in 1931 


The value of the metals 
roduced by Consolidated 

ining & Smelting Co. in 
1931 is estimated at $15,217,- 
309 as compared with $21,- 
613,750 in 1930. 

Lead production declined 
approximately 8 per cent, 
zinc production about 15 per 
cent, and silver about 5 per 
cent. 

The chief cause of the de- 
cline was lower metal prices 
rather than a decrease in vol- 
ume of metals produced. 


RED LAKE CAMP 
GIVEN INTEREST 
BY NEW ACTIVITY 


Old Properties Conduct 
Further Work With 
Good Results 


Renewed interest is being exhib- 
ited in the Clearwater Lake section 
of the Red Lake mining division of 
Ontario and next season promises 
to see activities that will recall the 
1925 rush into the area. 

One company that has persizt- 
ently carried on work is Metals 
Development Lta. The company has 
approximately 1,000 acres in this 


d| area, which has been test pitted and 


has had a two-compartment shaft 
sunk to a depth of 100 ft., on the 
No. 1 vein system. On the 100 ft. 
horizon $20 ft. of drifting was done 
entirely in ore, which officials state 
avera $12 per ton over an aver- 
age width of 4 ft. 

Plans have been laid for an ag- 
gressive development programme 
next spring. The company has pur- 
onal the old mining plant of tht 
unkin Gold Mines, in the same 
area, and will sink a new three- 
compartment shaft. The exce 
tionally mild winter has materially 
retarded progress as the ice on the 
lakes is not yet sufficiently stro 
to permit the transportatidn 
heavy equipment and supplies. At 
the present time there are about 
100 tons of dynamite and other sup- 
plies lying at Gold Pines awaiting 
transportation to the property, as 
is the mining plant from the old 
Dunkin operations. 


Rouillard Mines Active 

Adjoining Metals Development 
on the south the Rouillard Gol 
Mines is conducting a diamond 
illing pro e ‘following the 
finding of high grade showings on 
its property. 

Adjoinin 0] 
Mines on the south, the Patricia 
Dent Gold Mines have plans lai 
to resume development next spring. 
A diamond drill is being moved in 
and a crew fitted for conducting an 
extensive exploration programme. 
During former activities a shear 
zone was traced for a distance of 
2,000 ft. and two shallow shafts 
| sunk 1,500 ft. apart. Test pits were 
put down at intervals over the en- 
tire zone and it is now planned 
to explore it at depth by diamond 
drilling. Last fall the company op- 
tioned 500,000 shares and 
the proceeds have enabled the pres- 
ent programme to be launched. 


Jackson Manion Re-organizes 

Jackson Manion Gold Mines and 
Mint Ore Mines have been merged 
into a new o zation known as 
the Mintore Consolidated Mines. 
Considerable work has been done 
on the Jackson Manion property 
and in light of renewed activities 
in the area it is proposed to con- 
duct further work with the funds 
remaining in the Mintore . 
which are to be supplemented by 
funds provided by the directors. 

The new company, Mintore Con- 
solidated Mines, will have authoriz- 
ed capitalization of 3,000,000 shares 
and shareholders in each of the old 
companies are to receive one new 
share for each five previously held. 


An airplane base has been estab- 


lished at Chapleau on the Canadian M 


Pacific Railway to facilitate trans- 
portation to the Swayze area. In the 
past few weeks Gogama has been 
the jumping off place for the new 


area. Activities in the Swayze area/ B 


are reported to be giving encouraging 
results. Consolidated Smelters is pro- 


ceeding with the exploration of its P 


pecpertae adjoining the McNeeley- 
eCullough claims. On the Mont- 
omery group, south of the original 
enty find, assessment work has been 
completed for the time being. On the 
Kenty claims controlled by Brett- 
Trethewey and associates, progress 
is being made at a satisfactory rate. 
A trail has been cut from the Kenty 
property to the Ridout-Cunningham 
property in Greenlaw township thus 
providing a closer connection with the 
railway at Sultana on the Canadian 
Pacific Railway. 
. + e 


Reports from Vancouver state that 
the Dominion assay office at Van- 
couver is to be closed down owing to 
the gold production in the area being 
shipped to the United States. The 
office was opened 31 years ago in the 
days of the Klondike. Shipments of 
gold to the United States are made 
under special license from Ottawa. 

7 - 


Transportation to the Ashley Gold 
Mining Corp. property in Matache- 
wan is being interfered with by 
climatic conditions. A few days ago 
the two 20-ton transformers for the 
Ashley sub-station were reported 
awaiting snow that would enable the 
equipment being taken in over a win- 
ter road. 


LeRoy Gold Mines report that its 
shaft has reached a depth of 142 ft. 
with a station cut at 125-ft. horizon. 
Crosscutting is under way. A small 
vein was intersected at 110 ft. depth 
in the shaft with the mineralization 
carrying values in gold. 

o 
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Northern Aerial Minerals Explora- 
tion has optioned its 65 claims in the 
Great Bear Lake section to the Ha- 
land Trading Co. The deal involves 
85 per cent interest and calls for a 
cash payment with the privilege to 
select the claims desired within a 
specified period. 


Shareholders of Bagamac Rouyn 
Mines have received an announcement 
calling an annua? meeting to be held 
in Haileybury, February 2, 
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Capital Rouyn Gold Minesrhas called 
an annual meeting of its shareholders 
for February 1, at Hull, Quebes, 


the Rouillard Gold|” 


ST. ANTHONY GOLD 
SEEKING FINANCES 
TO RE-EQUIP MINE 


Former Producer Holds 
Promise With Efficient 
Plant 


St. Anthony Gold Mines recently 
completed arrangements to obtain 
funds for the further development 
and equipping of its property in the 
Sturgeon Lake area, Thunder Bay 
district, Ontario. 

The company’s property was de- 
scribed in a report by the Ontario 
Department of Mines in 1930, as 
one of the earliest and most impor- 
tant discoveries in the region. In- 
terest in the area dates back to 
1898 when gold discoveries were 
first made. In 1901 a mill was built 
on what is now the St. Anthony 

roperty and operated intermittent- 
; tely $250,000 Id 
mately in , 

The main vein & 1,100 ft, long 
on the surface and the maximum 
width is 25 ft. Two other vein 
systems have been located on the 
surface, but the main vein is the 
only one on which underground 
workings have been carried to a 
depth of 525 ft., and lateral work 
amounting to approximately 3,500 
ft. ‘has been done. There is a ten- 
ay mill _s eens plant 
on the property. an 
1929 ap Peet sely 3,008 ft. of di- 
amond drilling was done in explor- 
ation of the underground ore zone. 
Officials report that the developed 
ore is estimated at 50,000 tons as- 
saying $11.79 per ton, exclusive of 
the broken ore in the stopes and 
that indicated by diamond drilling. 
In addition, there are mill tailings 
on the surface from former oper- 
ie ae os 50,000 sone, as- 
sayin, per ton in go 

Owing to the now obsolete mill 
used in early operations and the 
low recovery made, it is the plan 
of the officials to add a 125-ton 
cyanide unit enabling a recovery 

made nearly double that of 
former operations. : 

One of the contributing factors 
to unsuccessful results in the early 
operations, aside from the low re- 
covery, was the high cost of gen- 
erating steam power. The company 
has now acquired a lease on a hy- 
Sempeure srasiete: oak pemieeea 
company’s property, pure 
two ne-driven generators total- 
ling 1,000 h. 


U funds being 
sales 2 


planned to de- 
velop this power site and to sup- 
ply with electric power at 
an estimated cost of $18 per h.p. 
per as com with $200 
Eee Ds Bee peed Srey he. eee 


The authorized talization of 
St. Anthony Gold Mines is $3,000,- 
000 in $1 par value shares of w 
2,341,900 are One million 
four hundred thousand shares are 
pooled indefinitely at the discretion 
of the directors. 


Ontario’s Gold 
Output Totals 
$42,696,453 


Official figures by the Ontario 
Department of Mines show the gold 

roduction in Ontario for 1981 as 
$42,696,453. This compares with 
$35,518,862 in 1930, or an increase 
of 20 per cent. 

The av recovery from all 
ore treated 1931 was $8.51 in 
gee 2 compared with $9 in 1930. 

ber led all previous months 

in value of production with an out- 
ut of $3,906,467. The Kirkland 
Fake camp led the Porcupine area 
by about $2,000,000, Kirkland Lake 
output being valued at $21,789,767 
as comp with Porcupine’s $19,- 
893,544. 


The average recovery from the 
ore treated from the Kirkland Lake 
camp was $12.81 in 1931 as com- 
— _— a in 1930. In the 

orcupine camp the average recov- 
ery was $6.46 per ton in 1931 as 
compared with $6.96 in 1930. 

In order of output, the six lead- 
ing producing iy rties in Porcu- 

ine were: Ho » McIntyre 
ome, Coniaurum, Vipond and 
arch. In the Kirkland Lake camp 
the order was: Lake Shore, Teck- 


Hughes, Wright-H ves, Syl- 
vanite, Kirkland Lake Gold and 
arry-Holli In northwestern 
Ontario there were three commer- 


cial producers, Howey, Minto and 


Alschbach Gold Mines 
Arranges For Funds 


Toronto interests have optioned a 
block of stock to Alschbach Gold Min- 
ing Co., and an effort is being made 
to dispose of the shares to refinance 
the company’s depleted treasury. 

Work was closed down in 1931 at 
the company’s property in Grenfell 
township, about 4% miles west of the 
producing section of Kirkland Lake 
camp. Operations have been carried 
toa yr of 160 ft. and about 600 
ft. ” ifting done on the 125 ft. 
evel, 

The authorized capitalization of the 
company is 2,500, in $1 par value 
shares of which 1,620,813 is outstand- 
ing. About 600,000 shares have been 
donated to the company for the bene- 
fit of its sreseuty making «1,479,187 
shares available for financing, 
Wide Powers Given 

Duncan Coal Body 
From Our Own Correspondent 

MONTREAL. — Wide powers have 
been conferred on the new Duncan 
Coal Commission which enable it not 
only to enquire into and report on 
rates of wages, working conditions, 
but also all factors directly or indi- 
rectly entering into the cost of pro- 

uction, transportation, distributing 
and marketing of coal and its by- 
products. Further, the commission is 
empow to investigate all other 
matters as may be deemed expedient 
by the commissioners, 

The commission is headed by Sir 
Andrew Rae Duncan and includes Rev. 
Dr. Hugh P. MacPherson and Prof. 
John W. MacMillan. The commission, 
it is expected, will endeavor to con- 
clude its work and turn in a report 
before the end of February. 

Its findings will have a strong bear- 
ing on the situation surrounding Do- 
minion Steel and Coal Corp. which 
is in disagreement with its mine 
workers regarding wage rates. The 
present wage contract, which the com- 
pany seeks to reduce, expired Janu- 
ary 31 but has been extended one 
month by mutual agreement of the 
company and men, pending the com- 
mission’s appointments, 


1918, producing approxi- : 


Howe Sound Proftts 4 
Reduced to Low Le 


; 


The quarterly report of the Howe 
Sound Co. for the fourth quarter 
of 1931 shows the lowest earnings 
for any period during the past sev- 
eral years. A net income of $46,- 
190 was reported after write-offs 
of $102,919, as compared with net 
earnings of $99,860 for the three 
months ended September 30. 


Dec. 
1931 


Income Account 


$ 
metals produced .2..05+- 1,388,749 
Soeaan . is 1/347,245 


41,604 
107,605 


149,109 
102,919 


46,190 
1,132 
835,099 
5,118,434 
22,386,280 21,536,110 24,871,074 29,168,294 
10,509,959 20,493,623 20,700,604 22,692,729 


Operating costs ...-+sssceeee sesce 


Opera 
Miscellaneous income ,..-.+.+#+++ e 


Electric Power Speeds 
Granada’s Operations 


From Our Own Correspondent 
ROUYN.—During the past 
week-end. the switch was 
made at Granada Gold Mines 
from the old ‘Diesel plant to 
hydro-electric power. The 
electric energy was turned on 
late Monday night and a dis- 
atch from the mine manager 
eclares the plant is operat- . 
ing in an excellent manner. 
With an abundance of hy- 
wer now at the 
a swi Gran- 
ada will now add four more 
rock drills and will also speed 
up milloperations. The 
switch-over also brought into 
lay the new electrically- 
riven 15-drill air compres- 
sor. 


Nickel Earns 
2c Per Share 


N.Y: Estimate 

Pending official figures, the Wall 
Street Journal has estimated the 
net earnings of International Nickel 
Co. of Canada, for the three months 
ended December 31, as between 


$800,000 and $900,000 after depreci- 
ation, depletion, interest and taxes. 


This compares with $645,970 for the| ful in 


previous quarter that ended Sep- 
tember 30, or equivalent to two 
cents per share on the common 
stock in the last quarter as com- 
oe one cent in the previous 
quarter. d 

In commenting on the company’s 
operations the Wall Street Journal 
Se Te Nickel = 
one ew companies enga 
in international SS main 
line of business showed improve- 
— during the final, quarter of 

Due to the new method of selling 
the platinum metal that Interna- 
tional Nickel produces, 
better in the fourth quarter than 
in the third. On the other hand, 
the price of copper in the last three 
months of the year averaged less 
than in the third quarter, so that 
the earnings from copper were ap- 
preciably less than in the previous 
quarter. The company’s nickel earn- 
ings are reported to have shown im- 
provement in the last quarter and 
account for the better earnings 
estimated in this period. 


Quebec Copper Output 


Is Not Being Shown |} 


The Quebec Bureau of Mines reports 
a gold output in December of 25,437 
oz., which is about on a par with the 
output in immediately preceding 
months. Silver production was shown 
at 44,248 about the average 
of the past few months. Copper pro- 
duction is not given. Noranda, being 
the only copper producer in Quebec, 
doubtless thinks it jent not to 
publish its output, with the world 
producers curtailing their production. 


Plan Elevator at Windsor 

A new grain elevator of 2,000,000 
bushels capacity is scheduled for the 
Windsor waterfront. Construction 
will begin early in March and it is 
proposed to complete the building in 
time for the 1932 grain movement. 
The elevator will be equipped with 
drying and cleaning apparatus and 
will have a warehouse adjoining it, 


January 30, 1 


Miscellaneous income, prineips 
from the company’s invest 
enabled the company to show g 
it while a loss is shown from 4 
erations alone. ‘ 

The following is a tab . 
earnings and production for ¥ 
four quarters of 1931: ‘ 


31 Sept.80 June30 Mar. 81 
1931 1981 "1981 


8 g .§ 
1,896,268 2,128,082 2,704,720 1 
1,797,262 1,983,805 2,389,844 


006 144,277 814,876 
128,605 109,950 129,697 
227,611 


254,227 444,573 
127,751 126,760 124,875 
99,860 


127,467 319,698 
655 


1,200 2,489 
$14,999 919,773 1,078,408 
7,438,334 


8,006,654 8,054,620 


East Geduld’s © 
Earnings Seen) 
As 25 Per Ceg 
The Stock’ Exchange Gazettal 
London, England, estimates «profil. 
of ten shillings per ton by the 7 
Geduld Mines, in which Dome Miz 
has a share interest. ae 
cen mee oaths Ban cu 
is indicated, says The Gazeta, 

distant date to increase 
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: not been disclosed; ty 
is reported to be around 51 sh 
yield on the investment pr 
ises to be about 8 
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Canusa Mining & loration C 
has lost the guiding genius of Geor, 
Miller as president, according 
° announcements. He is to 
succeeded by a Detroit “financial” a3 

It is al ced ea Ye 

is also announced that E. G. Joy, % 
of Pittsburgh, will finance the fae 4 
activities of the company, and thas 
another financial chapter is to be 
sate tate the company's : 

m neorporation in 1 it bas 
experienced a series of wa 
arrangements,” none of which have ' 
worked out to the advantage of the 
company in a substantial way. “fe 
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GOLD 


Box 304, The Financial Post, 
Toronto. 


both having their respective docks. 
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—TRANSPORT 


BUSH 


FREIGHTING 


The aeroplane provides adequate 
transportation at equitable cost. 
Agents will be glad to quote on 
any of our services. 


CANADIAN 
AIRWAYS 
LIMITED 


NORTHERN CANADA. 
MINING CORPORATION, 
LIMITED 


Investments In Canadian mines. 
Correspondence invited. 


J. B. TYRRELL, 
President and Managing Director, 
Room 930, 25 King Street West, Toronte. 


CANADIAN ENTERPRISES 
LIMITED 


Developing Gold Properties 
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The deficit thus 


299487 for the nine months. 
projected for the 


B the total | at 


2,082,020 e 
6,226,554 


expenditures . 49,798,116 45, 
x x * 


HE ordinary tures are 

Several of the items actual mre 
Tease disel 

some effort has been o 

tle down costs of government. 


lion has 
ab ila 
di ing ro 
me the relief work policy, so that 
S change is largely a bookkeep- 
ing entry. Another four millions is 
pane eae 
‘e- 
ment of the ahacerces 4 corr and, 
haturally it is not a suiainn item. 
Rares” come the special expendi- 


. 1981 
$ 


12,585,513 


3,931,677 
nil 6,762,813 


. 9,026,480 6,074,514 
I'ys. .., 12,980,940 | 8,721,265 
. cial and capital expendi- 
(c are up from $22,000,000 to 

Ontinued on page 2, col..5) 
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Unemployment relief 
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